Financial Services Used by Small Businesses:
Evidence from the 1993 National Survey
of Small Business Finances

Rebel A. Cole and John D. Wolken, of the Board’'s In broad overview, the 1993 data show that more
Division of Research and Statistics, prepared thisthan two-thirds of small businesses in the United
article. Michael Abramowicz, Peter Sorock, and States are indeed very small (fewer than five
Ronnie McWilliams provided research assistance. employees) and that more than one-half operate in
the retail trade, business services, or professional
Using data newly available from the 1993 National services industries. Overall, 12 percent of small
Survey of Small Business Finances, this articlebusinesses in the United States are Hispanic-owned
offers preliminary findings regarding the character-or nonwhite-owned and 22 percent are female-
istics of the U.S. population of small businesses—owned. Firm size is a dominant factor in determin-
firms with fewer than 500 employees—and theiring the types and sources of financial services that
use of credit and other financial services. Smallsmall businesses use. Nonetheless, almost all small
businesses account for the vast majority of enterbusinesses reported using a checking account
prises in the United States and for a substantiathrough a commercial bank; and more than one-
share of total business output, but informationhalf of small businesses reported having some
about the small business sector is sparse. credit outstanding, most commonly in the form of a
The 1993 survey collected data through inter-line of credit at a commercial bank.
views conducted in 1994 and early 1995 with about This article is limited to detailing these descrip-
5,300 firms that were selected to provide a repretive findings. The complete range of data gathered
sentative sample of all small businesses in theby the survey (see the appendix) is useful for
United States. The main purposes of the surveystudying various issues in finance, including the
were to provide information on the use of credit by determinants of the capital structure of small busi-
small and minority-owned firms and to create anesses, the importance of financial relationships,
general-purpose database on the finances of sudnd the differences between small businesses and
firms. Although the 1993 data are still in the editing larger firms.
stage, and hence subject to revision, the broad
findings presented in this article are likely to be
robust. After completion of the data editing and BACKGROUND

other processing steps, thederal Reserve Bulle- Historically, commercial banks have been the

tin will announce the availability of a data tape and __ . ! : . )
, : .__major providers of credit and other financial ser-
user's manual through the National Technical . ) .
. . vices to small businesses. During the past two
Information Service.
decades, however, the market shares of banks for

- . many financial services, including credit to busi-
1. The 1993 survey was cosponsored by the Federal Reserve y h ded. S | 9 | . Id
Board and the U.S. Small Business Administration. A similar N€SS€S, have eroded. oeveral exp anations cou

survey, conducted for 1987, focused on the definition of bankingaccount for this development. First, many larger
markets (see Gregory E. Elliehausen and John D. Wolken, “Bank-f; i i

ing Markets and the Use of Financial Services by Small andfIrmS have gone dlreCtIy to credit markets.
Medium-Sized BusinessesFederal Reserve Bulletinyol. 76,
October 1990, pp. 801-17). For comparability of 1987 and 1993Service’s tax files and from surveys conducted by the Bureau of the
results, see the appendix, note 17. Other sources of informatiorCensus (see U.S. Small Business Administratidlandbook of
about small businesses include data from the Internal Revenu&mall Business Datd,994 ed., Government Printing Office).
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Second, the Depository Institutions Deregulationtutions to disclose information about their small
and Monetary Control Act of 1980, the Garn— business lending and thereby sharpen the focus on
St Germain Depository Institutions Act of 1982, such lending in the assessment of the performance
and other regulatory changes in the 1980s0f lenders covered by the act. Taken together, the
expanded the number and types of financial instituregulatory changes since 1987 may have had diver-
tions providing business credit. gent effects on the availability of financial services

Third, many manufacturers have used theirto small businesses.
finance and leasing company subsidiaries to pro- During these changes in the lending industry and
vide credit and other services associated with somén the regulatory environment, macroeconomic
of the assets they produce. Even so, the Federaonditions fluctuated. In 1987, the economy was
Reserve’s 1987 National Survey of Small Businesswell into the 1982-90 expansion, whereas in 1993
Finances found that commercial banks were one ofhe economy was in the early stages of expansion
the most frequently used sources for almost allfollowing the 1990-91 recession. That recession
financial services to small businesses, particularlywas associated with a sharp contraction in business
for checking accounts and most types of creditloans at commercial banks. Anecdotal evidence
Since the 1989 release of information from thatsuggests that small businesses often encountered
survey, there has been little new information usefulexceptional difficulty in obtaining credit during this
for assessing the financial marketplace in whichperiod. Some small businesses sought alternative,
small businesses operate. Nevertheless, that manontraditional sources of credit. Many other firms,
ketplace has continued to change substantially.  faced with declining sales and heavy debt burdens,

For example, the value of commercial real estatesought to reduce outstanding debt.
plummeted during the early 1990s, damaging an By 1993 the growth of depository credit had
important source of equity and collateral for many begun to strengthen, especially at larger banks. The
small businesses. At the same time, record numberngrime interest rate—a key indicator of the cost of
of both commercial banks and savings and loarfunds to businesses—declined from a high of
associations failed as a result of asset-quality prob11.5 percent in February 1989 to 6.0 percent at
lems. In response to those failures, regulatoryyear-end 1993. The banks and savings associations
changes mandated by the Financial Institutionghat survived the shake-out of depository institu-
Reform, Recovery, and Enforcement Act of 1989tions recovered their financial health as record
and the Federal Deposit Insurance Corporatiorprofits during 1993 and 1994 enabled them to write
Improvement Act of 1991 have been implemented,off nonperforming assets. With healthy balance
and supervisory and examination policies havesheets, these institutions began to ease their lending
undergone important changes designed to returstandards and make credit available on more favor-
federally insured depository institutions to safe andable terms than had been available during 1989-92.
sound conditions. Together with lower interest rates, these eased stan-

Other regulatory changes implemented sincedards likely expanded the availability of financial
1987 include revisions to the regulations thatservices to small businesses.
implement the Community Reinvestment Act of
19772 The revisions require larger depository insti-

CHARACTERISTICS OSMALL BUSINESSES

2. The act was intended to encourage depository institutions taThe 1993 National Survey of Small Business

meet the credit needs of households and small businesses in the. . .
local communities where the institutions are chartered. Revisegglnances (NSSBF) collected information on the

regulations, adopted in April 1995, require independent banks ancavailability and use of credit by small and minority-
savings institutions to report the number and dollar amount of their

small business loans by census tract if the institutions have more

than $250 million in assets or are affiliated with holding companies
with more than $1 billion in assets. For a description of the act and(April 1993), pp. 251-67; and Glenn B. Canner and Wayne
its evolution during the 1980s and 1990s, see Griffith L. Garwood Passmore, “Home Purchase Lending in Low-Income Neighbor-
and Dolores S. Smith, “The Community Reinvestment Act: hoods and to Low-Income BorrowersfPederal Reserve Bulletin,
Evolution and Current IssuesFederal Reserve Bulletinol. 79 vol. 81 (February 1995), pp. 71-103.
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owned businesses. It provides detailed informatiororganized as sole proprietorships, which accounted
on the types and sources of financial services usetbr more than 40 percent of firms; about 30 percent
by small businesses, with emphasis on the use ofvere organized as C corporations, 20 percent as
credit. The survey also provides information on S corporations, and the remainder as partnerships.
each firm’s employment, assets, liabilities, equity, Firms were classified by industry with the U.S.
income and expenses; on firm characteristicsgovernment’s standard industrial classification
including location, organizational form, and age; (SIC) system. The majority of firms (60 percent)
and on demographic characteristics of each firm’swvere distributed among the business services, retail
primary owner, including age, education, experi-trade, and professional services industries. Only
ence, ethnicity, sex, and rage. about one in ten firms were in the primary manu-
General characteristics of the small businesdacturing, other manufacturing, or transportation
population as covered by the survey are measurethdustries.
by firm size and age, organizational form, standard Firms less than five years old (that is, whose
industrial classification, location and number of current ownership had been in place less than five
offices, management, export sales, and the raceears) accounted for about 15 percent of the popu-
ethnicity, and sex of the firm’s majority owners lation, as did firms twenty-five years old or older.
(table 1). More than 25 percent of firms were between five
Business size is measured in three ways: thand ten years old, and the average age (not shown
average number of full-time-equivalent employeesin tables) was 14.5 years.
for 1993, sales for 1993, and year-end 1993 agsets. About eight in ten small businesses were located
The employment size of most firms in the popula-in urban areas, with similar proportions having a
tion of small businesses is near the bottom of thesingle office and an owner-manager. Fewer than
0—-499 range. Nearly 70 percent of firms had fewerone in ten small businesses reported export sales.
than five full-time-equivalent employees, about
40 percent had fewer than two, and only 3 percent
had more than fifty. Race, Ethnicity, and Sex of Majority Owners
Size in terms of sales and assets reveals a similar _ N ] o
skewness: in sales, for example, more than half of* firm was classified as being owned by individu-
the firms had less than $250,000, whereas fewedls of a specific race, ethnic group, or sex if more
than one in twenty had at least $5 million. than 50 percent of the ownership shares at the end
A business can be organized as a corporation
(C-type or S-type), a proprietorship, or a partner-
ship5 Small businesses were most commonly

A partnership is a legal relationship between two or more per-
sons for the purpose of conducting business as joint principals.
Income goes directly to the partners and is taxed only at the
3. The statistics in this article are weighted to adjust for dispro- personal level. Like a sole proprietor, partners are responsible for
portionate rates of sampling and response. These statistics represehie firm’s liabilities.
estimates of population characteristics rather than sample values. In contrast to a proprietorship and a partnership, a corporation is
Sample data have been analyzed to identify and correct for errorg legal entity separate from its owners, and as such, the liability of
and outliers and, except for asset and sales data, to impute missingn owner is limited to his or her equity investment.
values. See the appendix for details on the methods used in the Two primary types of corporation exist: C and S. The income of
survey. a C corporation is subject to the corporate tax, whereas income
4. Full-time-equivalent employment was calculated as the sumfrom an S corporation is not. However, ownership of an S corpora-
of the number of full-time employees and one-half the number oftion carries several restrictions—such as those on the number of
part-time employees. Sales were reported for calendar or fiscabhareholders and on the number of different classes of stock—that
1993; a sales figure for less than a full year was converted to amyo not apply to C corporations. Hence, the S form of corporation is
annual figure. Assets were as of year-end calendar or fiscal 1993esigned primarily for small businesses.
The preliminary data on sales and assets reported here are basedin recent years, the limited liability company (LLC), a new
upon the approximately 85 percent of sample firms that reportedorganizational form, has gained legal status in many states. LLCs
such data. are similar to partnerships except that the liability of partners is
5. From a legal and financial viewpoint, a sole proprietor and hislimited to their equity investment. At the time this survey was
or her company are one. The income of the company flows directlyconducted, however, published reports indicated that fewer than
to the proprietor, and the proprietor is responsible for all liabilities 10,000 LLCs were in existence. Any such firms patrticipating in the
of the company. survey were classified as partnerships.
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of 1993 belonged to such individu#ld.ess than owned, a category that consists of Hispanic-owned
12 percent of small businesses were minority-and nonwhite-owned firms. About 4 percent were

Hispanic-owned and 8 percent nonwhite-owned.

6. Fewer than ten firms reported ownership that was exactlyBy race, about 3 .percent were black-owned,

equally split between Hispanic and non-Hispanic individuals or 372 Percent were Asian-owned, and about 1 per-
between white and nonwhite individuals. In those cases, followingcent were owned by American Indians or native
government convention, the firms were classified as non—Hispanic—NaskanS By sex. 22 percent of small businesses
owned or as white-owned respectively. L. '

were majority-owned by females, 72 percent by

1. Number and population proportion of small businesse males, and the remaining 6 percent by males and

in survey sample, distributed by selected category ofsfemales equally. L .
firm, 1993 Female-owned and minority-owned firms have

some characteristics in common that distinguish

Unweighted Weighted
Category number percentage
in sample of population 1.—Continued

Allfirms ... . 5276 100

Number of full-time-

equivalent employees Unweighted Weighted

o-1 %igg ggzg Category _number percentage
718 16.10 in sample of population
436 7.86 ] . .
531 5.07 Census region of main office
482 1.75 Northeast......................... . 1,020 22.58
476 1.30 New England.................... . 309 6.99
Middle Atlantic .................. . 711 15.59

Sales (thousands of dollars) )

Lessthan25.........cooveeeeunnind . 432 12.82 Midwest ... . 1,291 24.14
25-49 .. i 293 8.44 East North Central............... 871 16.04
50—99 ... i 431 11.88 West North Central .............. 420 8.11

100-249 ... i . 800 24.10
250499 ...t . 541 15.01 South........ P . 1,749 29.30
500-999.......iiiiiiiei . 479 11.49 South Atlantic ................... . 864 14.68
1,000-2,499. ... . 541 8.91 East South Central .............. 293 4.39
2,500-4,999 .. ... . 369 3.63 West South Central.............. 592 10.22
5000-9,999........... ...l . 319 1.85
10,000 OF MOFE. ..o oeeeeeaaann X 464 1.87 West ..o .. 1,216 23.98
Mountain ...................... . 293 5.89
Assets (thousands of dollars) Pacific....................L . 923 18.09
Lessthan25......................, . 997 32.11 o . )
25-49.......... . 366 12.48 Urbanization at main office
50-99.......... . 449 14.39 4,233 78.95
100-249........ . 604 17.29 1,043 21.05
250-499 ........ . 407 10.51 "
500-999 ........ X 320 5.87 Number of offices

1,000-2,499....... i 394 4.13 One ... .. 3,928 84.75

2,500-4,999....... i 233 1.43 TWO .. - 649 10.21

5,000 or more 346 1.81 Threeormore...................... . 699 5.03

Organizational form Export sales

Proprietorship. ..................... . 1,747 43.99 SOMe.. ..o . 626 7.41

Partnership..... .. . 389 8.29 None ..o . 4,650 92.59

S corporation.. . . . 1,222 19.60 , L

Ccorporation ...................... . 1,918 28.12 Owners'’ participation

Owner management............... I 4,251 85.25

Standard industrial classification Hired management ................ R 1,025 14.75

Construction and mining (10-19).. .. 617 13.76 .

Primary manufacturing (20-29) .. ... 304 3.81 Race, ethnicity, and sex

Other manufacturing (30-39)........ 350 4.09 of majority owners

Transportation (40—49)............. 210 2.78 Nonwhite or Hispanic.............. 1,231 11.90

Wholesale trade (50-51)........... 487 8.07 Non-Hispanic white ................ L 4,045 88.10

Retail trade (52-59)................ 1,142 22.06 .

Insurance agents and real estate White ... . 4371 92.03

(60-69) ...\ . 366 7.19 Black ... . 523 3.23

Business services (70-79)......... 1,038 21.82 Asian or Pacific Islander............ 336 3.52

Professional services (80-89)....... 762 16.41 American Indian or Native Alaskan .|.. 45 1.22

Years under current ownership Hispanic.......................... . 369 4.38

0-4 . 777 15.30 Non-Hispanic...................... . 4,907 95.62
1,353 27.28 1009 22,07
995 19.01 ) .
729 14.49 . .. . 3,995 72.29
522 8.99 Ownership equally divided by sex. .. 272 5.63
900 14.95 _ —
Notke. See the appendix for weighting procedure.
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these two groups from the general population ofcategories: (1)liquid asset serviceswhich are
small businesses (table A.1). Both female-ownedthecking accounts and savings-type accounts,
and minority-owned firms were somewhat smaller(2) credit lines, loans, and capital leaseghich are
and younger than other firms and were more conlines of credit, mortgages, motor vehicle loans,
centrated in the business services industry. Femaleequipment loans, capital leases, and miscellaneous
owned businesses were also more concentrateldans, and (3)financial management services,
in the retail trade industry. Female-owned andwhich are transaction services, cash management
minority-owned businesses were less likely to be inservices, credit-related services, brokerage services,
the construction and mining, primary manufactur-and trust and pension service# fourth service
ing, other manufacturing, and insurance and reatategory included in the survey isontraditional
estate industries. credit, which covers shareholder and partner loans,
Female-owned firms had minority owners morecredit card loans, and trade credit provided by
often than did male-owned firms, and minority- suppliers. The data on the use of nontraditional
owned businesses had female owners more oftearedit in 1993 are excluded from the tallies on
than did nonminority-owned firms. the 1993 use of “any service,” and no information
One notable difference between female-ownedwvas collected on the individual sources of such
and minority-owned firms is that female-owned credit.
firms (as well as the general small business popula- Overall, 96 percent of firms reported using
tion) are more likely to be organized as S corpo-at least one financial service during 1993
rations than are minority-owned firms. Another (table A.2.A). In general, the use of financial ser-
difference is the higher concentration of minority- vices increased with firm size. Almost all firms
owned businesses in urban areas. with ten or more employees or with $100,000 or
Throughout this article, reported differences more in annual sales or assets used at least one
among businesses must be viewed with cautiofinancial service; at the other end of the spectrum,
because standard errors have not been calculatefl;percent of firms with fewer than two employees,
without them, the statistical significance of differ- 10 percent of firms with less than $25,000 in assets,
ences cannot be determinéd. and 18 percent of firms with less than $25,000 in
sales used no financial services in 1993.
Proprietorships were more likely to have re-
TYPES OFFINANCIAL SERVICES ported using no financial services than were part-
USED BYSMVALL BUSINESSES nerships, S corporations, and C corporations. This
seeming disparity may be attributable to the fact
Use of a financial service is measured by the perthat many proprietors commingle their business
centage of small businesses using a specific type and personal finances. For example, they may use
source of service. Other measures of use can bpersonal checking and savings accounts for busi-
constructed from dollar amounts or the number ofness purposes. Interestingly, the oldest firms—
accounts. Dollar measures will be available andthose in business under current ownership for
analyzed at a later date, but significant differencegwenty-five or more years—were more likely to
between results based on dollar amounts andhave reported using no financial services than were
results based on the percentage of firms are ndirms five to nine years old.
expected; the 1987 NSSBF data yielded similar
conclusions when based upon either measure.
The types of financial services used by small

businesses can be grouped into the following broad s. Transaction servicesover the provision of paper money and
coins, the processing of credit card receipts, the collection of night
deposits, and wire transfelSash management servioescompass
_ the provision of sweep accounts, zero-balance accounts, lockbox
7. The complexity involved in calculating standard errors for a services, and other services designed to automatically invest liquid
stratified random sample prevented such calculations at this prefunds in liquid, interest-bearing asse@edit-related servicesre
liminary stage of data processing. Consequently, comparisons ofhe provision of bankers acceptances, letters of credit, and factor-
group means are not subjected to standard tests for statisticahg. Trust and pension serviceonsist of the provision of 401(k)
significance. plans, pension funds, business trusts, and securities safekeeping.
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Liquid Asset Services Two explanations may account for the contrary
evidence reported here.
Small businesses almost universally reported the First, the toppling of commercial real estate val-
use of checking accounts (a liquid asset service)ues during the late 1980s and early 1990s in many
which are vehicles for paying suppliers and depos-cases erased any equity against which firms could
iting sales receipts. Predictably, therefore, theborrow; future comparisons of results from the
reported use of liquid asset services (95 percentl987 and 1993 NSSBFs may shed light on the
nearly matches the reported use of all financialimportance of this explanation.
services (table A.2.A). Second, firms may have pledged real estate as
The use of savings accounts, however, revealsollateral against other types of loans. The survey
some interesting differences across firm charactereollected information on the collateral associated
istics. Respondents were asked to include use okith lines of credit and miscellaneous loans, and
any business savings account, money marketurther analysis of that information may clarify the
account (if checking was limited), credit union importance of this explanation.
share account, and certificate of deposit or other As with liquid asset services, the use of credit
time deposit when considering their use of savingdines, loans, and capital leases increased with
accounts. By any of the three size measuresfirm size. Around 90 percent of the largest firms
roughly 15 percent of the smallest firms used sav+eported using one of these types of credit, but less
ings accounts, whereas around half of the largesthan half of the smallest firms reported such use.
firms reported such use. Proprietorships reportedoth S and C corporations were more likely than
using savings accounts at about half the frequencyartnerships or proprietorships to report credit
of all other firms. By industry, professional ser- lines, loans, or capital leases. By industry, transpor-
vices firms and insurance and real estate firmdation firms and manufacturing firms were
reported the highest incidence of savings accouninost likely to report credit lines, loans, or capital
use, and retail trade firms and business serviceleases—a consequence of the asset-intensive nature
firms reported the lowest incidence. By race, white-of these industries. Business services firms were
owned firms were more likely to have reported least likely to report credit lines, loans, or capital
using savings accounts than were black-owned antkases, probably because such firms require less

Asian-owned firms. inventory and equipment than do those in other
industries.

