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"By the fall of 1946 the United States Government had ex-
tended dollar credits to foreign governments or other foreign entities,
or approved the cxtension of such credits, to the wvalue of $10,195 million,
The credits granted arc esscntially of threc typcs, The first provides
for actual disburscment of dollars to the borrowcr to fimance current
purchascs of commoditics, principally in the United States., Credits of
this type have been extended by the Export-Import Bank, by the Trcasury
dirsctly, and to a lesser extent by various government agencics. The
sccond typc includes credits arranged in connection with the scttle—
ment of lend-lease transactions, providing for defcrrcd payment by
foreign governments for lend-leasc goods not consumed or destroyed
during the war and for lcnd-lcasc goods contracted for but not delivered
by "-J Day. Thc third typc consists of credits arising out of deferred-
paynent sales of United Statcs property and goods produccd during the
war and subsequently declared surplus., Surplus property located abroad
has been sold on credit by the Office of the Forcign Liquidation Com~
missioncr, whilc surplus merchant vesscls arc being sold on crcdit by
the United States Maritime Commission.

The following tabulation lists the amountg.of forecign :
credits extended by the various lending agencics By the fall of 1946,
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Credits
Credits  Authorized or
Type of Credit and Lending Ascncey signed  Aporoved by NAC  Total
(In millions of dollars)

I. Credits to finance current
purchascs
Export-Import Bank 2,290 1,090 3,38
Treasury and U.S. Govern-
ment ageneics 4,052 75 4,127
IT. Lond-Leasc settlement credits 1,477 1,477

ITI. Surplus propcrty crcdits
Office of the Forcign Liqui-

cation Commissioner €59 148 1,007
U.S. Faritimc Commission 203 203

Total 6,678 1,516 10,194

Export-Tmport Bank.loans. As this tabulation indicatcs,
the principal lending agency of the United Statcs Goverrnment is the
Export-Import Bank. As of September 30, 1946, the Benk had current
loans cither outstanding or awaiting disbursement of $2,290 milliong
there were also $346 million of loan commitments suthorized but not
yct signed by borrowers, and the Benk had under consiceration loans
already aporoved by the National Advisory Council of an additional
%740 million, By far the largcst sharc of the Benk's loans and commit-—
ments have been authorized since July 1, 1945; between that date and
Scptember 30, 1946, the Bank authorizcd loans toteling chout $2,185
million. .

Morc thon 60 per cent of the loans authorized by the Bank
during this period were commitments to liberated and war devastated
countries to finance purchases of United Stotes equipment, raw
materials, and consumers' goods required for rceonstruction. Another
30 per cont, or $655 million, rcprescnts credits to France, the Nether-
lands, and Belgium to finance purchases of Unitcd Stotes gooas regui-
sitioned under lend-lease but not yet contracted for on V-J Day when
the lend-lcase program was termineted., Thus, during the period since
July 1, 1945, less than 10 per cent of the Benk's credits were to finance
development projccts abroad or exports of spccific itcms of cguipment.
However, the era of rcconstruction loans by the Bank is drawing to =
close and it may be anticipated that in the futurc a major part of the
institution's lending will be development loans and cxporter credits.

The table at thc end of this articlc shows by countrics the
amount of Zxport-Import Bank loans signcd or approved and the amount
outstending as of September 30, 1946. Cf the total of $3,380 million,
aboat 60 per cent arc to Europcan, 23 por cent to Asiatic, and 16 per
cent to Latin Amcrican countrics. It is rcadily appercnt from the
table that Francc is the Bank's largest debtor, followed by the
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Uo,hurlands, Cﬂluuy/und Brazil, Total ‘omns outstanding on Scptember 30
wore about $975 million, lcaving coout 51,665 million yet to be dis-
bursed on all lozns and commitments, OF ubl“ amount, 51,350 million
roneins to be disburscd on rcconstruction crcdits; Fronce will receive
over §750 million and the Netherlends over $200 million.

Cther loans. The largest single reconstruction loan, the
$3,750 million loan to Great Britain, was made outside the Export—
Import Bank. This loan, approved in July 1946, is being extended
through the agency of the Treasury Department. It is unigue in that
the dollar proceeds may he used to makc purchases in couniries other
than the United States and in that the period of repayment is unusualiy
long and the rate of interest vnusuelly low. A4is oi Qctober 24, 1946,
the Treasury hac transferrcd a total of $600 million to the account of
the British under this loan.