The youngest firms (those under current owner-

Traditional Credit: ship fewer than five years) reported nearly the

Credit Lines, Loans, and Capital Leases same incidence of borrowing as did more mature

firms (about 60 percent), even though depository
More than half of all firms reported outstanding institutions typically require several years of finan-
credit in the form of a credit line, a loan, or a cial history for a borrower to qualify for credit. For
capital lease (table A.2.A). Lines of credit and firms older than nine, however, the use of credit
motor vehicle loans were the most frequently used|ines, loans, and capital leases declines with the
with each reported by one in four firms. rise in age. Firms under current ownership for
Surprisingly, only about one in twenty small twenty-five or more years reported the lowest inci-
businesses reported using funds from a mortgagdence of borrowing.
for business purposes. Anecdotal evidence as well The use of credit lines, loans, and capital leases
as data from the 1987 NSSBF suggest that borroweiffered somewhat by the sex, race, and ethnicity
ing against hard assets such as real estate is af firm owners. About 55 percent of male-owned
important method of funding small businesses.firms reported using such credit services, compared
with about 50 percent of female-owned firms; and
- less than 40 percent of black-owned firms reported
9.' qu purposes qf t_his article, use of a qredit line refers to thegch use, Compared with about 45-55 percent of
availability of a credit line and not necessarily to the takedown of firms owned by other minority groups and 55 per-

credit. Survey information on outstanding credit-line balances will - .
be available at a later date. cent of white-owned firms.
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Some of the differences by race, ethnicity, andvices; for the professional services firms, in trust
sex may be attributable to differences in other firmand pension services. The lowest use of financial
characteristics, such as size. For example, the incimanagement services was among construction
dence of credit lines, loans, or capital leases at théirms.
smallest firms is similar to that reported by black- Small businesses differ in their use of financial
owned firms. Only 42 percent of firms with fewer management services by the minority status, but
than two employees used a credit line, a loan, or aot by the sex, of the majority owners. Hispanic-
capital lease, including 16 percent that used a linewned and nonwhite-owned firms made less use
of credit. Attribution of these univariate differences of such services than did white-owned or non-
to size, race, age, or a combination of these andHispanic-owned firms; and these services were
other factors is a topic for future research. used more often by black-owned firms than by

Hispanic-owned firms. The disparities largely
reflect differences in the use of trust and pension
Financial Management Services services and transaction services.

Use of at least one financial management servic o o . .
(see note 8) was reported by one-third of Sma'@gpérfgg'ﬁga;r%reLdégnz??oem%e\,%éged't

businesses (table A.2.B). Use of transaction ser-
vices was reported by almost one-fourth of all
IgvrCeszr mgﬁriise ?;()tl\j\?e:i?e Cszrs\;:cr?;rgefmuei?daf s credit lines, loans, and capital leases, small
credit-related services wz,\.re used b Sﬁ] htly more usinesses often obtain nontraditional forms of

y signtly credit from suppliers of goods and services (trade

firms than were brokerage services; trust and pen- " . o ; ;
. . 9 o P credit); from use of the firm’s or the owners’ credit
sion services were used by one in ten.

; ; . __cards; or, in the cases of partnerships, S corpora-
The use of financial management service

. e . L Stions, or C corporations, by borrowing from the
increased with firm size, rising from 24 percent of firm’s owners.

firms with fewer than two employees to 76 percent Each of these nontraditional forms of credit has

of firms W'f[h 100 to 499 emplc_)yees. Cash manage; haracteristics that make it somewhat different
ment services are about as important as trust anﬁ

ension services for the largest firms but less so for o traditional credit lines, loans, and leases.
Emaller firms 9 Trade credit and credit cards, for example, are

Proprietorships used financial management Sergenerally used in conjunction with the purchase of
vices much less than did firms with other organiza—gOOdS’ and many users view them simply as conve-

tional forms. Proprietorships have less of a need fornlent methods for paying bills and, in the case of

) . ) : credit cards, for tracking expenses. Loans from
business-only financial services for two reasons

Thev are smaller than other tvpes of firms. and the artners or shareholders are not arm’s-length trans-
y . ertyp ' ~Jactions, as some portion of the borrowing firm is
are more likely to commingle personal and busi-

ness accounts because there is no legal distinctio(r)1Wned by the lender.

between the owner and the firm.
As firms age, their use of transaction servicesTrade Credit
appears to decline, while their use of brokerage and
trust and pension services appears to rise. Interestfrade credit was used by 61 percent of small
ingly, firms with fewer than five years under cur- businesses in 1993—a rate that exceeded the use
rent ownership and those with more than twenty-of all other financial services except checking
five years reported the identical incidence of use(table A.2.B). As with most financial services, the
for financial management services. reported use of trade credit increased with the size
By industry, retail trade and professional ser-of the firm. Also, minority firms were less likely to
vices firms reported the most prevalent use ofuse trade credit than were nonminority firms, but
financial management services. For retail trade, th@mong minority firms there was little difference in
high incidence was concentrated in transaction serdse by race or ethnicity. Female-owned firms were

Besides their use of traditional types of credit such
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only slightly less likely to use trade credit than The age of the firm does not appear to be a key
male-owned firms. factor in the use of credit cards, except among very

Trade credit was most important for firms in young and very old companies. For example, firms
manufacturing, wholesale trade, and retail trade—under current ownership for at least twenty-five
industries in which nonlabor costs, such as thosegears were less likely to use personal credit cards
for equipment and inventory, are large relative tothan were younger firms, and firms under current
labor costs. Trade credit was less important inownership fewer than five years were less likely to
insurance and real estate, business services, amge business credit cards than were older firms.
professional services, where labor accounts for the

largest component of costs.
Loans from Owners

Credit Cards Loans from owners (shareholders or partners)
were reported by 17 percent of small businesses

Anecdotal evidence suggests that many small busi(table A.2.B)1> By definition, the 44 percent of
nesses use credit card balances as a form of finanéMall businesses organized as proprietorships can-
ing. In particular, firms with little experience or Not have owner loans because, in their cases, busi-
credit history—typically firms just starting out and Ness and owner are one. Among the remaining
smaller firms—are thought to use credit card loandirms (partnerships, S corporations, and C corpora-
as substitutes for traditional bank loans. Indeedfions) 30 percent reported shareholder or partner
some banks have actively promoted the use ofoans (notshown in the table). '
business credit cards as a cost-effective method of Bécause they generally have fewer credit
delivering credit lines to small businesses. OtheroPtions, smaller firms would seem more likely to
banks encourage the owners of small businesses #°rrow from owners than would larger firms; butin
use their personal credit cards as a source of busf&Ct, the incidence of owner loans increased with
ness credito firm size. About 10 percent or less of the smallest
The 1993 survey, part of which focused on thefirms reported owner Ioans, Wh_ereas more than
use of credit cards, reveals that four in ten smali25 percent of the larger firms did so. Anecdotal
businesses used personal credit cards for busine§¥idence from depository lenders suggests, how-
purposes, and three in ten used business crediver, that smaller and younger firms are more likely
cards (table A.2.B). As expected, smaller firmsthan other firms to lack sufficient equity to qualify
were more likely to use personal credit cards forfor bank loans; consequently, the owners of such
business purposes, but larger firms were mordi'ms would be more likely to provide equity than
likely to use business credit cartis. loans. A complementary explanation is that larger
Proprietorships and S corporations were mordirms typically are less likely to fail, so that the
likely than partnerships and C corporations to userlskln_ess of an owner loan decreases with firm size.
personal credit cards, whereas both C and S corpolhe information gathered by the survey regarding
rations were more likely than partnerships andSiZe. capitalization, equity injections, and owner
proprietorships to use business credit cards. Thes®ans will enable researchers to analyze this topic
findings are likely related both to size and to thein the future.
limited liability of corporations.

—_— SUPPLIERS OFFINANCIAL SERVICES
10. Banks record personal credit card loans as consumer, rathgf)]SED BYSQVIALL BUSINESSES
than commercial, loans. Typically, consumer loans are less expen-
sive to underwrite than are commercial loans. Moreover, credit card . . . . .
balances usually carry much higher interest rates than do commerl he survey obtained information on both financial
cial loans of comparable size. , and nonfinancial sources of financial services used
11. Many issuers of business charge cards do not provide revolv-
ing credit; they require full payment of outstanding balances each
month. Firms may use such cards for tracking miscellaneous——
expenses or for the credit that lasts for the duration of the billing 12. Loans from shareholders or partners exclude firm credit
cycle. obtained with the owners’ personal credit cards.
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by small businesses. Financial sources consist adources, small businesses used finance companies
depository institutions (commercial banks, savingsmost frequently, followed by brokerage firms and
associations and savings banks, and credit uniondgasing companies.

and nondepository sources (finance, leasing, mort- The use of nondepository financial sources bears
gage, insurance, and other nondepository finana strong direct relation to firm size. In addition,
cial companies). Among nonfinancial sources areproprietorships and partnerships used nondeposi-
families and individuals, other businesses, andory financial services with much less frequency
governments than did S and C corporations.

Use of nondepository financial sources varies
considerably by industrial classification. Transpor-
tation firms were the most frequent users, and their
use of one such source—finance companies—was

About 95 percent of small businesses used Olepos'd_ouble the population average. It seems likely that

:ﬁg{ ios:r(;:elf stizblaess/:\é t3'Ql;tgﬁtssigﬁlge'z\czlrg\?g%hese firms were financing motor vehicle loans
qu T - 2 using the captive finance companies of manufactur-
Among depository institutions, commercial banksers. The high frequency with which transportation

were used far'mor('a frequently than savings 'nSt.'tu'ﬁrms reported motor vehicle loans (table A.2.A) is
tions or credit unions. In general, as firm size

. ; . onsistent with this hypothesis. Business services
increased, the use of commercial banks increase

and the use of savings institutions and credit union%IrmS were the least frequent users of nondeposi-

decreased. Proprietorships, generally the smallesfY financial sources, and these firms als_o were
i ! , generally the least frequent users of any financial
type of firm, were less likely than other firms to

' ) . service.
use commercial banks but were twice as likely as . ' . .
The use of nondepository financial sources dif-

others to use credit unions. fered by race, ethnicity, and sex. The greatest dis-
Small businesses in the Northeast were twice as y : Y, ' 9

likely to use savings institutions as were firms in parities were in the use of brokerage firms, which,

. L . as we will see in table 2, small businesses used
the other Census regions, a finding most likely rimarily to obtain brokerage services, trust and
attributable to the relatively large number of say- Primany . Y gd o
ings banks in New England. pension services, and liquid asset services. Ten

The use of depository institutions shows few percent of white-owned firms used brokerage firms;

. .—. 3 percent of both black-owned and Hispanic-owned
differences when measured by the race, ethnicity;. . .

o e - firms and 7 percent of female-owned firms did so.
or sex of the firms’ majority owners, with a few

notable exceptions. Firms owned by blacks and byThese differences by race of majority owners in the

) s . use of brokerage firms are, however, similar to the
American Indians or native Alaskans were much ) .
. . ) . . differences by firm size.
more likely than other firms to use credit unions;
and firms owned by American Indians or native
Alaskans were much less likely than other firms to
use savings institutions.

Depository Financial Institutions

Nonfinancial Sources

Nonfinancial sources were used by 15 percent of

Nondepository Financial Sources small businesses, with family and individuals and

other business firms being the primary providers

Nondepository financial sources were used bytable A.3.C). Only 1 percent of small businesses
29 percent of firms (table A.3.B). Among these reported using government sourées.

The use of nonfinancial sources—and among

13. The survey did not collect information on the individual them, fam”y and individuals—declined as the age
sources of nontraditional credit.

14. Because the near ubiquity of checking accounts obscures the——
use of other financial services at depository institutions, additional 15. This figure understates the true role of government entities
appendix tables present data similar to those in table A.3, but forin providing credit to small businesses. Many, such as the Small
firms using liquid asset (checking and savings) services (table A.4)Business Administration, provide credit guarantees, which assure
credit lines, loans, and capital leases (table A.5); and financialrepayment of small business loans made by traditional lenders such
management services (table A.6). as commercial banks and thrift institutions.
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of the firm rose. Newer firms generally have diffi- of small businesses (table 2); no other source pro-
culty obtaining funds from financial sources, in vided checking to even 10 percent of firms. Com-

part because these sources often require severalercial banks also were the dominant source for
years of financial statements. Nonfinancial sourcessavings services, far outpacing brokerage firms and
especially family and individuals familiar with savings institutions.

prospective borrowers, are better positioned to

evaluate creditworthiness and monitor the financial

condition of newer firms. Sources of Traditional Credit

Commercial banks were the primary source of tra-
USE OF FINANCIAL SERVICESSUPPLIERS ditional crediti® Other important sources of such
BY SERVICE credit were finance companies, family and indi-

) ~viduals, leasing companies, and other businesses.
The data reviewed so far separately cover the financommercial banks were the most frequent source
cial services used by small businesses and they credit lines, mortgages, motor vehicle loans,
suppliers of such services, but the extent to whichypq equipment loans. Family and individuals,
particular suppliers are used for particular serviceg,owever, were the leading source of miscellaneous
is also of interest. loans; and leasing companies, not surprisingly,
were the leading source of capital leases.

Sources of Asset Services
Commercial banks dominated the prOViSion of ”q' 16. The survey did not collect information on the individual

uid asset services, providing checking to 86 percenéources of credit cards and trade credit.

2. Percentage of small businesses that use selected suppliers of financial services, by selected service, 1993
A. Any supplier and financial institutions

Financial institution
Depository
; Any - Nondepository
Service supplier Thrift
Any Commer
Any cial Savings ; i i
gl Credit Finance | Broker- | Leasing
bank Any tllr}tsl(t)ln union Any company| age |company| Other
Any ...l 96.00 95.25 94.81 87.76 15.44 11.67 4.25 28.66 12.93 9.50 7.56 3.50
Liquid asset account|. 95.14 94.48 94.07 85.86 12.00 9.68 2.55 4.07 .31 3.61 .00* .19*
Checking........| 94.70 94.03 93.62 85.50 10.78 8.79 2.06 1.15 .06* .95 .00* .14
Savings.......... 23.94 23.67 21.44 18.10 3.96 2.78 1.31 3.26 .25 2.99 .00* .05*
Credit lines, loans
and capital
leases.........]| 55.48 49.86 41.09 36.97 6.21 3.88 2.34 19.02 11.75 .25 7.50 .94
Line of credit .| 25.54 23.44 22.55 20.77 2.11 1.43 .69 1.51 1.16 .04* .26 .05*
Mortgage . 6.18 5.70 5.03 4.08 1.02 .98 .04* .79 .26 .00* .01* .52
Vehicle ... 24.09 22.93 14.93 12.84 2.36 .95 1.41 9.40 7.78 .01* 1.63 .05*
Equipment 14.00 10.85 7.91 7.34 .62 .37 .25* 3.66 2.03 .00* 1.72 .09*
Capital lease. | 9.20 7.90 1.88 1.70 .19 A7 .02* 6.45 1.93 .01* 4.80 .06*
Other............ 11.68 5.70 5.14 4.66 .63 51 2% a7 .35 9% .04* .24
Financial
management...| 35.11 33.80 27.85 25.94 2.65 2.20 .46 10.87 1.49 7.40 A3* 2.48
Transaction. . ..... 23.03 22.45 21.38 19.97 1.85 1.53 .32% 2.04 .65 41 A1 .99
Cash............ 5.19 5.02 4.57 4.41 .19* .19* .00* .62 .05 .56 .00* .00*
Credit-related. .. .. 4.56 4.27 3.88 3.72 22* A7+ .04* .55 .45 .05* .00* .04*
Brokerage........ 4.30 3.93 .53 44 .09* .05* .04* 3.53 .05* 3.47 .01* .03*
Trust and
pension...... 9.71 8.80 3.19 2.70 .54 .45 .09* 6.11 .33 4.34 .01* 1.49

For notes, see end of table.
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Many of the demographic differences in the mated 26 percent of small businesses (table 2).
use of credit lines, loans, and capital leases disBrokerage firms, the second most frequently used
cussed above also are evident in the use of theource of financial management, were used by
suppliers of these credit services. For example, th& percent of small businesses. Brokerage firms
use of commercial banks for credit lines, loans,were the leading providers of both brokerage and
or capital leases is highly correlated with firm trust and pension services, while commercial banks
size (table A.5.A). Roughly one-fourth of the were the leading providers of transaction, cash
smallest firms, but three-fourths of the largestmanagement, and credit-related services.
firms, used commercial banks for these credit
services.