Of the loans extended by United States Governmment corporations
or agencies, the credits granted by the Reconstruction Finance Corpo-
ration arc in point of sizc the most important. The largest of these
is a loan of 4425 nillion extended to Great 3ritain in July 1941 to
pay for wer sunplics contracted for by the British in this country
prior to the enactment of lend-leasc. As collateral the United Kingcom
pledged British-ownced United Stetes securitics and the capital stoek of
British-owned United Statecs insurance companics. 3By this arrangement
the British were rclicved of the nceessity of liguideting thesc sceuri-
tics in unfavoreble markets. As of March 31, 1946, $244 nillion of the
$390 million disbursed under this loan was still outstanding.

The sceond largest Reconstruction Iinance Corporation credit
is the budgetery loan to the Philinpinc Govermment aosproved by Congress
on August 7, 1946. The Roceconstruction Finance Corporation is suthorized
to c¢xtend credits during fiscal 1947 uvp to a meximum of $75 million to
the Philippi nbu uwoon terms and conditions to be determinced after con-
sultation with the National Advisory Council., When advences arc made,
the procceds will be used initially as legel reserve for the issuance

of Philippine currcney which in turn will be used to mcet the current
obligations of thc Covernment. In Qctober the Philinpinc Govermment
rccuoutud an advance of 325 million and it is anticipated that the
recucst will be granted in the necar futurc.

Other United States Government agencics wiich have cngaged
in forcign lending include the Office of Defense 3upplics, the United
Stetes Commercicld Company end the Office of Inter-Amcricen Afiairs.
Their current lending opcrations crc negligiblc,

1/ Thc amount of lozns to Chinc shown in the teble includcs 2500
million cormerked for possible ercdits on o nreject by project
basis to Chincse Govermment cgeneics and privatc cntcrpriscs.
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Lend-lcasc scttlement credits. By the fall of 1946 final
scttlement of lend-lecase and other claims arising from the wer had
been completed with & number of countries, including Austrealia,
Belgium, France, India, Iran, New Zealand, Turley, thc United Kingdom,
anc the Union of South Africa., Credits werc cxtended by the United
Stetcs Government in connection with these settlements to France, the
United Lingdom, and Iran of {420 million, $590 million, and $¢ million,
rcepectively., In the scttloments with the other countrics, rcciprocal
claims have oifset each other or the halance duc has been setilcd in
cash., TFinal scttlements with other lend-leasc rceipient countrics,
including China, Ethiopiz, the Netherlands, and the Soviet Union,
have not yct been concluded. These settlements arc likely to involve
sutstontial credits., In addition, the United Stotes Government has
clready cxtended credits to China and the Soviet Union of 459 million
and 5400 million respectively to finence the salc of the lend-lceose
pipeline materials to these countries (goods that were in process of
manufacture or aweiting delivery at the tcmmination of lend-leasc).
As of August 31, 1946, the Soviet Union had utilized about $244 million
of the pipcline credit; it is not anticipated that the full $400 million

3

will be utilized.

Surplus property dollor credits. The disposal of United
States surplus property abroad by the Office of the Forcign Liquidation
Commissioner has progressed relatively rapicly and in Scptember it wes
announced that about 75 per cent of &ll Army and Navy surplus abroad
had been sold either for cash or credit. As of October 1946, credits
totaling $859 million had been cxtended in conncetion with surplus
sales, almost exclusivcly to forcign governments. Among thosc credit
sales of surplus property arc the bulk sales to Belgium, Fronee, Italy,
and the United Kingdom covering all property declared surplus within
these countries {and, in thc casc of France, within French North and
West Africa as well). In acddition to these bulk salc credits of 5535
million,l/tho OFLC has granted credit lines totaling $175 million for
the purchase of surplus items to be sclected and purchascd by other
Huropean countrics, namcly Austria, Cucchoslovakia, Inland, Grecec,
Mungzary, the Netherlands, Norway, and Poland, Credit lincs to Asictic
cowntrics total 7140 million of which %100 million is & similer credit
linz to the Netherlands Bast Indies. Small credit lines have also been
cxtended to Brezil, Uruguay, and Ethiopia. As of October 1946, ad-
ditional orcdits to finence the salc of surnlus property totaling %148
million had becn euthorized and were in the process of negotiation,
Of this amount $100 million recprcsents a linc of credit to the Sovict
Union authorized by OFLC., It also includes 2 %10 million crcdit to be
cxtended by the Viar Asscts Administration to the Philippinc Govermment
on salcs of surplus property located in the United Stotes.

1/ This figurc is only an estimate, since the amounts to be paid on
credit tems mey be varicd cecording to the final veluation of the
surplus provcrty actually delivered. The fizure includes a 315
nillion credit to Belgium to finance purchascs of surnlus up to
this emount; in addition, 3elgium is to pay in dollars on crodit
terms onc-half the proceceds of sales of additional surplus located
in Belgium,
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As of adugust 31, 1946, the OFLC reported that, of its
surplus property credits of $85% million, only $320/4 million had been
utilizea for vurch@so& of goods actually delivered or contracted for.
This figurc docs not 1ncludo credits to Fronee ond Creat Britain under
the bulk seles agreements with these countrics: the CFLC will not con-
sider these credits (of 360 million) to he utilized until the actuval
physical tronsfer of the surplus property Los taken place.

In cases in which the United States Government deeides to
cxtend foreign credits to finance scles of surplus property in the
United States, this will in gencrel be done by mcans of Export-Import
3onk loans. uxisting Lincs oi crodit m&y be used for this purovose,
where available, or new loens may be made, The only cicention is
the 510 nillisn credit to thc DhlllpOLno Covernment by the ilar Asscts
Aaninistration.

U.S. licritime Commission Sihin Scles credits. The United
States Meritine Commissinon, under the provicions of the ierchent Ship
Selles Act of 1946, is cuthorized t5 sell surplus war-built vessels
te non-citizens. The law stipuletes thot 25 per cent of the price
of the wvessels must be paid in dallers wt the time of the sole and
thot the loritinme Commission mey cxiend ¢hllar redits for the balence
»f the scles pricc, such crcdits to be sccurcd by o mortgoge -n the
vesscls.  Following WAC epprovel of its propnscd credit arrcngements,
the Maritime Commission cporoved sales of ships to the govermments of
France, the Ictherlands, Italy, Iorwy, China, SBrezil, and Pcru. When
these sales arc Cﬁncluocd, the Commissioner may cxtend credit totaling
3203 million.
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Foreign Credits of the IUnited States Government m\
(Credits to Foreign Governments and Other Foreign Entities)
(Amount in millions of dollars)

Export-Import Bank Loans by Treasury |Lend-lLease|OFLC Surplus Property|U.S. Maritime Total Credits Total ¢
Loans and Commitments or 1J.S. Govt. Corpo-|Settlement Dollar Credits Commission Signed, Ttili
as of Sept. 30, 1946 rations or Agencies | Credits as of Aug. 31, 1946 Credits Authorized or and
Country Amount signed, Amount Amount Amount Amount Amount Approved by NAC Outstas
authorized ory /| out- sipned or out~ >ﬁo¢:do\ signed or >ﬂ%w5ﬁg approved (Sum of Columns |(Sum of !
___|approved by wac” |standing lauthorized?/ |standing. signed¥ | o uthoriged |Utilize by NAC 1, 3, 5, 6 and 6)|2, 4, 5 s
(1) (@) (3) (4) (5) (6) (7) (8) (9) (10
Europe:
Belgium 99 29 - - -- 15 15 -— 114 1:
Czechoslovakia 22 4 - - - 10 7 -- 32 ]
Finland 65 sl - - - 15 11 -- €0 ¢
France 1,195 443 -~ - 420 300 a/ 44 1,959 8¢
Greece 25 3 “- - - 45 ~3 - 70
taly 125 5 - - 160 g0 24 305 ¢
Netherlands 3580 20 - - 20 11 25 395 1(
Norway 51 0 - . - - 10 1 21 82
Poland 43 3 - - -- 50 25 - 23 , :
United Kingdom - - 4,029 844 590 60 a/ - 4,679 1,45
U.S.S.R. -- -- -- -- 200 &/ 100 -~ - 500 2+
Other €0 15 - - - 25 14 -- 85’ y
Total 2,035 714 4,029 " T TR4L 1,410 810 166 114 8,398 T~ 2,9
Asia:
China 625 58 -- -- 59 20 £/ 20 76 780 17
N.E.T. 100 -- - - -- 100 9 -- 200
Philippines -- -- 75 & D -- 10 &/ 0 -- 85
Other ’ 53 2 13 13 8 55 9 - 126 Z
Total e 60 T TTEE 13 67 i85 TTEE G 1,194 17
Latin America:
Brazil 168 68 - - -] 11 0 9 188 €
Chile 73 13 - -- -- -~ -- - . 73 1
Mexico 8" 49 1 1 - - - - 50 4
Uruguay 32 10 -- - -- 1 0 - 33 1
Other 171 70 3 3 -- - - 4 177 7
- Total - 2o e R N O T O O 2 e e s - 561 20
Miscellaneous 34 0 7 7 N 1 0 - 42
TQTAL 3,380 974 4,127 €67 1,477 1,007 204 203 10,195 3,36
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(Footnotes to table on p. 6)