The use of commercial bank credit differs a greatSUMMARY
deal by race and less so by ethnicity and sex
(table A.5.A): About 38 percent of male-owned The 1993 NSSBF provides detailed information on
and of white-owned firms reported using suchthe characteristics of small businesses and on the
credit, compared with about 33 percent oftypes and sources of credit and other financial
Hispanic-owned and of female-owned firms, services used by these firms. The preliminary statis-
24 percent of Asian-owned firms, and 18 percent oftics summarized in this article suggest interesting
black-owned firms. Black- , Hispanic- , and female-behavior patterns and differences in the use of
owned firms were more likely than other firms to credit by small businesses.
report loans or leases from credit unions. Explaining these differences and, more funda-
mentally, understanding the factors that affect small
business financing, require a rigorous analytical
framework that takes account of the financial char-
Commercial banks were the dominant source Ofacteristics of borrowers and the markets in which
financial management services, serving an esti‘fhfey operate, Such analysis is beyond the Scope of

this article, but the complete NSSBF data will
_ support formal study of the search for credit by
2. Percentage of small businesses that use selected suppdiga|| pusinesses as well as of the terms granted to
ers of financial services, by selected service, 1993— - . - e
those receiving credit. In combination with infor-
mation from the 1987 NSSBF, these data can pro-
vide evidence on how the changing financial land-

Sources of Financial Management Services

Continued
B. Nonfinancial suppliers

An Famil .
. non- | and’ | Other | sovenn. scape has affected the types and sources of credit
Service finan- | indi- | BEC ment | T ysed by small businesses
cial viduals | N€Sses Yy :
Any ...l 15.41 8.19 8.00 .53 2.38
Liquid asset account| . 21 .00* .20 .00* .87
Checking........| 14* .00* 14* .00* .65
Savings.......... .06* .00* .06* .00* .34
Credit lines, loans
and capital
leases.........| 13.77 7.99 6.19 .53 1.37
Line of credit .. ... 2.59 .37 2.25 .02* .25
Mortgage......... .62 .50 .09* .03* .07*
Vehicle .......... 1.06 .62 43 .00* .43
Equipment........ 3.40 .81 2.43 .19 .38
Capital lease. . ... .. 1.49 44 1.09 .00* .32
Other............ 6.57 5.70 .61 .30 .03*
Financial
management...| 2.29 .35 2.00 .01* .54
Transaction....... .96 .02* .93 .01* 12*
Cash............ 13* .00* .13* .00* .05*
Credit-related. . . .. 31 .18* .18 .00* 12*
Brokerage........ .29 .06* .24 .00* A7+
Trust and
pension...... 72 .09* .63 .00* .24

Note. *Number of respondents was less than fifteen, too small to calcu-
late a reliable statistic.
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APPENDIX SURVEYMETHODS ing eligibility criteria then received an advance
worksheet to encourage the use of written records
The 1993 National Survey of Small Businessin responding to the subsequent computer-assisted
Finances covers a nationally representative sampleglephone interviews, which were conducted by
of small businesses in the United States. ConducteBrice Waterhouse. The average duration of the
during 199495 for the Board of Governors of the telephone interviews was fifty minutes.
Federal Reserve System and the U.S. Small Busi- The survey collected the following types of
ness Administration, the survey drew its sampleinformation from each business:
from the population of all for-profit, nonfinancial,
nonfarm business enterprises that were listed in « An inventory of the firm’s deposit and savings
Dun’s Market Identifier file and that were in accounts, financial leases, credit lines, mortgages,
operation as of year-end 1992 with fewer thanmotor vehicle loans, equipment loans, other loans,
500 employee&’ More than 14,000 firms were and selected other financial products for each finan-
contacted, of which about 10,200 met the definitioncial service supplier used by that business
of small business as used in this study. The number ¢ The business reasons for choosing each of its
of respondents used in this analysis is 5,276, for dinancial institutions, the locations of the offices of
response rate of about 52 percent. the financial institutions it uses for financial ser-
The sample was a stratified random design withvices, the most frequent method of conducting
oversampling to ensure the ability to estimate sepabusiness with each institution (in person, by tele-
rately the reporting domains of five employment- phone, or by mail), and the number of years the
size groups, nine Census regions, urban or rurdirm has done business with each institution
location, and three minority categories regarding e« Experience in the past three years in applying
ownership. Because the larger and minority-ownedor credit
firms are only small percentages of the population ¢ Data from each firm’'s income statement and
of small businesses but are of special interest tdalance sheet, demographic information on the
researchers, the survey oversampled larger firmewners, and other characteristics of the firm such
(50 to 499 employees), as well as black-owned.as the industry to which it belongs and its age
Asian-owned, and Hispanic-owned firms to ensure < Information on the recent credit history of the
sufficient numbers for individual analyses of thesefirm and its owners.
groups. The results in this article were weighted to
adjust for disproportionate rates of sampling and
response and to permit inferences about the popula-
tion of small firms.
Businesses were contacted in advance of the
survey to determine eligibility, verify addresses,
and identify a contact person. Each business meet-

17. Dun’s Marketing Service, Dun and Bradstreet, Inc. The
DMl list, containing nearly 10 million businesses, is broadly repre-
sentative of all businesses but does not include many of the newest
start-up firms or the self-employed individuals filing business tax
returns. In contrast, the Internal Revenue Service reports that for
1991 about 20 million individuals filed business tax returns, includ-
ing about 13 million sole proprietorships, of which about 3 million
reported less than $2,500 in annual receipts.

Both the 1987 and 1993 surveys obtained lists of businesses
from Dun and Bradstreet, Inc., which expanded its coverage of
small, retail, and business services firms in the years between the
two surveys; hence, the 1993 survey is more broadly representative
of such firms, and valid comparisons between the 1987 and 1993
surveys can be made only after accounting for these differences in
coverage.
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A.1. Characteristics of small businesses, distributed by selected category of firm, 1993

Majority owners Number of employees
Category fiﬁr!ls Non- Non-
white Hispanic Male Female 0-1 2-4 5-19 20-49 50-499
or Hispanic  white

Allfirms ............... 100 100 100 100 100 100 100 100 100 100

Number of full-time-

equivalent employees
-1 38.78 40.24 38.58 37.22 44.27 100 L

2-4 29.15 30.90 28.91 29.33 28.51 R 100 A
5-9 16.10 17.42 15.92 16.15 15.94 L L 67.19

10-19 7.86 5.59 8.17 8.12 6.95 C L 32.81 L

20-49 5.07 3.69 5.25 5.84 2.33 C L s 100 S

50-99 1.75 1.10 1.84 1.99 91 L C R L 54.36

100-499.............. 1.30 1.07 1.33 1.36 1.08 C s s L 45.64

Sales

(thousands of dollars)

Lessthan25........... 12.82 14.70 12.58 10.89 20.21 26.84 6.78 1.71 1.35* .00*
25-49 ... 8.44 13.14 7.81 7.70 11.24 17.12 5.45 97* .00* .08*
50-99 ............. 11.88 13.77 11.63 11.85 11.98 18.25 13.42 3.53 1.31* .08*

100-249............ 24.10 25.31 23.93 23.75 25.42 20.73 41.45 15.38 4.30* 3.17*
250-499............ 15.01 12.99 15.27 15.36 13.66 8.01 19.52 24.41 5.96 2.10*
500-999............ 11.49 8.08 11.94 12.22 8.72 4.57 7.70 27.45 12.89 8.73

1,000-2,499.......... 8.91 7.84 9.06 9.97 4.89 2.68 3.89 17.79 37.08 15.11

2,500-4,999.......... 3.63 2.12 3.83 4.00 2.20 .88 .81* 5.58 21.06 18.76

5,000-9,999.......... 1.85 1.10 1.95 2.08 .97 .35% 73* 2.16 8.55 18.73

10,000 or more. .........| 1.87 .93 2.00 2.18 .70 .55 .27* 1.01 7.51 33.25

Assets

(thousands of dollars)

Lessthan25........... 32.11 37.71 31.39 29.73 41.33 54.11 27.36 10.96 5.17 3.32*%
25-49.. .. ...l 12.48 14.63 12.20 12.06 14.10 12.12 17.30 10.04 5.47* 2.23*
50-99............... 14.39 15.22 14.28 14.20 15.13 11.80 21.59 13.88 3.78 1.65*

100-249 ............. 17.29 15.46 17.52 17.57 16.19 10.21 20.46 27.01 14.53 5.25
250-499 ............. 10.51 6.29 11.05 11.20 7.83 6.29 8.49 18.17 20.29 7.18
500-999............. 5.87 5.46 5.92 6.92 1.80 2.66 2.20 12.49 17.18 10.20

1,000-2,499 ........... 4.13 2.76 4.30 4.48 2.78 1.33 1.81 5.22 21.83 23.54

2,500-4,999........... 1.43 .98 1.48 1.72 .27 51 .22* .96* 7.47 19.22

5,000 ormore.......... 1.81 1.49 1.85 2.13 .57 .96 .58* 1.27* 4.27 27.41

Organizational form

Proprietorship.......... 43.99 56.40 42.31 42.38 49.65 66.31 45.35 19.23 6.22 4.71

Partnership............ 8.29 7.49 8.40 8.39 7.94 7.26 9.96 7.87 7.80 10.23

S corporation............ 19.60 12.23 20.60 19.83 18.81 12.38 20.88 26.49 28.97 29.35

C corporation.......... 28.12 23.88 28.69 29.40 23.60 14.06 23.81 46.40 57.01 55.71

Standard industrial

classification

Construction and mining

10-19) ...t 13.76 10.85 14.16 15.69 6.97 13.99 13.82 14.12 12.64 8.01

Primary manufacturing
(20-29) ........... 3.81 2.40 4.00 3.89 3.55 2.87 341 4.68 7.39 7.07

Other manufacturing
(30-39) ........... 4.09 3.53 4.16 4.47 2.74 2.66 3.03 5.99 7.69 12.05

Transportation (40—-49) .|. 2.78 2.57 2.81 2.72 2.98 1.37 3.00 4.00 6.15 3.40

Wholesale trade (50-51)| . 8.07 7.70 8.13 8.37 7.02 6.73 8.17 9.95 8.12 9.89

Retail trade (52-59). .. .. 22.06 23.25 21.90 20.67 26.95 18.85 25.39 22.90 21.22 26.18

Insurance agents and
real estate (60-69) | . 7.19 4.23 7.59 7.83 4.93 9.16 7.44 4.76 4.85 3.06

Business services
(70-79) ........... 21.82 29.34 20.81 19.97 28.34 29.26 18.34 16.60 12.91 16.30

Professional services
(80-89) ........... 16.41 16.12 16.45 16.39 16.51 15.11 17.42 17.00 19.03 14.05

Years under current

ownership

04 ... . 15.30 23.48 14.19 14.24 19.02 16.32 17.06 13.10 9.22 13.15
5-9 .. . 27.28 29.16 27.02 26.02 31.71 29.53 28.24 25.26 19.87 18.12
19.01 17.88 19.16 18.81 19.69 17.95 20.89 18.41 20.51 17.16
14.49 12.95 14.69 15.02 12.59 13.81 13.26 16.40 17.09 14.37
8.99 6.33 9.35 9.54 7.02 8.78 8.82 8.94 10.34 11.77
14.95 10.19 15.59 16.36 9.96 13.60 11.73 17.89 22.96 25.42

For notes, see end of table.
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A.1.—Continued

Majority owners Number of employees
Category fif‘rg]s Non- Non-
white Hispanic Male Female 0-1 2-4 5-19 20-49 50-499
or Hispanic  white
Census region
of main office
Northeast
New England........, 6.99 3.99 7.40 6.92 7.24 6.77 6.73 8.03 6.31 5.53
Middle Atlantic ....... 15.59 14.67 15.71 15.98 14.21 16.64 14.68 14.45 16.96 18.26
Midwest
East North Central....| 16.04 8.61 17.04 16.19 15.48 16.35 15.13 16.96 15.34 13.77
West North Central ... 8.11 2.38 8.88 8.27 7.53 8.61 8.42 7.49 7.45 4.34
South
South Atlantic ........ 14.68 13.53 14.84 15.11 13.17 12.70 16.73 14.70 15.05 18.39
East South Central ... 4.39 2.98 4.58 4.82 2.90 3.56 4.38 5.03 7.66 4.78
West South Central...| 10.22 20.10 8.88 9.55 12.60 10.28 10.42 10.00 9.22 11.35
West
Mountain............ 5.89 3.57 6.20 5.34 7.84 571 6.21 5.57 6.14 7.52
Pacific............... 18.09 30.16 16.46 17.83 19.03 19.37 17.30 17.77 15.88 16.07
Urbanization at
main office
Urban.................. . 78.95 88.92 77.60 78.84 79.33 78.18 77.40 79.85 85.36 85.94
Rural ................0 . 21.05 11.08 22.40 21.16 20.67 21.82 22.60 20.15 14.64 14.06
Number of offices
one ........ooovviinn . 84.75 84.54 84.78 83.94 87.62 91.60 88.53 79.48 61.08 40.74
TWO .o . 1021 9.47 10.32 10.68 8.56 6.77 8.94 15.07 16.54 18.20
Three ormore.......... 5.03 5.99 491 5.38 3.81 1.62 2.54 5.45 22.38 41.07
Export sales
7.41 8.54 7.26 7.66 6.54 4,77 6.02 10.41 13.29 22.23
92.59 91.46 92.74 92.34 93.46 95.23 93.98 89.59 86.71 77.77
Owners’ participation
Owner management....| 85.25 84.39 85.37 85.87 83.09 92.48 86.26 77.44 75.81 59.74
Hired management .. ... 14.75 15.61 14.63 14.13 16.91 7.52 13.74 22.56 24.19 40.26
Race, ethnicity, and sex
of majority owners
Nonwhite or Hispanic ...| 11.90 100 L 11.05 14.91 12.35 12.61 11.42 8.66 8.21
Non-Hispanic white.. . . .. 88.10 . 100 88.95 85.09 87.65 87.39 88.58 91.34 91.79
White.................. . 92.03 33.01 100 92.87 89.05 91.28 91.61 92.61 95.00 95.75
Black .................. . 3.23 27.14 C 2.85 4.57 3.88 3.42 2.72 .95 .94
Asian or Pacific Islander | . 3.52 29.56 R 3.41 3.89 3.39 3.72 3.77 3.32 1.64*
American Indian or
Native Alaskan ... . 1.22 10.22 - .86 2.48 1.45 1.25* .86% T3 1.68*
Hispanic............... 4.38 36.79 - 4.26 4.79 4.35 4.62 4.22 3.87 3.95*%
Non-Hispanic.......... 95.62 63.21 100 95.74 95.21 95.65 95.38 95.78 96.13 96.05
Female................. . 22.07 27.66 21.32 L 100 25.20 21.59 21.09 10.15 13.94
Male................... . 72.29 68.49 72.81 92.77 L 71.51 71.68 70.96 82.45 82.01
Ownership equally
divided by sex...... 5.63 3.85 5.88 7.23 .00* 3.29 6.73 7.95 7.41 4.05
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A.1. Characteristics of small businesses, distributed by selected category of firm, 1993—Continued

Years under current ownership Urbanizaton at main office Organizational form
Category
0-9 10 or more Urban Rural Proprietorshi}; Other
Allfirms ... . 100 100 100 100 100 100
Number of full-time-equivalent employegs
. 41.76 36.57 38.40 40.19 58.45 23.33
31.02 27.76 28.58 31.29 30.05 28.44
14.36 17.39 16.18 15.82 8.48 22.09
7.23 8.33 8.06 7.11 2.00 12.47
3.46 6.26 5.48 3.52 72 8.48
1.08 2.24 1.91 1.16 .18 2.98
1.09 1.45 1.40 91 J12* 2.22

Sales (thousands of dollars)

Lessthan25...........cocvviiiinnnnnn . 14.74 11.40 12.56 13.78 20.67 6.69
25-49 ... Lo 10.22 7.10 8.27 9.05 13.94 4.13
50-99 ...l Lo 12.26 11.59 11.51 13.24 17.24 7.68

100-249...............e N 26.00 22.68 23.69 25.57 28.45 20.69

250-499 ... . 14.49 15.39 15.50 13.18 10.97 18.17

500-999..............il . 10.39 12.31 11.08 12.99 5.30 16.33
1,000-2,499.................L. . 6.89 10.42 9.24 7.71 2.76 13.73
2,500-4,999.......... .ol . 241 4.54 4.09 1.95 .35 6.20
5000-9,999........... ..ot . 1.25 2.30 1.96 1.45 .01* 3.29

10,000 or more, . 1.35 2.26 2.09 1.07 .31* 3.10

Assets (thousands of dollars)

Lessthan25..............cooeiinnn . 36.85 28.50 33.03 28.77 46.84 20.79
25-49.. ... ... . 13.67 11.56 12.33 13.00 14.78 10.71
50-99.............. . 15.60 13.47 14.65 13.45 13.88 14.78

100-249 ............oeel o] 16.31 18.03 16.28 20.95 13.47 20.22
250-499 ...l o] 8.18 12.28 9.65 13.65 7.35 12.93
500-999 .................. o] 4.56 6.87 5.98 5.45 2.54 8.43

1,000-2,499...........cinn .. 2.45 541 4.46 2.92 .62 6.83

25004999 ...l .. 77 1.92 1.56 .95 .24* 2.33

5,000 or more . 1.60 1.96 2.07 .86 .28* 2.98

Organizational form

Proprietorship......................... . 42.32 45.23 41.76 52.33 100 L

Partnership..................... o] 8.91 7.83 8.13 8.89 R 14.80

Scorporation ................... R 26.43 14.54 20.27 17.10 R 35.00

Ccorporation ..........oouviiiiiiinan.. . 22.35 32.40 29.83 21.68 R 50.20

Standard industrial classification

Construction and mining (10-19)........, 12.25 14.89 13.66 14.17 14.32 13.33

Primary manufacturing (20-29) ........ 3.35 4.15 3.79 3.88 2.86 4.55

Other manufacturing (30-39)........... 3.96 4.18 4.25 3.46 2.23 5.55

Transportation (40-49)................. . 3.15 2.50 2.56 3.58 1.37 3.88

Wholesale trade (50-51)............... 8.76 7.57 8.45 6.67 5.08 10.42

Retail trade (52-59).................... . 24.71 20.09 19.97 29.89 21.52 22.47

Insurance agents and real estate (60—-69) ... 5.74 8.27 7.42 6.36 5.55 8.48

Business services (70-79)............. 24.04 20.18 22.07 20.88 28.13 16.87

Professional services (80-89).......... 14.04 18.17 17.83 11.11 18.93 14.43

Years under current ownership

0-4 35.93 L 15.79 13.43 14.11 16.23
64.07 L 28.02 24.50 26.85 27.61

C 33.09 19.36 17.68 19.03 18.99

25.22 14.19 15.60 14.51 14.47

15.65 8.38 11.25 10.38 7.89

26.03 14.26 17.54 15.12 14.81
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A.1.—Continued

Years under current ownership

Urbanizaton at main office

Organizational form

Category

0-9 10 or more Urban Rural Proprietorshi}; Other
Census region of main office
Northeast
New England.......................| . 7.14 6.88 6.96 7.11 5.90 7.85
Middle Atlantic .....................| . 15.33 15.78 17.80 7.31 14.23 16.66
Midwest
EastNorthCentral................... . 16.16 15.94 16.10 15.78 15.10 16.77
WestNorthCentral .................. . 7.00 8.93 6.04 15.87 9.22 7.23
South
South Atlantic ......................| . 15.54 14.05 14.54 15.23 11.80 16.95
East SouthCentral .................. . 4.17 4.56 3.20 8.86 4.18 4.56
West South Central.................. . 11.79 9.05 10.33 9.80 11.38 9.31
West
Mountain .............oiiiii . 5.49 6.19 4.58 10.78 6.66 5.29
Pacific. ... . 17.38 18.62 20.45 9.26 21.53 15.39
Urbanization at main office
81.24 77.25 100 C 74.95 82.08
18.76 22.75 A 100 25.05 17.92
Number of offices
One ..o 84.76 84.74 84.23 86.72 91.63 79.35
TWO Lot . 10.84 9.75 10.47 9.27 6.20 13.37
Threeormore..........coovveivininn . 4.39 5.51 5.31 4.01 2.16 7.29
Export sales
SOME ..o .. 8.27 6.78 8.50 3.32 3.34 10.61
NONE ..o 91.73 93.22 91.50 96.68 96.66 89.39
Owners’ participation
Owner management................... . 87.82 83.35 84.55 87.88 93.42 78.84
Hired management .................... . 12.18 16.65 15.45 12.12 6.58 21.16
Race, ethnicity, and sex of majority owners
Nonwhite or Hispanic.................. . 14.72 9.81 13.40 6.27 15.26 9.26
Non-Hispanic white .................... . 85.28 90.19 86.60 93.73 84.74 90.74
WHhite ... 89.48 93.92 91.06 95.68 89.63 93.91
Black ........ovviiiiii .. 3.74 2.85 3.65 1.67 4.82 1.98
Asian or Pacific Islander................ 4.88 2.51 4.22 .88 4.07 3.08
American Indian or Native Alaskan. .. ... 1.88 73 1.07 1.78* 1.48 1.01
Hispanic.............. 4.90 3.99 4.96 2.21 5.73 3.32
Non-Hispanic 95.10 96.01 95.04 97.79 94.27 96.68
Female..........coooiiiiiiiiiiii., . 26.31 18.94 22.18 21.67 24.92 19.84
Male ... .. 68.60 75.03 72.51 71.49 75.08 70.10
Ownership equally divided by sex. ...... 5.09 6.04 531 6.85 .00* 10.06

Note. *Number of respondents was less than fifteen, too small to calculate a reliable statistic.