a/ The table does not include credits extended prior to 193&, ad-
vances by United States Govermment agencies against future
Geliveries of commodities, sur»lus property credits repayable -
in the first instance in real estate, services, supplies or
local currency, short-term loans on gold by the Federsl Reserve
Banks, or the {$500 million Yfinancial a2id" to China. All data
are rounded to the nearest million and cetailed figures will
accordingly not always add to the totals and sub-totals shown;
credits of less than {500,000 have also been omitted.

9/ Net of cancellations, expirations, end repayments.

¢/ Final lend-lease settlements have yet to be negotiated with a
number of countrics (see text). Both the Russian and Chinese
crecits listed are pipeline credits only,

d/ The OFLC does not report this bulk sale credit as utilized until
physical transfer of the surnlus has occurred, even though the
full amount Bf the credit is at »resent encumbered.

g/ As of September 1946 the U.S.S.R, had utilized $244 million of
this credit.

;/ Credit negotiated by the Armmy and cxtendcd by Treasury Depart-
ment to finance sale of Yabandoncd? property located in West
China.

g/ Budgetary loan to the Philippinc Government authorized by
Congress (sec text).

h/ Credit authorized by Var Asscts Administration to finance the
sale to thc Philipnince Government of surplus property located
in the United States.



-8 - CONFIDENTIAL

Wapge Perity Calculations for Six Countrics F, Jaffy

Comparative wage data have a value at least cqual to that
of comparative price data in connection with the cstimates of ap-
propriate foreign exchange rates. Whether a "wage parity" or a
"orice parity" will e more informative depends on the individval
case, since cost-nrice relationshins, and hence prospective movements
in wage and price levels, diffcr from country to country. At any
ratc, it would seem desirable to -calculate wage parities where
possible, in order to supploment the nmore easily obtainable price
cate,

This article attempts to estimate wage parity values for
Carada, the United Kingdom, Czechoslovekia, Belgium, the Netherlands,
anc France, Beccuse of the difficulty of getting date, the necessity
of comparing indexes not strictly alike, and the doubtful validity o:
the assumptions which underlic some of the methods used, it scems
desireble to discuss the problems and proccdurc step by step.

However, it may be stated as a gencral conclusion that wage
caleulations indicate higher parity' walucs for the foreign currencics
rclative to the doller than do pricc caleulations. That is, where a
country's currcnecy aopears overvalucd on the basis of price comparisons,
it is apt to appcer less overvalucd on the basis of wage comparisonss
and where a currcney appears undorvelucd from o price parity view, it
is a2pt to appear more undervolucd from a wage perity vicwpoint. This
merely expresses the fact that wages have risen less, rclative to
prices, in many foreign countrics then they have in the United Statcs.
Canada is an exception, as the wege parity of its currcncy is below thoe
price parity for the same period. The United Kingdom is in an inter-
mediate position, since the wage vority value of the pound lies between
the wholesaic and the cost-of-living parity figures.,

On the hasis of the cstimates made, which could not alweys
be based on tery rccent data, the British, Iutch, and French currcncies
eppoar undervalued with respeet to woge parity, whilc thc Canadian,
Czech, ‘and Belglan currcnecies arc overvelued with respect to wage
narity.