... Not applicable.
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A.2. Percentage of small businesses using selected financial services, by selected category of firm, 1993
A. Any service; liquid asset accounts; credit lines, loans, and capital leases

Liquid asset accounts Credit lines, loans, and capital leases
Any
Category service ’ : .
Any Checking| Savings Any C"rsglt Mortgage| Vehicle Ergg:ﬂ Clgglstgl Other

Allfirms ............... 96.00 95.14 94.70 23.94 55.48 25.54 6.18 24.09 14.00 9.20 11.68

Number of full-time-

equivalent employees
-1 . 92.01 90.40 89.60 16.98 41.87 15.75 5.72 16.85 8.10 4.42 9.37

2-4 . 97.77 97.42 97.19 21.48 54,51 23.37 6.08 24.49 12.31 6.92 11.81
5-9 . .. . 98.88 98.45 98.05 28.47 67.04 31.59 6.14 32.12 17.62 11.99 12.74
10-19 ..oooiiiiian 99.78 99.02 99.02 34.79 75.89 39.55 7.45 35.35 24.74 20.18 17.69
20-49 ... 99.24 99.24 99.20 46.67 77.83 52.64 5.44 30.43 31.40 20.28 13.22
50-99 ...l 99.12 99.04 99.04 40.47 86.16 56.38 5.55 33.10 30.07 30.39 14.10

100-499............... 100.00 99.74 99.74 54.11 88.46 59.53 18.99 26.44 28.84 30.25 19.17

Sales

(thousands of dollars)

Lessthan25........... 81.67 78.96 76.54 12.94 26.33 9.05 2.92* 9.85 5.16 1.97* 6.98
25-49 ... ... 94.22 92.73 91.80 13.26 41.52 10.77 741 18.78 9.93 3.13* 8.61
50-99 ............. 95.53 94.56 94.56 15.04 47.60 16.47 7.09 18.76 11.80 6.42 12.10

100-249............ 99.02 98.90 98.90 21.78 58.03 24.81 7.55 25.66 13.62 8.08 11.04
250-499............ 99.47 98.60 98.60 27.23 62.86 25.39 7.06 31.77 17.33 9.75 13.26
500-999............ 99.92 99.09 99.09 30.92 71.39 36.45 7.16 33.72 19.55 15.25 16.36
1,000-2,499.......... 99.28 99.25 98.89 39.63 73.13 42.19 5.76 28.86 21.10 17.22 16.12
2,500-4,999.......... 98.08 98.01 97.96 41.64 80.22 63.12 2.69 33.78 22,51 23.83 12.92
5,000-9,999.......... 99.70 99.70 99.70 45.01 83.83 69.43 4.12 29.01 25.75 21.30 17.14

10,000 or more. ........| 99.90 99.72 99.72 46.92 90.11 61.43 10.99 26.92 28.50 21.68 25.44

Assets

(thousands of dollars)

Lessthan25........... 90.11 88.97 87.93 13.80 38.02 13.25 3.30 15.91 7.65 5.34 7.31
25-49.. .. .l 97.65 96.74 96.73 20.49 55.78 23.44 6.41 25.63 12.51 8.60 12.74
50-99.. 98.57 98.15 98.15 23.34 59.23 21.12 6.42 28.63 14.07 10.28 13.88

100-249 99.42 98.64 98.19 29.44 66.93 33.23 6.20 30.25 22.17 10.72 14.52
250-499 ............. 99.89 99.89 99.19 36.09 73.66 37.99 9.18 33.32 20.74 12.32 20.46
500-999............. 99.41 99.41 99.41 38.23 73.55 42.72 12.52 28.44 24.35 16.05 13.78

1,000-2,499........... 99.63 99.36 98.21 48.61 84.90 58.42 11.59 29.74 23.22 23.96 21.78

2,500-4,999........... 98.98 98.84 98.84 44.28 84.56 52.75 7.52 23.41 27.11 20.96 23.61

5,000 or more.......... 100.00 96.58 96.58 43.33 90.24 59.07 22.58 17.48 17.21 25.78 25.21

Organizational form

Proprietorship.......... 92.49 91.16 90.60 15.81 46.01 17.80 6.67 19.47 10.72 5.03 9.76

Partnership............ 96.93 96.24 94.63 28.02 56.53 25.12 9.54 20.94 12.31 8.06 13.76

S corporation........... 99.70 99.35 99.18 28.43 64.73 31.37 7.09 29.14 16.92 11.86 12.95

C corporation ........... 98.64 98.10 98.00 32.31 63.54 33.72 3.80 28.72 17.60 14.20 13.19

Standard industrial

classification

Construction and mining
(10-19) ........... 95.44 94.78 94.45 22.35 60.86 27.29 5.31 36.91 14.23 3.92 8.77

Primary manufacturing

20-29) ........... 97.06 97.05 97.05 27.99 63.16 33.16 5.83 26.66 28.46 15.79 13.74

Other manufacturing
(30-39) ........... 98.02 97.83 97.78 29.25 63.11 33.71 6.95 24.66 19.60 19.34 8.81

Transportation (40-49) .|.  96.16 95.11 93.88 25.14 68.01 27.86 521 36.61 22.08 19.73 12.05

Wholesale trade (50-51)| . 96.61 96.28 95.93 26.66 59.16 39.50 4.98 25.79 11.69 13.33 15.08

Retail trade (52-59)..... 97.14 96.68 96.68 18.54 57.02 27.02 7.00 22.85 10.08 7.43 15.47

Insurance agents and
real estate (60-69) |.  97.69 95.92 94.66 30.51 52.14 20.15 11.24 14.83 9.47 6.89 16.35

Business services
(70-79) ........... 93.18 91.79 91.03 20.34 47.35 16.86 5.37 21.56 15.10 6.85 8.94

Professional services
(80-89) ........... 96.88 95.81 95.34 30.62 53.57 24.93 5.32 18.73 14.63 12.27 9.13

Years under current

ownership

04 . . . 95.54 94.60 93.84 20.66 57.54 26.22 7.91 21.31 14.56 12.90 15.78
59 . 97.52 96.47 96.18 23.25 58.75 25.73 6.45 26.09 15.94 8.77 12.05

10-14........... ... 96.48 95.68 95.08 23.98 58.63 28.55 6.41 25.06 13.24 10.03 12.57

15-19........... .. 96.25 95.41 95.15 26.09 54.09 25.47 6.48 27.10 14.01 8.16 9.44

20-24........... ... 95.06 94.66 94.33 26.84 52.67 23.58 7.58 23.61 13.58 8.48 10.15

25 or more 93.39 92.60 92.14 24.67 46.45 21.93 2.52 19.42 11.11 6.58 8.78

For notes, see end of table.
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A.2.—Continued

A.—Continued
Liquid asset accounts Credit lines, loans, and capital leases
Any
Category ) ’ : .
service ; ; Credit : Equip- Capital
Any Checking| Savings Any line Mortgage| Vehicle ment lease Other
Census region
of main office
Northeast
New England........ . 96.26 96.26 95.78 25.42 51.76 21.70 6.18 22.13 9.88 8.04 12.41
Middle Atlantic ....... 97.09 95.41 95.11 23.43 54.78 21.06 4.25 25.29 11.15 10.78 11.30
Midwest
East North Central....| 95.79 95.36 94.27 25.55 51.78 23.37 8.84 23.74 12.82 6.97 9.39
West North Central ...| 96.57 94.95 94.95 25.32 64.14 33.12 8.24 24.57 22.71 6.49 12.41
South
South Atlantic ........ 96.28 95.34 94.38 21.75 57.67 29.37 5.87 26.59 15.09 8.82 9.33
East South Central ...| 98.14 96.50 96.50 17.13 65.11 32.82 9.22 27.46 16.21 8.78 12.97
West South Central...| 93.73 92.75 92.40 19.71 53.33 23.83 211 28.50 14.93 7.22 11.11
West
Mountain............ 97.71 96.20 96.20 27.84 61.84 28.28 7.77 24.63 17.43 10.24 20.52
Pacific............... 94.86 94.86 94.81 26.30 51.95 24.62 5.87 18.40 12.14 12.66 12.48
Urbanization at
main office
Urban.................. . 96.04 95.25 94.79 24.44 54.41 24.49 5.65 23.65 13.03 9.77 10.85
Rural .................. . 95.85 94.72 94.34 22.06 59.49 29.50 8.20 25.74 17.65 7.05 14.81
Number of offices
one ........cooevnnnn. . 95.54 94.70 94.22 22.54 52.95 23.37 5.63 23.24 12.73 8.02 11.18
TWO v . 98.35 96.85 96.85 26.63 63.75 32.68 8.34 27.03 18.00 13.14 12.59
Three ormore.......... 99.03 98.99 98.40 42.07 81.33 47.54 11.17 32.36 27.39 21.08 18.29
Export sales
Some......oviiiiiinn . 9841 97.17 96.79 30.66 63.01 36.17 6.91 24.30 14.23 18.51 16.51
None .................. . 9581 94.98 94.53 23.40 54.88 24.69 6.13 24.07 13.98 8.45 11.30
Owners’ participation
Owner management....| 95.62 94.72 94.27 22.82 54.53 24.37 6.17 24.06 13.46 8.47 11.89
Hired management .. ... 98.20 97.57 97.15 30.42 60.96 32.29 6.26 24.26 17.16 13.41 10.48
Race, ethnicity, and sex
of majority owners
Nonwhite or Hispanic...| 95.32 93.76 92.27 21.18 47.10 19.02 4.59 21.62 12.82 6.58 11.31
Non-Hispanic white.. ... .. 96.09 95.32 95.02 2431 56.61 26.42 6.40 24.42 14.16 9.55 11.73
96.08 95.26 94.92 24.24 56.65 26.51 6.23 24.56 14.14 9.46 11.72
93.91 91.24 89.93 19.25 38.55 14.97 5.78 18.59 14.10 5.27 7.82
Asian or Pacific Islander |.  96.92 96.47 94.90 19.82 44.12 14.79 5.20 16.28 9.41 8.79 14.18
American Indian or
Native Alaskan..... 92.81 92.81 89.85 25.89* 45.14 11.25* 6.41* 25.49* 16.38* 0.76* 11.82*
Hispanic............... 94.27 92.37 91.37 22.17 54.64 26.95 2.47 27.06 13.34 6.73 11.09
Non-Hispanic.......... 96.08 95.27 94.85 24.02 55.52 25.48 6.35 23.95 14.03 9.31 11.71
Female................. . 95.52 93.83 93.47 22.42 51.12 19.62 6.83 21.89 11.90 7.45 12.28
Male................... . 95.92 95.37 94.87 24.02 56.27 26.94 5.75 24.19 14.58 9.55 11.45
Ownership equally
divided by sex...... 98.94 97.30 97.30 28.86 62.46 30.81 9.18 31.41 14.90 11.49 12.36
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A.2. Percentage of small businesses using selected financial services, by selected category of firm, 1993—Continued
B. Financial management

Financial management Mewmo: Nontraditional credit
Category ' Trust Loan Credit card
Any ;::?igsn Cash %Z?étd Brokerage and from Irrggi?
pension owner Personal | Business

Allfirms ............... 35.11 23.03 5.19 4.56 4.30 9.71 16.67 39.22 27.63 60.77

Number of full-time-

equivalent employees
0-1.....oiiviiinnnn, . 23.83 14.78 3.09 2.24 2.72 5.72 9.44 40.55 20.64 49.93
2-4 . 34.85 25.05 3.22 4.04 3.51 8.16 14.59 39.97 24.74 62.82
5-9 ... . 4216 27.90 6.13 4.98 4.89 9.73 25.33 41.90 39.42 69.64

10-19 ..ooiiiinn 49.05 32.23 6.28 8.88 8.41 14.58 29.63 36.11 34.53 73.40
20-49 ...l 57.40 34.34 12.60 7.37 8.80 24.64 27.61 30.43 40.84 74.14
50-99 ...l 67.32 29.88 21.20 17.09 12.50 36.20 29.11 22.85 46.07 72.25

100-499............... 75.55 54.48 43.36 26.24 8.05 39.90 34.14 24.80 37.13 84.31

Sales

(thousands of dollars)

Lessthan25........... 15.91 9.96 2.76* 1.02* 2.43* 2.62* 7.96 36.47 10.28 35.67
25-49 .. ... 21.05 12.21 2.58* 1.68* 2.03* 4.93* 7.55 48.83 21.26 51.79
50-99 ............. 26.02 15.58 1.33* 2.85* 2.96* 6.97 10.25 43.75 23.59 55.69

100-249............ 33.60 25.71 2.67 3.24 2.73 7.14 14.54 41.49 26.43 64.32
250-499............ 43.84 31.41 5.02 4.33 4.44 9.26 18.87 39.71 34.15 70.95
500-999............ 44.50 29.58 3.96 5.13 5.82 10.23 26.19 37.91 35.23 74.04
1,000-2,499.......... 48.49 31.15 9.54 6.94 5.70 15.32 25.88 35.09 42.31 71.46
2,500-4,999.......... 55.89 22.71 11.66 12.68 13.68 26.05 32.03 31.52 44.26 75.81
5,000-9,999.......... 71.38 41.49 19.66 12.08 10.19 38.37 41.04 25.74 41.90 76.35

10,000 or more........., 86.44 57.38 47.27 31.83 19.06 52.36 25.70 22.25 37.52 74.28

Assets

(thousands of dollars)

Lessthan25........... 23.43 15.22 2.13 1.24* 2.61 6.05 10.41 41.61 19.63 49.20
25-49. .. ... 34.87 24.53 2.84* 3.83 2.91* 8.61 13.66 47.83 31.38 59.53
50-99............... 36.22 27.42 3.73 3.09 2.86* 7.05 16.34 40.80 28.78 68.34

100-249 ............. 44.87 29.23 5.25 5.28 6.60 11.39 22.93 46.70 34.81 69.77
250-499 ............. 42.22 29.66 5.05 5.15 5.19 11.49 23.43 35.18 32.97 71.27
500-999............. 47.81 30.09 8.49 6.27 7.85 14.43 26.63 32.84 43.42 69.12

1,000-2,499........... 56.91 29.87 14.05 15.72 8.65 24.02 29.11 31.30 37.49 74.10

2,500-4,999........... 81.13 42.65 32.72 19.54 12.85 44.59 29.95 21.76 36.74 77.41

5,000 or more.......... 68.54 42.36 34.45 20.70 20.47 36.56 30.66 22.13 30.88 67.21

Organizational form

Proprietorship.......... 26.25 17.72 3.26 2.03 2.27 6.33 L 40.72 21.85 52.62

Partnership............ 36.04 25.08 5.84 6.33 6.44 6.87 16.17 34.55 23.94 68.42

S corporation........... 40.42 26.70 6.71 6.22 5.25 10.30 36.30 43.82 33.53 68.08

C corporation.......... 44.99 28.16 6.95 6.82 6.17 15.41 29.22 35.05 33.64 66.16

Standard industrial

classification

Construction and mining
(10-19) ........... 19.38 9.30 2.25 3.44 2.26 6.75 13.46 37.07 31.94 71.60

Primary manufacturing
(20-29) ........... 26.43 18.20 5.83 3.91 3.21 7.72 21.74 35.86 25.87 77.94

Other manufacturing
(30-39) ........... 34.97 18.57 8.09 10.03 4.08 13.18 34.00 41.54 36.21 78.07

Transportation (40—-49) .|. 38.57 26.37 11.44 8.68 5.26* 8.91 26.90 43.47 26.01 52.60

Wholesale trade (50-51) .  37.82 22.70 6.78 7.72 4.70 12.80 26.43 36.71 33.70 72.46

Retail trade (52-59)..... 45.73 37.71 6.13 5.26 2.82 5.03 19.45 34.84 22.37 65.71

Insurance agents and
real estate (60-69) |.  33.09 13.61 7.53 4.29 9.29 10.60 15.98 38.81 22.77 39.98

Business services
(70-79) ........... 27.19 20.99 2.40 2.67 2.24 4.99 11.04 38.90 21.55 53.01

Professional services
(80-89) ........... 45.57 23.47 6.36 3.71 8.49 22.56 11.41 48.26 36.87 51.80

Years under current

ownership

0-4 ...ooviiiiiii . 34.03 25.00 4.55 6.94 2.78 6.27 20.64 39.05 23.01 58.94
5-9 . . 3512 24.60 3.75 3.77 2.80 8.66 18.39 41.03 28.08 62.59

10-14......... ... 37.84 24.09 5.79 4.78 4.92 10.79 17.07 41.13 30.92 61.09

15-19......... ... 3371 23.96 4.39 3.23 3.93 9.23 14.46 39.57 27.13 63.81

20-24......... ... 3522 20.18 7.16 4.69 5.89 11.19 10.54 40.19 27.17 62.81

25 or more 34.03 17.61 7.30 4.50 7.19 13.33 14.82 32.76 28.11 54.72
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A.2.—Continued