The first problem cneountered was that of sclecting United
States wage indoxes with which cach forcign index might be compared.
There erc four or five dificront tyves of United Statos wage indexcs
which might he celculated or uscd; sincc most foreign countrics have
only onc index eveilable, and that differing in type Irom country to
comtry, it will be ncecssary to make usc of more than onc United
States index in order to usc thot onc which is closcst to the availahlec
foreign index. Aveiloble United Stotes were data are as followssk

1/ Unlcss otherwisce stated, the Burcaw of iaoor Statistics is tho
source of United States wege stotisties.
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and (2) Gross average hourly carnings.

For manufacturing industrics alonc.

For menufecturing, mining, and stcam reilrccds.
Figurcs are aveilable for a sufficiently long
period to permit en index to be caleulated nn o
1937 basc or carlicr, ond carried forward to
August 1946 (for manufacturing alonc) or 1945
(for the combincd figurc). These figures arc
affeected by overtime premia, shift differentials,
and production bonuses.,

Estimeted straight time everage hovrly cornings
in manufacturing.

This is cstimated by the Burcav of Lebor Statistics
by applying to gross zver. ;e hourly carnings figurcs
& conversion factor, warying with the everage number
of weelkly hours worzed during the period, which is
designed to eliminate the influence of overtime pay.
However, it does not remove the effect of holiday
and Sunday vpremium pey, bonuses, or shift differ-
entials. The conversion factor is not considered

by the Bureau of Labor Statistics to be apnlicable
previous to Januery 1G41; hence no earlier estimate
of straight time hourly earnings can be made. Bub
for our purposes it is possible to use gross average
hourly earnings orior to 1941 in »lace of straight
time, since it is likely that prior to 1938 thcre was
Jittle difference betwcen the two. (The Fair Labor
Standards Act of 1938, which made a 40-hour week
effective, did not go into effecct until October 1940.)
Fence I have made the assumntion that straight time
hovrly earnings in the ycar 3937 corrcsponded to the
gross figure, anc have formcd an index on a 1937 base
by dividing the straight timc carnings figurcs for
rceent periods by the gross {izure for 1937.

Urban wage rates in manufacturing industries.

This is thc only United States scries which claims
to represent chenges in basic wage rates., It is
reported by the Burcau of labor Statistics as a
pcreentage increase since Janvary 1941, and is
caleulated only twice a ycer--in April and October.
The latest figurc now available is for October 1945.
To get @ rough idca of the change since 1937, I have
spoliced this urban rate index, on its original
Januery 1941 base, to the ratio between gross hourly
carnings in 1937 and straight time ecarnin.s in Janu-
ary 1941. The rcsult is admittedly not en cract
neasurc of the change in hasic urben wage rates
sincc 1937, but can be talken as g roeugh apsroximation.,
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(5) The Federal Rescrve Benk of New York maintains
a wage incex which, although called a wege rate
indecx, is hasced for the most pert on hourly
carnings. Unlike any of the Burccu of Labor
Statistics indexes, it includes teaching and
clerical occupstions.,

The five indexes, arranged in order from thut showing the
greatest increasc over 1937 to that showing the least, arc as follows:

1. Gross average hourly carnings in manufacturing;

2. Gross average hourly carnings in manufacturing,
mining and stcam railiroads;

3. Streight ti?e average hourly carnings in menu-
fecturing;

4. Federal Reserve Bank of New York indox;l/
5. Urban woge rates in menufecturing.
Carada

The Dominion Burcau of Statistics mainteins o wage rate
incecx on an annual basis covering 11 groups of industrics, including
menuiacturing industries. Each annual figurc rofers to the months
of September and Cctober of the given year; the latcst figurc now
available applics to thesce months of 1945. Since late 1944 the
Canadien Govermment has also becn celleeting stotistics of heurly
carnings in monufocturings averages are available from November 1944
to the present on a monthly basis. There is no way to carry these
figures beck of November 1944, ‘What cen bhe donc is to caleculate a wage
parity for October 1945 using the Canadian wage retc index for manufecturing
and the United States urban wage rate index for menuincturing for
Cetober 1945. Neither index has later figurcs aveilable. The dota
and the wage parity are then:

United 3tates urban wage rate index,

October 1945 {1937-100) 142.3
Canadion wage rate index, 1945 (1237=100) 149.0
Yaluc of Cenadian dollar, 1937 average 100.00 cents
Indicoted wage woerity valuc, 1945 95.50 cents
[Present valuc of Canadian dollar 100.00 cents/