B.—Continued
Financial management Mewmo: Nontraditional credit
Category ' Trust Loan Credit card
Any ;::etligsr{ Cash %Z?été Brokerage and from Irrggi?
pension owner Personal | Business
Census region
of main office
Northeast
New England......... 33.36 23.86 4.12 4.28 2.65 10.49 16.59 38.17 26.38 59.55
Middle Atlantic ....... 36.54 24.18 4.65 3.86 4.37 10.75 18.81 38.69 28.26 64.34
Midwest
East North Central....| 37.77 24.11 6.13 3.49 6.04 11.20 16.34 37.59 25.09 59.64
West North Central . . . 34.95 22.66 6.32 4.87 4.77 9.52 10.40 43.16 24.39 57.19
South
South Atlantic ......... 37.73 22.78 7.09 5.99 4.58 11.22 22.97 40.47 29.28 60.99
East South Central ...| 32.16 18.92 3.92 6.78 2.55* 7.79 18.79 30.72 28.03 63.95
West South Central...| 30.05 20.98 4.36 491 2.24 6.42 14.99 35.75 25.94 55.56
West
Mountain............ 37.75 27.36 4.21 5.37 5.09 9.53 15.32 38.18 36.76 58.50
Pacific............... 32.86 21.86 4.28 3.91 4.21 8.42 13.73 43.14 27.83 63.49
Urbanization at
main office
Urban.................. . 35.00 22.93 4.82 4.34 4.70 10.37 17.25 40.30 28.67 60.39
Rural .................. . 3551 23.39 6.59 5.38 2.79 7.20 14.50 35.20 23.74 62.18
Number of offices
one .....ooovviiiinnn. . 3243 21.36 4.26 3.82 3.90 8.34 15.25 38.77 25.92 58.84
TWO oo . 4572 29.07 6.57 5.94 5.53 13.90 22.10 43.60 36.01 71.02
Three ormore........... 58.76 38.79 17.99 14.14 8.53 24.23 29.68 38.00 39.49 72.44
Export sales
None .................. . 33.78 22.17 4.82 3.70 4.02 9.27 15.25 38.31 26.44 60.08
Some......oiiiin . 51.78 33.70 9.78 15.32 7.79 15.13 34.47 50.69 42.58 69.33
Owners’ participation
Owner management....| 32.98 2151 4.65 3.99 4.14 8.44 16.21 40.23 27.00 59.81
Hired management . .. .. 47.44 31.78 8.33 7.84 5.20 17.04 19.35 33.40 31.26 66.29
Race, ethnicity, and sex
of majority owners
Nonwhite or Hispanic. . . 25.64 18.05 4.05 4.14 1.76 3.88 13.75 35.84 26.29 51.42
Non-Hispanic white.... ... 36.39 23.70 5.34 4.61 4.64 10.49 17.07 39.68 27.81 62.03
White .................. . 35.74 23.38 5.16 4.54 4.49 10.16 16.99 39.60 28.02 61.65
Black .................. . 26.66 19.98 5.69 2.54 1.88* 2.24 9.40 34.30 27.91 49.59
Asian or Pacific Islander | . 31.72 18.55 5.12 5.63 2.79* 8.11 15.76 37.83 15.92 51.58
American Indian or
Native Alaskan.. ... 20.09* 17.37* 6.22* 8.26* 0.20* 0.20* 14.01* 28.44 30.79 50.05
Hispanic............... 20.13 15.77 0.98* 2.55* 1.11* 2.33* 13.72 35.26 30.32 51.16
Non-Hispanic.......... 35.80 23.36 5.38 4.65 4.44 10.04 16.81 39.41 27.51 61.21
Female................. . 33.03 24.88 3.91 3.77 3.31 6.03 15.38 42.35 27.61 58.89
35.49 22.14 5.56 4.93 451 11.23 15.95 37.72 27.71 60.46
Ownership equally
divided by sex...... 38.34 27.16 5.43 2.84 5.46 4.59 31.01 46.27 26.65 72.07

Note. Memo items are excluded from the data in the first column of table A.2.A, “any service.”
*Number of respondents was less than fifteen, too small to calculate a reliable statistic.
... Not applicable.
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A.3. Percentage of small businesses that use selected suppliers of financial services, by selected category of firm, 1993
A. Any supplier, any financial institution, and depository institutions

Financial institution
Depository
Any
Category supplier Ay Thrift
Any Commercial
bank An Savings Credit
y institution union
Allfirms ... . 96.00 95.25 94.81 87.76 15.44 11.67 4.25
Number of full-time-equivalent employegs
.. 9201 90.67 90.17 80.51 16.67 12.73 4.44
97.77 97.35 96.88 89.86 16.03 10.20 6.42
98.88 98.70 98.26 92.86 15.27 12.86 2.96
99.78 99.13 98.67 95.50 13.02 11.63 1.51*
99.24 99.19 99.08 97.20 10.02 9.85 0.39*%
99.12 97.95 97.95 96.11 8.14 6.81 1.47*
100.00 99.86 99.86 98.56 13.40 12.47 1.25*

Sales (thousands of dollars)

Lessthan25...........cooviiiinnnnn . 81.67 81.00 80.02 68.80 15.38 11.35 4.32
25-49 ... L. 94.22 92.59 91.94 79.47 19.04 13.37 6.35
50-99 ...l 95.53 95.18 94.50 83.62 19.35 12.89 6.81

100-249 ...l e 99.02 98.96 98.59 91.31 16.54 12.16 5.22

250-499 ... ...l e 99.47 98.78 98.73 93.51 16.62 12.55 4.74

500-999..............it . 99.92 99.33 98.93 96.60 11.91 10.10 1.92*
1,000-2,499............ciunn . 99.28 98.98 98.57 97.14 9.49 8.48 1.00*
2,500-4,999.......... ..ol . 98.08 97.77 96.89 93.46 11.16 10.41 0.83*
5,000-9,999.. ..ottt ... 99.70 99.35 99.35 98.89 11.55 10.90 1.33*

10,000 OF MOre. ..o vv v . 99.90 99.63 99.63 96.68 11.14 8.81 2.48*

Assets (thousands of dollars)

Less than 25 . 90.11 89.25 88.97 77.92 16.74 12.29 4.75
25-49.............. . 97.65 97.65 97.33 87.98 16.77 13.32 3.89
50-99.............. . 9857 98.56 97.65 94.46 13.29 10.15 3.49

100-249 ................ o] 99.42 99.17 98.43 94.22 13.97 9.44 5.19
250-499 ...l o] 99.89 99.82 99.82 96.51 13.26 9.39 3.93
500-999 ................. - 99.41 99.41 99.41 95.10 18.44 16.81 1.64*

1,000-2,499 99.63 99.63 99.63 95.37 14.14 13.49 0.94*

2,500-4,999 ..l 98.98 98.98 98.98 97.51 7.03 5.84 1.19*

5,000 0rMore. ........ovvvvveninnennns . 100.00 100.00 96.68 96.35 13.48 13.34 0.30*

Organizational form

Proprietorship........................ . 92.49 91.32 90.80 80.53 18.43 13.07 6.00

Partnership..................... ... 96.93 96.68 96.29 88.99 17.30 14.45 3.22*

S corporation R 99.70 99.18 98.73 94.31 13.82 10.71 3.74

C corporation 98.64 98.26 97.91 94.13 11.36 9.34 2.17

Standard industrial classification

Construction and mining (10-19)........, 95.44 95.21 94.72 85.14 17.85 12.39 6.42

Primary manufacturing (20-29) ........ 97.06 96.23 96.07 84.55 18.51 15.06 4.37*

Other manufacturing (30-39)........... 98.02 97.06 97.06 90.37 16.64 13.63 3.02*

Transportation (40-49)................. . 96.16 96.14 94.98 89.96 11.99 7.90* 4.09*

Wholesale trade (50-51)............... 96.61 96.27 96.27 92.62 7.87 5.97 1.90*

Retail trade (52-59).................... . 97.14 96.51 96.36 89.65 16.26 12.82 4.09

Insurance agents and real estate (60-69) ... 97.69 96.75 95.91 88.53 19.22 13.73 6.19

Business services (70-79)............. 93.18 92.01 91.60 84.17 14.90 12.08 3.36

Professional services (80-89).......... 96.88 95.94 94.98 89.16 14.68 10.27 4.43

Years under current ownership

0-4 95.54 94.41 94.37 87.30 15.93 11.01 5.22
97.52 96.87 95.91 87.16 17.44 13.59 4.62
96.48 95.62 95.03 86.13 18.80 12.97 6.06
96.25 95.51 95.27 90.28 12.14 10.02 2.63
95.06 95.00 94.99 87.70 14.01 11.93 3.16*
93.39 92.63 92.42 88.97 11.09 8.66 2.49

For notes, see end of table.
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A.3.—Continued

A.—Continued
Financial institution
Depository
Any
Category supplier Any Thrift
Any Commercial
bank An Savings Credit
y institution union

Census region of main office
Northeast

NewEngland.......................] . 96.26 95.77 95.77 71.97 37.15 34.60 3.17*

Middle Atlantic ...................... . 97.09 96.21 95.37 89.68 15.19 13.56 2.68
Midwest

EastNorthCentral................... . 95.79 95.35 95.13 86.87 16.87 11.73 5.56

WestNorthCentral .................. . 96.57 95.78 95.32 91.82 12.59 7.76 5.25
South

South Atlantic ......................| . 96.28 95.75 95.31 91.64 11.26 9.55 1.77

EastSouth Central .................. X 98.14 96.67 96.67 90.73 9.58 6.02 3.56*

West South Central.................. K 93.73 92.25 91.57 87.13 8.20 4.44 3.83
West

Mountain................ooviviinn, . 9771 97.20 97.20 91.84 12.69 4.34* 8.38

Pacific . 94.86 94.23 93.64 86.32 17.08 12.46 5.48
Urbanization at main office
Urban.........ooooiiiiii .. 96.04 95.24 94.76 87.49 15.81 12.18 4.19
Rural ... .. 95.85 95.31 95.00 88.74 14.06 9.79 4.46
Number of offices
ONE .ot .. 95.54 94.70 94.33 86.85 15.39 11.45 4.46
TWO Lot .. 9835 98.19 97.02 90.66 17.36 14.50 3.19
Threeormore.............coovvvivnnn. . 99.03 98.69 98.45 97.09 12.38 9.66 2.80
Export sales
SOME . .. .. 9841 98.30 97.68 92.10 14.90 13.11 1.83*
None ... ..o .. 95.81 95.01 94.58 87.41 15.48 11.56 4.44
Owners’ participation
Owner management................... . 95.62 94.96 94.48 86.83 16.54 12.54 4.56
Hired management .................... . 98.20 96.94 96.72 93.09 9.11 6.69 2.47
Race, ethnicity, and sex of majority owners
Nonwhite or Hispanic.................. . 95.32 94.31 93.55 84.40 16.16 11.38 5.37
Non-Hispanic white.................... X 96.09 95.38 94.98 88.21 15.35 11.71 4.10
White . ... .. 96.08 95.39 94.95 88.12 15.26 11.67 4.07
Black ... .. 93.91 91.44 90.26 77.85 20.51 13.68 8.20
Asian or Pacific Islander................ 96.92 96.15 95.97 87.63 15.61 12.87 2.74*
American Indian or Native Alaskan. .. ... 92.81 92.81 92.81 86.94 15.01* 3.60* 11.61*
Hispanic ..ot . 94.27 93.80 92.75 83.57 14.65 10.46 4.73
Non-Hispanic......................... . 96.08 95.32 94.90 87.95 15.48 11.73 4.23
Female ...t . 9552 94.25 93.38 84.37 16.54 11.89 5.47
Male. ..o .. 95.92 95.29 94.93 88.25 15.09 11.62 3.88
Ownership equally divided by sex.... ... 98.94 98.79 98.79 94.71 15.71 11.58 4.18*
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A.3. Percentage of small businesses that use selected suppliers of financial services, by selected category of firm,
1993—Continued

B. Nondepository financial institutions

Any Finance Leasin
i g
Category nogggﬁgisalltory company Brokerage company Other
AlLirms ..o .. 28.66 12.93 9.50 7.56 3.50
Number of full-time-equivalent employees
18.69 7.80 6.36 3.52 2.89
25.60 11.85 7.91 6.61 2.57
36.13 16.38 11.87 10.20 3.25
52.36 26.03 15.46 16.13 5.36
44.52 19.33 18.34 14.70 6.70
56.18 27.29 19.62 19.72 8.88
60.19 23.57 25.46 20.83 14.40

Sales (thousands of dollars)

Lessthan25..............coviiiiiinns, - 12.71 6.22 3.91 1.82* 0.89*
25-49 ... L. 17.00 6.76 5.14 2.94* 2.69*
50-99 ...l . 19.73 9.40 6.74 3.91 1.27*

100-249................. . 25.10 11.73 6.75 7.24 2.80
250-499........ ...l . 35.41 16.47 11.02 9.30 4.19
500-999.............il R 40.92 19.65 13.31 12.42 4.62
1,000-2,499............ciienn ol 42.21 16.98 15.08 12.89 4.48
2,500-4,999. ... R 54.04 25.11 23.92 15.65 7.14
5,000-9,999.............ciiin coebe 49.37 21.79 23.36 10.67 7.91

10,000 or more, . 59.01 27.34 29.32 16.21 16.65

Assets (thousands of dollars)

Lessthan25................ . 18.70 8.82 6.81 3.18 1.04
25-49.............. .. 28.36 16.56 6.57 6.57 2.36*
50-99.............. .. 28.76 11.68 6.80 11.81 3.89

100-249 ................ - 36.54 16.33 13.91 9.38 3.02
250-499 ...l - 34.38 13.11 12.89 10.09 5.43
500-999 ...t . 39.61 20.15 10.15 12.42 5.05

1,000-2,499..........oinnn ol 51.18 20.68 23.35 11.97 8.00

2,500-4,999 ...l cole 65.09 30.26 29.07 18.30 17.08

5,000 or more 4 64.50 23.24 34.42 12.98 20.24

Organizational form

Proprietorship..................coooat . 19.65 8.41 5.74 4.52 2.87

Partnership..................... o) 26.00 7.82 10.40 6.78 3.37

S corporation 35.58 18.16 10.70 10.13 4.71

C corporation 38.72 17.85 14.28 10.75 3.67

Standard industrial classification

Construction and mining (10-19)........... 25.06 17.10 4.68 4.32 2.09

Primary manufacturing (20-29) ... . .. 35.44 18.76 7.57 11.35 4.19

Other manufacturing (30-39)....... coub 32.68 13.24 9.12 10.25 4.40

Transporation (40—49) ..................... . 43.90 25.90 13.05 9.67 4.23

Wholesale trade (50-51)................... . 32.25 14.37 13.81 8.23 3.43

Retail trade (52-59).. ... . 25.38 14.41 4.84 5.64 4.52

Insurance agents and real estate (60-69). . . 29.65 6.87 12.64 5.63 8.57

Business services (70-79) . 21.53 9.24 5.92 7.75 1.99

Professional services (80—-89). . ! 38.20 10.64 21.01 11.24 2.60

Years under current ownership

0-4 27.38 14.47 5.63 8.06 3.09
29.49 14.18 8.69 8.88 3.07
30.64 13.25 10.88 8.54 3.46
29.01 13.42 10.91 6.25 3.17
27.19 12.48 10.49 6.10 3.44
26.47 8.45 11.23 5.56 5.09
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A.3.—Continued

B.—Continued
Any ’ .
; Finance Leasing
Category nondepository Brokerage Other
financial company company
Census region of main office
Northeast
NewEngland.........................e . 28.20 17.74 7.59 3.46 3.28*
Middle Atlantic ......................... . 33.01 13.49 12.35 10.19 4.00
Midwest
EastNorthCentral......................| . 26.94 11.82 9.68 5.28 3.62
WestNorthCentral .....................4 . 23.98 9.73 9.15 4.14 3.41
South
South Atlantic ...............ccoeiinnnn . 31.08 14.59 10.64 7.24 3.71
EastSouthCentral .....................| . 22.56 9.01 5.15 9.00 1.91*
West South Central...................... . 26.70 14.56 6.90 6.31 2.80
West
Mountain 25.53 10.18 9.04 9.10 3.28*
Pacific 30.34 12.56 9.53 10.56 3.75
Urbanization at main office
30.71 13.61 10.59 8.45 3.62
20.96 10.35 5.41 4.23 3.03
26.77 11.99 8.63 6.66 3.12
. 35.41 17.96 13.00 9.95 4.36
Three ormore. . ......covvvveiiiiinann. . 46.80 18.41 17.13 17.87 8.13
Export sales
SOME . .. 39.79 14.69 16.32 10.87 5.46
NONe ..o .. 27.77 12.79 8.95 7.30 3.34
Owners’ participation
Oownermanagement......................| . 27.55 12.63 8.91 7.08 3.19
Hired management ....................... . 35.07 14.66 12.92 10.35 5.25
Race, ethnicity, and sex of majority owners
Nonwhite or Hispanic...................... . 21.23 11.57 3.96 6.44 2.75
Non-Hispanic white.......................]| . 29.66 13.11 10.25 7.71 3.60
WHhIte ..o .. 29.55 13.21 9.94 7.74 3.54
Black ....ovvi .. 17.05 10.72 3.23 3.48 3.05
Asian or Pacific Islander.................... . 19.94 9.15 5.84 6.66 3.87*
American Indian or Native Alaskan. . ....... 17.32* 8.35* 3.59* 7.86* 0.56*
Hispanic ... .. 25.55 14.93 2.69* 7.62 2.56*
Non-Hispanic ................cocoiiat . 28.80 12.84 9.81 7.56 3.54
Female...........cooiiiiiiii .. 25.64 11.59 7.44 6.92 3.10
.. 29.12 13.16 10.18 7.50 3.63
34.58 15.24 8.88 10.84 3.43*
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A.3. Percentage of small businesses that use selected suppliers of financial services, by selected category of firm,
1993—Continued

C. Nonfinancial suppliers

Any Family and Other
Category nonfinancial individuals businesses Government Unknown
AlLfirms ..o .. 15.41 8.19 8.00 .53 2.38
Number of full-time-equivalent employees
11.35 7.21 4.95 .20* 2.20
16.43 8.65 8.53 .75* 1.81
17.42 8.73 9.52 .54* 2.45
22.66 12.65 10.39 A48* 2.77*
19.14 5.53 14.26 1.08* 3.57
22.86 4.54 18.01 1.83* 3.96
20.57 8.37 15.96 2.02 10.63

Sales (thousands of dollars)

Lessthan 25........ccoviiiiiiiiiinn, . 8.87 4.80 4.33 .55* 67*
25-49 ... . 13.88 9.52 5.40 48* 1.26*
50-99 ...l . 17.05 10.06 7.28 4% 1.12*

100-249..............ee . 16.44 8.96 8.72 48* 1.77

250499 ... ...l . 14.65 8.67 6.78 .87 2.38*

500-999..............it R 21.12 11.73 11.28 .14* 2.26*
1,000-2,499.................L. sl 17.31 8.64 8.66 .33* 3.80
2,500-4,999.......... il sl 20.34 6.20 14.56 .25* 6.05
5000-9,999.............ciii R 17.49 5.71 12.31 1.80* 4.44

10,000 or more, . 30.04 12.66 21.95 1.60 7.26

Assets (thousands of dollars)

Less than 25 . 12.26 7.38 5.69 .36* 72%
25-49... ... ... .. 15.71 8.45 8.20 .63* 1.18*
50-99.............. .. 19.85 10.55 10.69 .24* 91

100-249 ................ - 19.36 11.00 9.48 .69* 2.02*
250-499 ...l - 20.77 11.38 10.05 .93* 3.28*
500-999 .................. - 16.67 9.21 8.04 67* 2.04*

1,000-2,499 18.70 6.44 13.35 1.17* 1.32*

2,500-4,999 R A 23.05 9.38* 13.45 1.40* 2.10*

5,000 0rMOre. .....ovviiieiiiiiinennns . 26.96 10.95 19.67 2.05* 5.36

Organizational form

Proprietorship..................oooiat . 13.20 7.29 6.84 .30* 1.82

Partnership..................... coile 15.80 6.71 8.95 1.18* 2.40*

S corporation el 17.96 8.80 9.63 .75 2.39

C corporation 16.98 9.59 8.40 .55 3.24

Standard industrial classification

Construction and mining (10-19)........... 13.15 8.88 5.17 45* 2.17*

Primary manufacturing (20-29) ... .. .. 21.14 9.48 13.33 1.42* 2.01*

Other manufacturing (30-39)....... ol 14.66 6.90 6.63 2.17 2.99

Transportation (40-49)..................... . 18.07 8.71* 11.45 .02* 5.58*

Wholesale trade (50-51)................... . 18.75 10.18 9.44 .87* 3.39

Retail trade (52-59).................ooa . 17.44 9.44 9.20 .50* 2.16

Insurance agents and real estate (60-69). . . 12.51 8.49 4.99 72* 3.44

Business services (70-79)................. . 14.52 7.45 7.24 .34* 1.33

Professional services (80-89).............. ! 13.81 5.71 8.89 14* 2.67

Years under current ownership

0-4 22.49 13.69 11.27 1.06* 2.69
17.20 9.41 8.29 .55 2.75

15.16 7.99 7.93 14> 2.17

13.89 5.77 8.59 .25* 1.91

1151 6.04 5.42 .96* 1.48

9.05 4.21 5.20 .50 2.62
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A.3.—Continued

C.—Continued

Any Family and Other
Category nonfinancial individuals businesses Government Unknown

Census region of main office
Northeast

NewEngland......................oooe . 18.14 10.17 8.90 .90* 1.69*

Middle Atlantic ......................... . 12.95 6.75 7.12 .33* 2.44
Midwest

EastNorthCentral......................| . 12.26 6.16 6.96 12* 2.22

WestNorthCentral .....................4 . 19.93 10.55 10.76 1.27* 2.20*
South

South Atlantic ..................cooe . 14.92 6.67 8.74 .92* 2.44

EastSouthCentral .....................| . 14.93 8.36 7.26 14* 1.57*

West South Central...................... . 11.91 5.24 7.24 .60* 3.24
West

Mountain ... . 22.49 14.70 7.78 1.24* 2.66*

Pacific. ... .. 17.43 10.12 8.17 2% 2.38
Urbanization at main office

Urban ... .. 15.39 7.96 8.32 .50 2.48

Rural ... ..o .. 15.50 9.04 6.81 .68* 1.99
Number of offices
ONE it . 14.76 7.93 7.51 .58 2.09
TWO Lottt L] 16.62 8.83 8.79 .10* 3.41
Three or more. . 23.94 11.12 14.55 .68* 5.16
Export sales
SOME . .. 20.15 10.16 10.76 1.46 3.35
NONe ... .. 15.03 8.03 7.78 .46 2.30
Owners’ participation
Ownermanagement......................| . 15.17 8.49 7.55 44 2.02
Hired management ....................... . 16.81 6.42 10.58 1.06 4.44
Race, ethnicity, and sex of majority owners
Nonwhite or Hispanic ...................... . 15.10 8.05 7.48 .75 3.23
Non-Hispanicwhite.......................]| . 15.45 8.20 8.07 .51 2.26
WHhite ..o .. 15.43 8.19 8.06 .50 2.25
Black ..o .. 13.80 6.60 6.76 1.89* 5.22*
Asian or Pacific Islander.................... . 18.72 9.23 10.34 .26* 2.09*
American Indian or Native Alaskan. .. ...... 8.87* 8.87* .00* .00* 5.26*
Hispanic ... .. 14.77 7.78 7.83 .58* 2.13*
Non-Hispanic ................cocoiiint . 15.44 8.20 8.01 .53 2.39
Female ... .. 16.28 10.03 7.21 .88* 2.18
Male. ... .. 14.97 7.41 8.34 .45 2.51
Ownership equally divided by sex. ......... 17.61 10.89 6.70 .23* 1.37*

Note. *Number of respondents was less than fifteen, too small to calculate a reliable statistic.
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A.4. Percentage of small businesses that have liquid asset accounts at selected suppliers of financial services, by selecte
category of firm, 1993

A. Any supplier, any financial insitution, and depository institutions

Financial institution
Depository
Any
Category supplier Any Thrift
Any Commercial
bank An Savings Credit
y institution union
Allfirms ... .. 95.14 94.48 94.07 85.86 12.00 9.68 2.55
Number of full-time-equivalent employees
. 90.40 89.49 89.11 78.35 13.39 10.70 2.95
.. 97.42 96.82 96.55 88.41 12.39 9.12 3.50
. 98.45 98.05 97.61 90.72 11.05 9.60 1.71*
99.02 98.66 97.86 93.77 10.08 9.11 1.09*
99.24 99.06 98.23 95.51 7.62 7.62 .18*
99.04 97.74 97.74 95.90 6.03 5.55 .60*
99.74 98.74 98.74 93.50 10.22 9.89 .52*

Sales (thousands of dollars)

Lessthan25.............ooviiiiinnn... . 78.96 78.96 78.67 67.30 13.95 10.50 3.45
25-49 ... L. 92.73 91.59 91.58 77.18 15.70 11.86 3.85*
50-99 ......iiiiiiinnt .. 94.56 94.23 94.23 81.31 15.62 11.00 4.98

100-249 ... . 98.90 98.62 98.04 89.74 12.16 10.04 2.40
250-499 .. ... ...b. 98.60 97.65 97.40 90.71 12.48 9.15 3.64
500-999..........ciiiiann Lobe 99.09 99.09 98.33 94.90 7.40 7.33 .16*
1,000-2,499.................e. cobe 99.25 98.81 98.40 96.96 7.15 6.70 45*
2,500-4,999............iieenl ...p.98.01 96.60 96.60 92.10 8.72 8.53 19*
5,000-9,999............ciinnt b 99.70 99.35 99.35 98.67 7.45 7.16 .86*

10,000 or more. . 99.72 99.46 97.24 94.07 9.09 6.85 2.38*

Assets (thousands of dollars)

Lessthan25................... ... ..., . 88.97 88.56 88.37 75.64 14.40 11.00 3.53
25-49......... .. 96.74 96.74 96.42 85.91 13.57 10.73 2.84*
50-99............in .. 98.15 97.84 97.41 92.98 8.31 7.06 1.25*

100-249 ................ .. 98.64 98.13 97.13 91.66 10.25 7.03 3.29
250499 ...l L. 99.89 99.82 99.82 95.98 10.51 7.62 2.89*
500-999 ...............le L. 99.41 99.41 99.41 93.76 15.14 14.41 4%

1,000-2,499.........coeunnnn. Lob. 9936 99.36 99.36 95.03 9.35 9.30 .34

2,500-4,999 ... ...l. 98.84 98.84 98.84 97.02 4.12* 3.70* A3

5,000 or more 96.58 96.58 93.97 93.52 9.29 9.16 .30*

Organizational form

Proprietorship. . 91.16 90.29 90.04 78.63 14.82 11.42 3.75

Partnership.................. .. 96.24 95.96 94.59 84.57 14.69 12.38 2.30*

S corporation cobe 9935 98.62 98.27 92.62 9.96 8.54 1.62

C corporation 98.10 97.69 97.30 92.84 8.23 6.96 1.40

Standard industrial classification

Construction and mining (10-19)........... 94.78 94.33 94.06 82.81 14.41 10.60 4.12

Primary manufacturing (20-29) . ... . 97.05 95.50 95.35 81.98 14.54 12.97 2.50*

Other manufacturing (30-39)....... e 97.83 96.60 95.81 89.11 11.04 8.24 2.81*

Transportation (40-49) . 9511 94.86 91.21 86.44 7.54* 7.21* .33*

Wholesale trade (50-51). . 96.28 95.66 95.21 90.63 6.03 4.39 1.65*

Retail trade (52-59)................cooiinl . 96.68 96.03 96.03 87.66 12.70 10.69 2.13

Insurance agents and real estate (60-69). .. 95.92 95.09 94.63 86.90 15.12 11.88 3.94*

Business services (70-79)................. . 91.79 91.44 91.44 83.21 11.81 10.12 2.05

Professional services (80-89).............. 95.81 94.87 93.91 86.71 11.26 8.64 2.63*

Years under current ownership

94.60 93.96 93.62 85.58 10.97 8.74 2.22%
96.47 95.98 95.11 84.57 14.34 11.55 3.10
95.68 94.85 94.25 84.41 14.35 10.40 4.18
95.41 94.68 94.68 88.66 9.64 8.33 1.30*
94.66 94.21 94.20 86.10 11.51 10.68 1.91*
92.60 91.74 91.74 87.48 8.39 7.04 1.42*

For notes, see end of table.
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A.4.—Continued

A.—Continued
Financial institution
Depository
Any
Category supplier Any Thrift
Any Commercial
bank An Savings Credit
y institution union
Census region of main office
Northeast
NewEngland........................... . 96.26 95.77 95.77 68.17 35.77 32.79 3.12*
Middle Atlantic ......................... . 9541 95.25 94.47 87.65 11.30 10.83 .75*
Midwest
EastNorthCentral......................| . 95.36 95.15 94.49 84.72 12.73 9.17 3.98
WestNorthCentral ...................... . 94.95 93.71 93.71 88.13 8.89 5.18 3.71*
South
South Atlantic ...............ooiiiin . 9534 94.77 94.76 90.14 8.49 7.54 .96*
EastSouthCentral .....................| . 96.50 95.76 95.76 89.98 6.06* 4.42* 1.64*
West South Central.....................4 . 9275 90.99 90.32 85.47 5.85 3.96 1.97*
West
Mountain..........coooiiiiiiiiii . 96.20 95.78 95.78 90.91 7.31 3.73* 3.58*
Pacific. ... .. 94.86 94.04 93.46 85.25 13.45 10.41 3.62
Urbanization at main office
95.25 94.67 94.17 85.72 12.14 10.08 2.35
94.72 93.73 93.73 86.38 11.48 8.21 3.32
Number of offices
ONe .. 9470 94.01 93.63 85.07 12.05 9.68 2.64
TWO o 96.85 96.37 95.65 87.37 12.90 10.52 2.37*
Three or more. 98.99 98.53 98.41 96.05 9.38 7.94 1.49*
Export sales
Some......... 97.17 96.91 96.47 90.00 9.89 8.72 1.20*
NONE .. 94.98 94.28 93.88 85.53 12.17 9.76 2.66
Owners’ participation
Owner management......................| . 9472 94.13 93.70 84.77 12.85 10.31 2.81
Hired management ....................... . 9757 96.45 96.24 92.16 7.09 6.03 1.09*
Race, ethnicity, and sex of majority owners
Nonwhite or Hispanic ...................... . 93.76 92.73 92.72 83.71 12.07 9.35 3.15
Non-Hispanic white .......................} . 9532 94.71 94.26 86.15 11.99 9.73 2.47
95.26 94.64 94.21 86.09 11.98 9.72 2.46
91.24 88.83 88.79 77.77 12.60 8.96 4.94*
96.47 95.79 95.79 86.84 13.05 11.37 1.68*
92.81 92.81 92.81 86.94 9.27* 3.60* 5.87*
Hispanic ........covviiiii i .. 9237 91.73 91.73 82.37 12.44 9.62 2.99*
Non-Hispanic 95.27 94.60 94.18 86.02 11.98 9.69 2.53
Female ... 93.83 92.91 92.44 82.64 13.72 10.31 3.84
Male . ..o 95.37 94.78 94.37 86.61 11.53 9.56 2.16
Ownership equally divided by sex.......... 97.30 96.66 96.66 88.80 11.25 8.80 2.48*
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A.4. Percentage of small businesses that have liquid asset accounts at selected suppliers of financial services, by selecte
category of firm, 1993—Continued
B. Nondepository financial institutions and nonfinancial suppliers

Nondepository financial institution Nonfinancial supplier
Category ; : Family
Finance Leasing Other Govern-
Any company Brokerage company Other Any indieir;ﬁjals businesse ment Unknown

Allfirms ............... 4.07 31 3.61 .00* 19* 21 .00* .20 .00* .87

Number of full-time-

equivalent employees

1 2.84 .27* 2.31 .00* .26* .29% .00* 29% .00* 1.10
3.13 .34* 2.79 .00* .00* .03* .00* .03* .00* 74*
5.46 .00* 5.46 .00* .24* .18* .00* .18* .00* .82*
6.07 .64* 5.37 .00* .06* .08* .00* .08* .00* 40*
7.75 67 6.17 .00* 91* .30% .00* .30% .00* 51*
50-99 ..............l 5.98 .81* 5.17 .00* .00* 1.65* 13 1.50* 14 1.26*

100-499............... 15.89 1.09* 14.80 .00* .00* .61* .00* .61* .00* 1.45*

Sales

(thousands of dollars)

Lessthan25........... 1.22* .00* 1.22* .00* .00* 37* .00* .37* .00* .01*
25-49 ... 1.97* .00* 1.97* .00* .01* .00* .00* .00* .00* 1.14*
50-99 ............. 2.66* .26* 2.39* .00* .00* .33*% .00* .33*% .00* .00*

100-249............ 2.60 .24 2.35 .00* .00* .01* .00* .01* .00* .64*
250-499............ 5.03 51* 4.25 .00* 57 .05* .00* .05* .00* 1.52*
500-999............ 5.79 .22 5.47 .00* 10* .00* .00* .00* .00* .00*
1,000-2,499.......... 7.12 40* 6.66 .00* .06* .16* .03* .16* .00* T9*
2,500-4,999.......... 10.27 .33 9.94 .00* .00* .68* .00* .68* .00* 1.68*
5,000-9,999.......... 4.64 1.26* 3.37 .00* .00* A2* .00* A2* .00* 1.36*

10,000 or more. .........| 10.34 1.80* 6.32 .00* 2.22* .80* .00* .65* .16* 2.56*

Assets

(thousands of dollars)

Lessthan25........... 2.22 A3 2.10 .00* .16* .31* .00* .31* .00* .26%
25-49.. ... 2.96% 45* 2.50* .00* .01* .00* .00* .00* .00* .00*
50-99............... 2.94 .58*% 2.37* .00* .00* .06* .00* .06* .00* .32%

100-249 ............. 7.08 A4A3* 6.39 .00* .26* .38* .00* .38* .00* 73*
250-499 ............. 6.07 .00* 5.95 .00* 12* A3* .00* A3* .00* .07*
500-999............. 4.05 .00* 3.94 .00* A1 .05* .00* .05* .00* .21*

1,000-2,499........... 8.58 A40* 8.18 .00* .00* 21 .07* .21 .00* .04*

2,500-4,999........... 8.99 1.42* 7.57 .00* .00* 1.24* .00* 1.01* .23* .35*

5,000 or more.......... 13.45 1.53* 9.31 .00* 2.61* .66* .00* .66* .00* .34*

Organizational form

Proprietorship.......... 1.95 .18* 1.53 .00* .23* .31 .00* .31* .00* .89

Partnership............ 4.83 .06* 4.34 .00* A4 A3 .03* A3 .00* .78*

S corporation............ 5.67 .83* 4.84 .00* .00* A3* .00* 12* .01* 73*

C corporation.......... 6.05 .23* 5.77 .00* .19* A3* .00* A13* .00* .98

Standard industrial

classification

Construction and mining
(10-19) ........... 2.88 .33 2.29 .00* .26% .38* .00* .38* .00* 72

Primary manufacturing
(20-29) ........... 3.43 .28* 3.15% .00* .00* .24+ .06* .18* .07* 1.55*%

Other manufacturing
(30-39) ........... 4.00 .76* 3.24 .00* .00* .23* .00* .23* .00* 1.60*

Transportation (40-49) .|. 8.31* 1.01* 5.99* .00* 1.32* .08* .00* .08* .00* .30*

Wholesale trade (50-51)| . 6.26 .38* 5.76 .00* .13* .07* .01* .07* .00* .76*

Retail trade (52-59). .. .. 1.85 .35 1.50 .00* .00* .35* .00* .35% .00* .59*

Insurance agents and
real estate (60-69) | . 4.94 a7 3.67 .00* .50* .00* .00* .00* .00* 1.34*

Business services
(70-79) ........... 2.77 .00* 2.77 .00* .00* .08* .00* .08* .00* .34

Professional services
(80-89) ........... 7.78 .21* 7.36 .00* 45* .21* .00* .21* .00* 1.69*

Years under current

ownership

04 .. . 2.02 .22* 1.80* .00* .00* .30* .00* .30* .00* .70*
590 . 3.70 .20* 3.23 .00* 27 A2 .01* A2 .00* .88*

10-14......... ... 4.04 .03* 3.63 .00* 37 .30% .00* .30% .00* T9*

15-19......... ... 5.08 67 4.34 .00* .07* .28* .00* .28* .00* .82*%

20-24......... ... 5.05 .84 4.21 .00* .00* 14 .00* A1 .03* .87

25 or more 5.33 .31 5.02 .00* .26% A1 .00* A1 .00* 1.20*
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A.4.—Continued

B.—Continued
Nondepository financial institution Nonfinancial supplier
Category ) . Family
Finance Leasing Other Govern-
An Brokerage Other An and N Unknown
Y company 9 company Y individuals businesses ment W
Census region
of main office
Northeast
New England........, 2.39* .00* 2.39* .00* .00* 2% .03* 72* .00* 1.04*
Middle Atlantic ....... 4.21 .18* 3.80 .00* .23* .03* .00* .02* .02* 44>
Midwest
East North Central. ... 5.33 A48* 4.43 .00* 42 .06* .00* .06* .00* T71*
West North Central ... 4.38 .54* 3.84 .00* .00* A1 .00* A1 .00* 1.19*
South
South Atlantic ........ 3.15 .08* 3.07 .00* .00* .04* .00* .04* .00* .62%
East South Central ... . 3.33* .04* 3.07* .00* 1.11* .00* .00* .00* .00* 73*
West South Central. .. 4.54 1.07* 3.12 .00* .35% .59* .00* .59* .00* 1.50*
West
Mountain............ 3.68 .04* 3.55* .00* .08* .07* .00* .07* .00* 1.16*
Pacific............... 4.15 .22*% 3.94 .00* .00* .35% .00* .35% .00* 97*
Urbanization
at main office
Urban.................. . 451 .35 3.97 .00* .24* 19 .00* .18 .00* .84
Rural ...t . 242 19* 2.23 .00* .00* .28* .00* .28* .00* .99*%
Number of offices
ONE ovvviiiiiiaenns . 371 .35 3.19 .00* 22% .22 .00* .22 .00* .89
TWO ..oviiiiiei . 5.28 .09* 5.19 .00* .00* .00* .00* .00* .00* .88*
Three ormore.......... 7.78 .18* 7.39 .00* .20* .35% .00* .35% .00* .54*%
Export sales
Some..........oiiinnn . 5.72 .09* 5.64 .00* .00* 21* .00* 21* .00* .61*
None .................. . 3.94 .33 3.44 .00* .21 21 .00* .20 .00* .89
Owners’ participation
Owner management. . .. 3.91 .33 3.40 .00* .18* .23 .00* .22 .00* .73
Hired management. .. ... 5.03 22* 4.81 .00* .26* .09* .00* .09* .00* 1.67
Race, ethnicity, and sex
of majority owners
Nonwhite or Hispanic. . . 1.51 A1 1.40 .00* .01* .21* .00* .21* .00* 1.57*
Non-Hispanic white.... ... 4.42 .34 3.90 .00* .22 21 .00* .20 .00* .78
White ............oooun . 431 .33 3.81 .00* 21* 21 .00* 21 .00* 77
Black .................. . .32* .07* .24* .00* .03* .02 .02 .02 .00* 4.88*
Asian or Pacific Islander | . 1.61* .22*% 1.39* .00* .00* 43* .00* A3 .00* .25*%
American Indian
or Native Alaskan . .|. 3.59*% .00* 3.59* .00* .00* .00* .00* .00* .00* .00*
Hispanic............... 1.58* .06* 1.52*% .00* .00* .23* .00* .23* .00* .65*
Non-Hispanic.......... 4.19 .33 3.70 .00* .20* 21 .00* .20 .00* .88
Female................. . 261 .10* 2.35 .00* .16* 23* .00* 23* .00* .97
Male................... . 447 .36 3.94 .00* 22* .20 .00* .20 .00* .87
Ownership equally
divided by sex...... 4.73 .54* 4.19* .00* .00* .16* .01* .16* .00* A8*

Note. *Number of respondents was less than fifteen, too small to calculate a reliable statistic.
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A.5. Percentage of small businesses that obtain credit lines, loans, and leases from selected suppliers, by selected categor
of firm, 1993

A. Any supplier, any financial insitution, and depository institutions

Financial institution
Depository
Any
Category supplier Any Thrift
Any Commercial
bank An Savings Credit
y institution union
Allfirms ... .. 55.48 49.86 41.09 36.97 6.21 3.88 2.34
Number of full-time-equivalent employees
. 41.87 35.45 28.98 25.10 5.27 3.13 2.16
.. 5451 48.60 39.48 34.93 7.26 3.43 3.83
. 67.04 61.47 50.67 45.29 7.67 5.71 1.96
75.89 71.53 57.04 54.07 5.22 4.80 A2
77.83 75.71 68.33 65.59 5.39 5.23 21
86.16 84.18 69.49 67.65 3.96 3.00 .96*
88.46 86.19 79.29 77.20 4.36 3.74 .80*

Sales (thousands of dollars)

Lessthan25.............ooviiiiinnn... . 26.33 21.50 16.85 13.84 3.62 217 1.45*
25-49 ... .. 4152 34.00 25.69 22.09 5.45 2.55% 3.00*
50-99 ......iiiiiiinnt .. 47.60 41.99 33.83 27.73 7.67 3.87* 3.80

100-249 ... . 58.03 51.54 41.79 36.79 7.84 4.00 3.84

250-499 .. ... ...b. 6286 57.43 46.55 41.45 6.98 5.05 1.93*

500-999..........ciiiiann Lob. 7139 65.75 55.86 52.37 6.66 4.90 1.76*
1,000-2,499.................e. ...p. 7313 68.69 58.12 55.59 4.33 3.78 .55*
2,500-4,999............iieenl ...}, 80.22 77.32 70.16 65.68 7.26 6.65 .69*
5,000-9,999............ciinnt ...}. 8383 81.79 78.12 77.62 4.66 4.19* AT

10,000 or more. . 90.11 87.04 74.53 71.31 4.02% 4.02% .00*

Assets (thousands of dollars)

Lessthan25................... ... ..., . 38.02 31.20 23.89 20.18 4.58 2.40 2.18
25-49......... .. 55.78 51.74 39.60 34.55 7.07 4.61 2.47*
50-99............in .. 59.23 51.26 40.21 35.50 7.08 4.79 2.29*

100-249 ................ .. 66.93 61.74 53.66 49.44 7.30 4.82 2.48*
250499 ...l .. 73.66 67.24 58.27 55.56 4.66 2.66* 2.03*
500-999 ...............le .. 73.55 70.28 60.61 55.66 7.70 6.80 .90*

1,000-2,499.........coeunnnn. ...l. 84.90 81.86 75.13 69.02 9.21 8.56 .65%

2,500-4,999 ... ...l. 8456 82.88 70.41 67.99 3.33% 2.71* .63*

5,000 OFMOF€. .. cveeeieeieeiaieeennn . 90.24 85.99 71.91 66.25 7.16* 7.16* .00*

Organizational form

Proprietorship. ... . 46.01 39.76 32.23 27.09 7.11 3.77 3.37

Partnership.................. .. 56.53 51.78 45.64 41.90 6.33 5.00* 1.32*

S corporation ...p. 6473 59.38 49.63 46.22 5.97 3.65 2.32

C corporation 63.54 58.45 47.66 4451 4.92 3.88 1.05

Standard industrial classification

Construction and mining (10-19)........... 60.86 56.90 46.76 39.54 9.27 5.91 3.37

Primary manufacturing (20-29) . ... . 63.16 56.09 47.12 41.48 9.05 6.34 2.78*

Other manufacturing (30-39)....... e 63.11 58.06 49.92 44.05 9.46 8.36 1.12*

Transportation (40-49) . 68.01 64.49 52.59 48.78 6.83* 2.82* 4.01*

Wholesale trade (50-51). . 59.16 54.11 47.68 45.12 3.48 2.65* .84*

Retail trade (52-59)................cooiinl . 57.02 51.14 42.14 38.26 6.18 3.77 241

Insurance agents and real estate (60-69). .. 52.14 47.02 41.09 34.99 8.13 5.31 2.81*

Business services (70-79)................. . 47.35 39.83 31.22 27.86 5.18 3.32 1.90

Professional services (80-89).............. 53.57 48.73 39.26 37.22 3.95 1.54* 2.43

Years under current ownership

57.54 49.89 40.50 36.63 6.64 3.21 3.44
58.75 52.08 41.62 37.01 6.79 4.55 2.28
58.63 53.68 44.49 38.99 8.29 4.98 3.32
54.09 50.00 40.98 37.83 5.05 3.23 1.84
52.67 48.16 41.25 36.82 5.70 4.17 1.53*
46.45 41.79 36.43 33.92 3.46 2.38 1.08*

For notes, see end of table.
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A.5.—Continued

A.—Continued
Financial institution
Depository
Any
Category supplier Any Thrift
Any Commerical
bank An Savings Credit
y institution union
Census region of main office
Northeast
NewEngland........................... . 51.76 4541 35.21 26.38 10.19 9.17 1.06*
Middle Atlantic ......................... . 54.78 48.74 36.76 32.26 7.10 4.48 2.62
Midwest
EastNorthCentral......................| . 5178 46.94 41.06 37.56 5.54 3.54 2.01*
WestNorthCentral ...................... . 64.14 56.97 52.14 48.14 6.88 4.16* 2.72*
South
South Atlantic .......................a . 57.67 52.03 43.35 41.11 4.15 3.45 .76*
EastSouthCentral .....................| . 65.11 62.49 56.64 52.37 6.17 3.50* 2.68*
West South Central.....................4 . 53.33 49.17 40.08 37.90 3.74 1.16* 2.57
West
Mountain..........coooiiiiiiiiii . 6184 53.72 46.56 43.37 7.15 1.77* 5.39
Pacific. ... .. 51.95 46.24 35.36 29.87 6.94 4.14 2.81
Urbanization at main office
54.41 48.51 38.84 34.58 6.37 4.07 2.32
59.49 54.91 49.54 45.91 5.58 3.17 2.41
Number of offices
ONe .. 52.95 47.06 38.66 34.52 6.16 3.71 2.46
TWO o ..{.. 63.75 59.97 49.20 44.20 7.39 5.84 1.55*
Three or more. . 8133 76.43 65.62 63.41 4.61 2.67 1.99*
Export sales
Some......... .. 63.01 55.55 46.79 43.51 5.86 5.12 T7*
NONe ..o .. 54.88 49.40 40.64 36.44 6.23 3.78 2.47
Owners’ participation
Owner management......................| . 5453 49.06 40.43 36.06 6.63 4.16 2.47
Hired management ....................... . 60.96 54.47 44.92 42.21 3.76 2.22 1.58
Race, ethnicity, and sex of majority owners
Nonwhite or Hispanic...................... . 4710 40.48 30.72 26.70 5.17 2.34 2.92
Non-Hispanic white........................ . 56.61 51.12 42.49 38.35 6.35 4.08 2.26
56.65 51.16 42.37 38.22 6.29 4.05 2.26
38.55 33.04 24.69 18.31 6.78 3.27* 3.54
44.12 35.94 26.96 24.17 3.48* 1.33* 2.15*
45.14 36.92 28.86* 28.66* 5.94* .20* 5.94*
Hispanic ........covviiiii i .. 54.64 49.40 38.32 32.98 6.23 2.85* 3.56
Non-Hispanic . 55,52 49.88 41.22 37.15 6.21 3.92 2.29
Female ... .. 5112 44.73 34.93 31.59 4.74 2.08 2.71
Male. .. ..o .. 56.27 50.70 42.34 37.78 6.62 4.34 2.28
Ownership equally divided by sex.......... 62.46 59.09 49.24 47.56 6.63 4.94* 1.69*
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A.5. Percentage of small businesses that obtain credit lines, loans, and leases from selected suppliers, by selected categor
of firm, 1993—Continued

B. Nondepository financial institutions and nonfinancial suppliers

Nondepository financial institution Nonfinancial supplier
Category ; : Family
Finance Leasing Other Govern-
Any company Brokerage company Other Any indieir;ﬁjals businesse ment Unknown

Allfirms ............... 19.02 11.75 .25 7.50 .94 13.77 7.99 6.19 .53 1.37

Number of full-time-

equivalent employees
0-1 .. 11.58 7.19 .20* 3.52 1.36 10.66 7.21 4.02 .20* .95
2-4 .. 17.04 10.68 12* 6.52 .65* 14.97 8.40 6.98 .75*% 1.12*
5-9 24.34 15.02 .20* 10.20 .39* 15.83 8.72 7.25 .54* 1.65*

10-19 36.69 22.71 .98* 15.71 1.10* 19.30 11.55 7.78 A48* 1.81*
20-49 31.29 18.25 .23* 14.70 .61* 15.01 5.26 10.00 1.08* 2.95%
50-99 39.48 25.06 49* 19.72 a7 13.74 3.70 9.39 1.68* 2.29

100-499............... 36.94 22.15 A4x 20.67 1.96 16.12 7.46 11.26 1.75 5.53

Sales

(thousands of dollars)

Lessthan25........... 8.40 5.73 .07* 1.82* 79* 8.31 4.80 3.40 .55*% .02*
25-49 ... 11.34 6.76 .01* 2.94* 2.02* 13.88 9.52 5.30 A8* .00*
50-99 ............. 12.25 8.35 .00* 3.91 .92* 15.00 9.45 5.43 74* 1.12*

100-249............ 17.88 10.48 A7 7.24 70* 15.17 8.74 7.28 48* .84*
250-499............ 24.20 14.71 .58* 9.30 1.37* 13.28 8.67 5.13 .87* 1.40*
500-999............ 27.11 17.74 .00* 12.42 .32% 19.68 11.73 8.73 14 2.07*
1,000-2,499.......... 27.59 15.23 .84 12.47 .56* 14.78 8.64 5.93 .31* 2.96*
2,500-4,999.......... 34.44 23.62 .00* 15.65 AT 16.68 551 11.25 .25* 4.07*
5,000-9,999.......... 30.51 21.00 .53* 10.54 1.32* 11.70 4.18 7.01 1.80* 3.45*

10,000 or more. .........| 36.10 25.93 1.35* 16.21 1.81 21.51 10.04 15.90 1.33* 1.30*

Assets

(thousands of dollars)

Lessthan25........... 11.32 8.04 .00* 3.18 .51* 11.51 7.27 4.88 .36* A4
25-49. .. ... 21.16 14.95 .01* 6.57 1.14* 14.47 8.44 6.53 .63* .81*
50-99............... 21.23 10.85 .01* 11.81 1.12* 17.03 10.23 7.28 .24 .33

100-249 ............. 21.98 13.62 .27* 9.13 .63* 17.75 11.00 7.54 .69* 1.60*
250-499 ............. 23.37 12.44 .46* 10.09 1.48* 19.20 11.35 8.49 .93* 2.95*
500-999............. 30.54 19.63 1.09* 12.42 .21* 14.69 8.75 5.65 67* 1.78*

1,000-2,499........... 30.36 19.89 .00* 11.97 1.59* 15.73 6.10 10.29 1.17* .55*

2,500-4,999........... 41.01 28.56 4.64* 18.11 2.97* 12.27 5.40* 6.44 1.16* 1.16*

5,000 or more.......... 40.27 22.52 3.33* 12.98 7.83 20.69 10.10 12.75 1.92* 1.16*

Organizational form

Proprietorship.......... 13.28 7.90 A1 4.52 1.47 12.16 7.13 5.65 .30* .85

Partnership............ 13.42 6.79 .01* 6.44 1.07* 14.27 6.71 7.18 1.18* 2.12*

S corporation............ 24.62 16.29 A4A3* 9.97 .70 15.75 8.29 7.63 .73 1.54

C corporation.......... 25.75 16.08 .40* 10.75 .23 14.76 9.49 5.72 .55 1.83

Standard industrial

classification

Construction and mining
(10-19) ........... 20.34 16.49 .31* 4.32 .53* 12.32 8.88 3.77 45*% 1.43*

Primary manufacturing
(20-29) ........... 29.00 17.61 .18* 11.35 1.15% 19.83 9.48 12.09 1.35* 12*

Other manufacturing
(30-39) ........... 23.05 13.09 .35* 10.25 74* 13.72 6.83 5.24 2.17 2.53*

Transportation (40-49) .|. 32.17 24.59 1.23* 9.59 .07* 15.78 8.71* 7.07 .02* 3.78*

Wholesale trade (50-51), . 18.61 12.94 A7 7.48 .19* 17.90 10.17 8.59 .87* 2.77*

Retail trade (52-59). .. .. 17.16 12.07 .06* 5.64 .58* 14.32 8.94 6.09 .50* .95

Insurance agents and
real estate (60-69) |. 16.41 6.18 97* 5.63 5.35 10.64 8.11 3.38 72 2.37*

Business services
(70-79) ........... 16.10 8.58 .20* 7.75 .36* 13.69 7.23 6.42 .33 .98

Professional services
(80-89) ........... 20.08 9.57 .05* 11.24 1.10* 11.97 5.64 6.81 14* .83*

Years under current

ownership

04 .. . 20.74 13.27 .02* 7.87 .80* 20.00 13.08 8.48 1.06* 1.73*
590 . 2161 12.62 57* 8.75 1.08 16.11 9.37 6.97 .55 1.84

10-14......... ... 20.32 12.16 21* 8.54 1.08* 13.18 7.98 5.43 14 1.09

15-19......... .. 17.25 11.73 A3* 6.25 .55* 11.91 5.75 6.62 .25* .96*

20-24......... s 17.02 11.83 .16* 6.10 .82*% 9.75 5.18 4.06 91 .58*

25 or more 13.80 8.07 .10* 5.56 1.08 8.12 411 4.25 49 1.33
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A.5.—Continued

B.—Continued
Nondepository financial institution Nonfinancial supplier
Category ) . Family
Finance Leasing Other Govern-
Any company Brokerage company Other Any indieir;ﬁjals businesse ment Unknown
Census region
of main office
Northeast
New England........, 19.45 15.95 .01* 3.46 .60* 14.82 10.15 4.39 .87* 1.05*
Middle Atlantic ....... 22.38 12.88 .33* 10.19 .39* 11.54 6.38 5.70 .31* 1.98
Midwest
East North Central....| 16.27 10.96 .03* 5.28 .66* 10.96 6.15 5.21 1% 1.10*
West North Central ...| 13.53 9.19 .00* 4.14 1.09* 18.83 10.40 9.60 1.27* .34
South
South Atlantic ........ 20.05 13.56 2% 7.24 .82 12.71 6.66 6.27 .92*% 1.75
East South Central ...| 17.25 8.51 .04* 8.96 .00* 13.58 8.36 5.90 14+ .93
West South Central...| 18.23 11.69 A48* 6.31 40* 10.41 5.24 5.66 .60* 1.78*
West
Mountain............ 18.74 9.59 75*% 8.62 2.19* 21.07 14.06 6.82 1.24* .70*
Pacific............... 20.99 11.08 A4* 10.38 1.93 15.94 9.63 6.73 12 1.43
Urbanization
at main office
Urban.................. 20.49 12.35 .27 8.41 1.07 13.59 7.73 6.31 .49 1.52
Rural ...t 13.48 9.52 A7 4.10 A4* 14.46 8.93 5.72 .68* 77
Number of offices
one .......coovvviinnn. 17.59 10.94 21 6.63 .85 13.34 7.86 5.83 .58 1.19
TWO .ooviiiiiieand 23.82 15.79 49* 9.95 .92*% 14.75 8.33 7.04 .10* 2.07
Three ormore.......... 33.27 17.28 .39*% 17.22 2.47 19.07 9.42 10.47 .61* 291
Export sales
Some........ooiiinnn. . 23.38 13.70 2% 10.84 .16* 18.61 10.00 8.87 1.43 2.30
None .................. 18.67 11.60 .26 7.23 1.00 13.38 7.82 5.97 .46 1.29
Owners’ participation
Owner management. . .. 18.50 11.54 .28 7.04 .94 13.79 8.29 6.01 44 1.14
Hired management ... .. 22.02 13.02 .06* 10.13 .89 13.67 6.20 7.22 1.05 2.66
Race, ethnicity, and sex
of majority owners
Nonwhite or Hispanic...| 17.24 11.42 A9* 6.44 72 14.20 8.04 6.08 .75 2.01
Non-Hispanic white.... ... 19.26 11.80 21 7.64 .97 13.71 7.98 6.20 .50 1.28
White ...........oooein 19.45 11.96 .22 7.67 .93 13.75 7.98 6.22 .50 1.28
Black ..................| 13.61 10.62 1.10* 3.48 1.63* 13.63 6.57 6.57 1.89* 1.72*
Asian or Pacific Islander|.  14.45 8.71 .00* 6.66 .66* 16.09 9.23 7.23 .26* 1.84*
American Indian
or Native Alaskan ...  14.44* 8.35% T1* 7.86* .00* 8.87* 8.87* .00* .00* 5.26*
Hispanic............... 22.47 14.93 .32% 7.62 .83 14.55 7.78 6.66 .58*% 1.42*
Non-Hispanic.......... 18.86 11.61 .24 7.49 .94 13.74 7.99 6.17 .53 1.36
Female................. . 17.91 10.59 22*% 6.92 1.23 14.65 9.77 5.26 .88* 1.02*
Male................... . 19.03 11.92 .23 7.46 .88 13.28 7.21 6.52 .45 151
Ownership equally
divided by sex...... 23.26 14.16 .58* 10.26 .53* 16.60 10.88 5.52 .23* .89*

Note. *Number of respondents was less than fifteen, too small to calculate a reliable statistic.
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A.6. Percentage of small businesses that obtain financial management services from selected suppliers, by selected
category of firm, 1993

A. Any supplier, any financial insitution, and depository institutions

Financial institution
Depository
Any
Category supplier Any Thrift
Any Commercial
bank An Savings Credit
y institution union
Allfirms ... .. 3511 33.80 27.85 25.94 2.65 2.20 .46
Number of full-time-equivalent employees
. 23.83 22.94 17.76 15.94 2.20 1.81 .39*
.. 34.85 33.86 28.91 26.84 2.95 1.96 .98*
. 4216 40.34 33.15 31.07 3.09 3.04 .05*
49.05 46.47 38.16 35.53 3.78* 3.78* .00*
57.40 55.76 47.49 47.07 1.60* 1.60* .00*
67.32 63.01 52.50 50.95 2.23 2.13* .10*
75.55 73.82 67.24 66.71 1.59*% 1.32* .58*

Sales (thousands of dollars)

Lessthan25.............ooviiiiinnn... . 1591 14.65 12.28 11.52 79* T1* .07*
25-49 ... .. 21.05 20.83 16.12 14.66 1.47* 1.05* 42%
50-99 ......iiiiiiinnt .. 26.02 23.97 18.35 15.62 3.04* 1.93* 1.11*

100-249 ... . 33.60 33.08 28.27 25.44 3.89 3.22 .67*
250-499 .. ... ...b. 4384 42.16 35.90 33.58 4.39 3.84 .55*
500-999..........ciiiiann ...}, 4450 43.39 32.99 31.70 1.42* 1.42* .00*
1,000-2,499.................e. ...}, 4849 46.89 38.76 36.62 2.38* 2.37* .01*
2,500-4,999............iieenl ...}. 55.89 51.76 37.35 35.44 2.40* 2.34* .05*
5,000-9,999............ciinnt ...p. 7138 68.45 60.19 59.94 1.46* 1.46* A1

10,000 or more. . 86.44 83.40 77.56 76.64 2.51*% 2.30* .21

Assets (thousands of dollars)

Lessthan25................... ... ..., . 2343 22.82 17.93 16.19 2.16 1.73 A43*
25-49......... .. 34.87 34.06 28.58 25.09 4.48* 4.16* .32*
50-99............in .. 36.22 34.27 28.20 26.58 2.90* 2.28* .62*

100-249 ................ .. 44.87 42.80 34.84 32.71 2.81 2.05 76*
250499 ...l L. 4222 41.53 34.41 31.98 2.56* 1.98* .60*
500-999 ...............le .. 47.81 45.89 38.38 36.21 3.15*% 3.15* .00*

1,000-2,499.........coeunnnn. ...l. 56.91 54.97 45.09 43.57 3.36* 3.31* .05*

2,500-4,999 ... ...b. 8113 77.83 62.73 59.99 4.33* 4.19* 14

5,000 or more 68.54 67.87 59.44 59.33 1.46* 1.32* 14

Organizational form

Proprietorship. . 26.25 25.70 21.21 18.78 3.11 2.52 .60*

Partnership.................. .. 36.04 34.41 28.41 27.48 2.47* 2.47* .00*

S corporation ... 4042 38.88 31.99 30.43 2.32 1.74 57*

C corporation 44.99 42.73 35.17 33.56 2.22 1.93 .29*

Standard industrial classification

Construction and mining (10-19)........... 19.38 18.51 14.70 13.37 1.43* 1.19* .24*

Primary manufacturing (20-29) . ... . 26.43 25.24 21.68 19.81 1.91* 1.87* 10*

Other manufacturing (30-39)....... e 34.97 34.37 28.74 26.38 3.10* 3.10* .00*

Transportation (40-49) . 3857 36.36 29.64 29.56 .08* .08* .00*

Wholesale trade (50-51). . 37.82 37.48 30.11 29.21 1.74* 1.26* .48*

Retail trade (52-59)................cooiinl . 4573 43.77 39.40 37.05 4.23 3.31 .93

Insurance agents and real estate (60-69). .. 33.09 30.72 22.63 20.15 2.59* 2.59* .00*

Business services (70-79)................. . 27.19 26.64 22.89 20.75 2.49 2.29 .20*

Professional services (80-89).............. 45.57 43.67 32.01 30.09 2.71 1.91 .80*

Years under current ownership

34.03 33.02 29.30 27.71 217 1.76 41
35.12 33.94 27.47 25.22 3.23 3.03 .20*
37.84 36.46 30.04 27.29 3.96 3.01 .96*
33.71 31.76 26.15 24.89 1.58* 1.33* .25*
35.22 33.88 26.70 24.60 2.72 1.79* .93*
34.03 32.86 26.59 25.56 1.40 1.17* .24

For notes, see end of table.
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A.6.—Continued

A.—Continued
Financial institution
Depository
Any
Cati ’
ategory supplier Any Thrift
Any Commercial
bank An Savings Credit
y institution union
Census region of main office
Northeast
NewEngland........................... . 33.36 31.44 26.72 18.61 10.38 9.35 1.03*
Middle Atlantic ......................... . 36.54 35.54 28.02 27.21 1.46* 1.45* .01*
Midwest
EastNorthCentral......................| . 3777 36.28 30.72 29.06 2.92 2.53 .39*
WestNorthCentral ...................... . 34.95 34.11 28.05 25.96 2.26* 1.85* A41*
South
South Atlantic ..................cooeenne . 37.73 35.04 27.61 26.00 1.97 1.71 .26*
EastSouthCentral .....................| . 3216 32.16 27.75 25.60 2.15* 2.15* .00*
West South Central.....................4 . 30.05 29.44 24.35 24.31 .76* A2* .34*
West
Mountain..........coooiiiiiiiiii . 37.75 36.28 33.34 31.50 1.89* .65* 1.27*
Pacific. ... .. 32.86 31.90 25.89 24.07 2.59 1.84 .76*
Urbanization at main office
35.00 33.51 27.27 25.41 241 2.04 .38
35.51 34.86 30.02 27.95 3.52 2.77 75%
Number of offices
ONe .. 3243 31.27 25.56 23.79 2.35 1.83 .52
TWO o 45.72 43.54 35.71 31.98 5.61 5.53 .07*
Three or more. 58.76 56.51 50.43 49.92 1.67 1.57 .18*
Export sales
Some......... 51.78 50.70 43.30 39.96 4.90 4.78* .15*%
NONe ..o 33.78 32.44 26.61 24.82 2.47 1.99 .48
Owners’ participation
Owner management......................| . 3298 31.95 26.09 24.05 2.81 2.42 .40
Hired management ....................... . 4744 44.47 38.01 36.85 1.68 91 .80*
Race, ethnicity, and sex of majority owners
Nonwhite or Hispanic...................... . 25.64 24.46 22.32 20.01 2.63 2.42 .23*%
Non-Hispanic white........................ . 36.39 35.06 28.59 26.74 2.65 217 .49
35.74 34.44 28.14 26.33 2.57 2.09 .48
26.66 24.07 23.88 19.95 4.85* 4.82% .03*
31.72 30.61 26.83 23.54 3.50* 3.25* .25*
20.09* 20.09* 19.53* 19.33* .20* .20* .20*
Hispanic ........covviiiii i .. 20.13 19.72 17.24 15.61 1.64* 1.29* .34*
Non-Hispanic 35.80 34.44 28.33 26.41 2.69 2.24 46
Female ... 33.03 31.35 27.13 24.93 3.29 2.70 .60*
Male. .. ..o 35.49 34.23 27.68 25.88 2.49 2.09 .40
Ownership equally divided by sex.......... 38.34 37.76 32.75 30.67 2.16* 1.57* .59*
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A.6. Percentage of small businesses that obtain financial management services from selected suppliers, by selected
category of firm, 1993—Continued

B. Nondepository financial institutions and nonfinancial suppliers

Nondepository financial institution Nonfinancial supplier
Category ; : Family
Finance Leasing Other Govern-
Any company Brokerage company Other Any indieir;ﬁjals businesse ment Unknown

Allfirms ............... 10.87 1.49 7.40 13 2.48 2.29 .35 2.00 .01* .54

Number of full-time-

equivalent employees
0-1 .. 6.85 .68* 4.86 .01* 1.46 .97 .06* .94 .00* .60*
2-4 . 9.32 1.18 6.38 .25* 1.92 2.06 .39* 1.83 .00* .09*
5-9 12.18 1.70* 8.99 .00* 2.86 3.04 AT 2.57 .00* .53*

10-19 18.93 3.65* 11.99 A41* 4.19 3.69 1.13* 2.56* .00* 1.11*
20-49 22.97 2.51 15.74 .20* 5.18 5.44 .39* 5.05 13 .33
50-99 28.97 6.11 16.37 .60* 8.23 10.22 .84* 9.25 14 1.51*

100-499............... 29.37 7.05 14.31 27 12.65 6.09 91 5.74 27 5.02*

Sales

(thousands of dollars)

Lessthan25........... 3.90 A49* 3.31* .00* A1 1.24* .30* .94* .00* .64*
2549 ... 4.73 .00* 4.07* .00* .66* A1 .00* A1 .00* 12*
50-99 ............. 6.33 1.05* 4.93 .00* .36* 2.45* .61* 1.84* .00* .00*

100-249............ 8.68 1.43* 5.48 21* 2.10* 1.98* A41* 1.80* .00* .30*

250-499............ 12.37 1.76* 8.51 .00* 2.81* 2.07* .00* 2.07* .00* .90*

500-999............ 14.56 2.50* 9.04 .03* 4.20 2.64 .18 2.55 .07* .19*
1,000-2,499.......... 17.49 1.71* 12.11 .56* 3.85 3.19 .00* 3.16 .02*% .50*
2,500-4,999.......... 28.21 3.05 19.86 .00* 6.67 4.81 .69* 4.12 .00* 1.85*
5,000-9,999.......... 30.92 3.27 21.25 13* 6.59 7.67 1.70* 6.65 .15* A2*

10,000 or more. .........| 43.48 10.52 26.36 .09* 12.93 9.97 2.61* 7.24 A1+ 5.74*

Assets

(thousands of dollars)

Lessthan25........... 6.71 78* 5.56 .00* .53* 78* A1 67 .00* .15*
25-49............ .. 9.32 2.35% 5.77 .00* 1.21* 1.98* .01* 1.98* .00* .38*
50-99............... 8.84 .64*% 5.42 A7+ 277 4.13 78* 3.35% .06* .26%

100-249 ............. 14.40 2.50* 10.28 .25* 2.39* 2.88 .30* 2.65 .00* .50*
250-499 ............. 13.37 1.17* 9.33 .00* 3.82 2.17 .03* 2.14 .00* .33*
500-999............. 13.11 1.68* 7.87 .06* 4.72 3.38* 46* 2.92* .00* .05*

1,000-2,499........... 25.59 1.27* 18.57 .00* 6.41 4.00 A3* 3.65 .00* 73*

2,500-4,999........... 41.38 8.18* 20.48 .19* 14.11 10.59 3.98* 6.39* .22* .60*

5,000 ormore.......... 40.49 7.12 29.65 A1 10.05 8.01 .85* 7.79 A3 3.97*

Organizational form

Proprietorship.......... 6.78 .62* 4.83 .10* 1.33 1.30 .26* 1.14 .00* .16*

Partnership............ 11.84 1.20* 8.76 37 1.87* 2.41* .00* 2.41* .00* .02*

S corporation............ 12.53 2.12 7.52 A7+ 4.02 3.02 .67* 2.40 .01* .27*

C corporation.......... 15.84 2.51 10.94 .09* 3.40 3.30 37 2.96 .04* 1.47

Standard industrial

classification

Construction and mining

(10-19) ........... 5.16 .61* 3.04 .07* 1.56 1.02* .00* 1.02* .00* .01*

Primary manufacturing
(20-29) ........... 9.72 1.91* 5.53 .25*% 3.04 1.70* .21 1.49* .00* .34

Other manufacturing

(30-39) ........... 12.19 A4A3* 8.58 .00* 3.75 1.30 .29* 1.16* .06* .21*
Transportation (40-49) .|. 12.10 1.33* 9.21 .07* 2.84* 4.87 .09* 4.78* .00* 1.75*
Wholesale trade (50-51)| . 15.07 1.81* 9.91 .75*% 3.11 1.08 A7 91 .00* .18*
Retail trade (52-59). .. .. 10.26 3.49 3.81 .05* 3.94 4.47 .65* 4.03 .01* .92*
Insurance agents and

real estate (60-69) |.  12.99 .29* 10.58 .00* 2.72* 2.24* AT* 1.78* .09* 1.26*
Business services

(70-79) ........... 5.83 .87 3.85 .16* 1.63 1.00 21 .83 .01* .02*
Professional services

(80-89) ........... 19.94 .94* 17.82 .02* 1.51 2.71 .56* 2.17 .00* .96*
Years under current
ownership

0—4 ..o . 851 1.75 4.84 .30* 2.30 3.40 1.16* 2.61 .00* .56*

590 . 9.96 1.97 6.49 27* 1.73 1.86 .20* 1.70 .00* A7

10-14......... ... 12.04 1.29 9.04 .05* 2.39 2.54 11 2.43 .03* .66*
15-19......... ... 10.95 1.18* 7.66 .00* 2.55 2.39 .02* 2.37 .00* 1.02*
20-24......... sl 1179 1.17* 8.60 .00* 2.62 2.59 .90*% 1.68 .05* .13
25 or more 12.85 1.12 8.65 .01* 4.02 1.35 .10* 1.23 .01* .82*%
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A.6.—Continued

B.—Continued
Nondepository financial institution Nonfinancial supplier
Category ) . Family
Finance Leasing Other Govern-
An Brokerage Other An and N Unknown
Y company 9 company Y individuals businesses ment W
Census region
of main office
Northeast
New England........, 9.86 2.58* 5.85 .00* 2.68* 4.51 .03* 4.46 .03* .10*
Middle Atlantic ....... 13.54 .85* 10.49 .00* 3.38 1.63 .39 1.55 .00* 73
Midwest
East North Central....| 10.32 .86 7.08 .01* 2.76 1.82 .02* 1.80 .01* .87
West North Central ...| 10.43 a7 7.40 .00* 2.34 1.78 .56* 1.22* .00* 1.04*
South
South Atlantic ........ 12.74 1.49 8.66 .32% 2.89 3.77 .56% 3.21 .04* 67
East South Central ... . 6.42 1.75* 4.27 .05* 1.69* 1.36* .00* 1.36* .00* .06*
West South Central. .. 8.49 2.80 4.38 .00* 2.40 1.24* .08* 1.24* .00* .03*
West
Mountain............ 8.57 .70* 6.43 .48* 1.03* 1.80* .86* 1.12* .00* .80*
Pacific............... 11.32 1.99 7.40 .30* 1.83 2.43 .54*% 1.87 .01* .24
Urbanization
at main office
Urban.................. 11.73 1.58 8.29 13 2.45 2.51 41 2.16 .02* .56
Rural ...t 7.67 1.16 4.07 13 2.59 1.49 12 1.42 .00* 45*
Number of offices
one .......coovvviinnn. . 9.96 1.24 6.89 .10* 2.19 1.95 .19* 1.82 .00* .40
TWO .o . 14.00 3.05 9.28 .00* 3.44 3.23 .80* 2.43 .00* .95*%
Three ormore.......... 19.92 2.65 12.26 .94* 5.53 6.14 2.15*% 4.19 .20* 2.00
Export sales
Some..........oiiinnn . 19.43 1.93 13.55 .08* 5.34 2.00 .16* 1.79 .06* 1.21*
None .................. 10.19 1.46 6.91 14 2.25 2.32 .37 2.02 .01* .49
Owners’ participation
Owner management. . .. 10.08 1.41 6.90 .10* 2.16 2.01 31 1.76 .01* 41
Hired management ... .. 15.47 2.01 10.30 .29* 4.38 3.93 .60* 3.44 .03* 1.32*
Race, ethnicity, and sex
of majority owners
Nonwhite or Hispanic. . . 4.95 .36* 2.49 37 2.02 1.78 A13* 1.65 .05* .45*
Non-Hispanic white ... ... 11.67 1.65 8.07 .10* 2.55 2.36 .38 2.05 .01* .55
White ...........oooona . 11.37 1.58 7.79 14 2.52 2.33 .38 2.02 .01* .54
Black .................. . 3.62 .19* 2.04 .00* 1.39* 1.32 .02* 1.31* .00* 1.39*
Asian or Pacific Islander | . 8.05 1.04* 4.80 .00* 3.20* 2.94* .00* 2.94* .00* .00*
American Indian
or Native Alaskan . .|. .56* .00* .00* .00* .56* .00* .00* .00* .00* .00*
Hispanic............... 4.14 .00* 1.41* 1.00* 1.73* 1.49* .33 1.16* .15*% .20*
Non-Hispanic.......... 11.18 1.56 7.68 .09* 2.52 2.33 .35 2.04 .01* .56
Female................. . 7.90 1.07* 5.51 .08* 1.70 2.59 .80* 2.05 .00* .52*%
Male................... . 11.79 1.61 8.10 11* 2.69 2.28 .24 2.05 .02* .59
Ownership equally
divided by sex...... 10.79 1.66* 5.85 .60* 2.90* 1.23* .00* 1.23* .00* .00*

Note. *Number of respondents was less than fifteen, too small to calculate a reliable statistic.



	Financial Services Used by Small Businesses: Evidence from the 1993 National Survey of Small Business Finances
	Background
	Characteristics of Small Businesses
	Race, Ethnicity, and Sex of Majority Owners

	Types of Financial Services Used by Small Businesses
	Liquid Asset Services
	Traditional Credit: Credit Lines, Loans, and Capital Leases
	Financial Management Services
	Nontraditional Credit: Trade Credit, Credit Card Loans, and Loans from Owners
	Trade Credit
	Credit Cards
	Loans from Owners


	Suppliers of Financial Services Used by Small Businesses
	Depository Financial Institutions
	Nondepository Financial Sources
	Nonfinancial Sources

	Use of Financial Services Suppliers, by Service
	Sources of Asset Services
	Sources of Traditional Credit
	Sources of Financial Management Services

	Summary
	Appendix: Survey Methods