The Cenadian average hourly carnings deta referred to, which
arc cvailable for 1946, cannot cusily e used to mac inferences as +o
the behavior of basic rates in 1946. They show & slight rise from
January to June {from 67.9 to 69.1 cents) but since weekly hours also
increcased somewhat in that period, this may rceflcct either a rate rise

l/ The relative rank of 3 and 4 varicd during the ycor 1946,
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or an increzse in premium pcy. The closcst thing to & wage rate
series for 1946 in the United States is the straight time average
hourly ecrningss scries, which rose from 97.0 to 105.7 cents from
Jamary to June--but it must be remembdercd thet this scrics reflects
holiday cnd Sundey premium pay. Nevertheless, we might hazard the
opinion that basic wage rates rosc morc in 1946 in the United Statces
thin in Cenada, and thercfore that the mge rate parity shown above
would be higher for the present time than for 1945.

It would indeed be preferable to calculate a wage parity
entirely on the basis of gross average hourly earnings, since over-~
tine premium vav is a legitimate nart of costs. However, this is
impossible here because of the lack of Canadian data prior to November
1944, and it will he seen also to be impossible for most of the re-
maining countries studied.

If we comvare the wage »arity for September-October 1945
wizh wholcsale and cost-of-living parity rates for the samc period,
we find that the wage parity falls below both pricc pariticss

Wege parity 95.50 cents (Scpt.-Oct, 1945)
Wholesale parity 96.29 cents
Cost-of-living parity 106.56 cents

Hoviever, a similar comparison for thc prescnt time micht show less
spread, sincc the »rice parities have fallen stightly from late 1945
to mid 1946 while, as cxplaincd above, it is possible that the wage
nvarity nas riscn. :

United Kingdom

The ¥inistry of Labor publishcs figurcs showing the ver-
certage increase in averege hour'y carnings scmi-annually sincc
October 1.935. The coverage is 13 broad srouds of manufacturing in-
dustrics, plus trensportation and storage (cxcluding railweys), public
utilitics, and govcrrment incdustrial cstablishments. It is not therc-
fore comparable in coweraze to cither of the gross average hourly
earnings scerics of the 3urcau of Tabor Statistics, i.e., to cither
the menufacturing scries or thet covering manuiacturing, mining, and
stcam railroads., However, calcvlations using both of thesc United
States scries were preparcd as the most necarly comvareble data. Since
Oritish Jigurcs arc not available for 1937, in both cases a United
Stetes index on e 1938 hasc has been used, The British index is on
the base gilven by the Ministry of Lebor, which is Cctober 1938, The
wage peritics arc 2s foliows:

1. Comporing the British cernings index w.th the United States
index for menufocturing 2lonc;

Bratish cornings index, Jan. 1946 (Cct.1938 basc) 177

U.3. carnin s index, Jan. 1946 (193¢ basc) 163.1
Value of pound in 193§ 488,94 conts
Indicated wege parity velue, Jan. 1946 450,50 cents

[Prescnt value of vound 403.32 cents/
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- 2. Comparing the British carnings index for 1945 with the United
States combincd carnings indexs

British carnings index, 1945 (Oct. 1936 basc) 176

U.3. combined carnings index, 1945 (1938 base) 157.5

Value of pound in 1938 488,94 ceonts
Indicated wege parity valuc, 1945 427.50 cents

An index of wage rates in 3ritain,prepared by the London and Cam-
bridge Economic Scrvice, goes hack to 1924 anc extends to recent
months. This makes it possible to usc the base year of 1937. Un-
fortunatcly, however: (1) Its coverage is brocder than the United
States wage rate indexes. (R2) It indicates movements in weekly rates.
This; however, is not too scrious, since basic rate figurcs, cven if
weckly, do not reflect overtime pay. (3) The United States wege rate
indcx is not available for any period later than October 1945. This
discreponcy con be takeon core of coproximotely by using the cstimated
straight time hourly carnings scries for the United States, which is
cvailable for wmore rceent months., 0Of coursc this is not a perfect
substitute, since the latter scries refleets holidey and Sunday promium
pay and other bonuscs, as alrcady pointed out. We have formed what is
therefore on imperfect waege rete perity by using the London and Cam-
bridge waege ratc index and an index formcd from the BLS straight time
avarage hourly carnings scrics for monufacturing, The figure may be
expceted to have an upward bias, both becausc the inclusion of other
than menufecturing industries in the British index lowcrs the extent
of increasc, and because of the diffcrcnce bhetween basic ratces and
strailght time hourly carnings. The figurcs arc:

British wage rate index for July 1946 (1937 basc)  174.9
U.5. straight timc carnings index, July 1946

(1937 hasc) - 171.0
Valuc of pound in 1937 494.40 cents
Indicated wage rate parity veluc, July 1946 483,40 cents

It would be both tedious and confusing to show price naritics
for the varicty of months end hasc ycars that would be neecssary for
purposes of comperison with thesc wage paritics. It may be sufficient
to glve a wholesale and a cost-of-living perity thot was colculeted
for Junc 1946, on a base of October-Junc 1936-37:

Wholcsale price parity 386.45 conts
Cost-of-living parity 479.16 cents
Wage perity (carnings) (1945) 437.50 cents(using U,S.combined fig.)

Wage parity fretes) (July 1946) 483.30 cents

Czcchoslovakic

With the cxecption of such countrics os the United Kingdom
enc. Cenada, the problem is not onc of me':ing o corrcct choice among
indexes, sincc there is gencrally only onc. But since it is morc
difficult to discover the malkeup of the availeble index, therc is even
more danger of distortion throush comporing indexes which ney be quitce
unc.ike.  The wage paritics which follow arc thercfore cven more an-
proximctc thon thosc which nreceded,
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The Republic of Czechoslovakic publishes an index of
average hourly wage rates covering 27 branches of industry on a
lfarch 1939 basc. There secems to bhc no accurate wey of converting
this to an carlicr basc. Whot we have done is to usc the change in
wege rates at Prague from 1937 to January-June 1939, os given by the
International Lebor Organization, on the assumption that overall
Czoch winge rates moved in the semc ratio from 1937 to March 1939.
On this assumption, the June 1946 incex of wage retes on a 1937 basc
is 311.7. The most similar United States index for which 1946 data
is aveileble is the cstimated straight time hourly carnings scrics.
Thz data and the pority arc as follows:

Czech wege rote index for Junc 1946 (1937 base)  311.7
U.5. straight time hourly cornings index, '

Junc 1946 (1937 basc) : 169.4
Valuc of koruna, 1937 3.49 cents
Indicated wage parity valuc, June 1946 1.90 cents
[Present -mluc of koruna 2.01 cents/

The valuesof thc koruna indicated by price parity calculations for
this general pcriod arcs

Wholesale pricc parity for ey 1946 1.57 cents
Cost-of-living pority for Junc 19406 1.35 cents
Belgium

There is no official wege index of any kind at prescnt.
By combining official statements, nows of legal wage increases, in-
formation given in consular reports, end an old index of the Inter-
national Lobor OUrganization, scversl diffcrent cstimatos cun be rcached
as to the prescnt level of wepes comparcd to 1937. I have mede throc
such cstimates, which renge from an index number of 215,2 to onec of

336.3.

The low cstimate of 215.2 was obtaincd by considering that
(1) wages arc now frozen at July 1945 levels; (2) in 1945 a totel in-
crcase of 92 per cent (60 per cent and 20 per cent) was decrced over
May 1940 levels; and (3) the reletionship between 1940 and 1937 viage
levels is roughly thet given by the Intecrnationsl Tabor Crganization.
The fact that the International Labor Crgenizetion index refers to
hourly ccrnings instecad of rates has not ceterred us, not only becausc
nothing clsc is available, but also bcecuse pre-var hourly carnings,
es elsewhere nmoentioned, arc provably not too diffcrent frem hourly retes.

The high cstimete of 336.3 wos obtoined by combining the
rclationshin between wages in 1937 to 1940 as given by the International
Lebor Orgenization with & statement made by the iiinister of Economic
Affairs in iarch 1946, to the effcct that wage rates, including social
benofits and indirect payments, were then around 300 comparcd to 1940.

An intermediate figurce of 291.6 was obtaincd by combining
the Internctional Labor Organizetion index mumbers for 1937 to 1939
wita a New York Times dispatch stating that wages in May were at 275,
if Jenuary to Junc 1939 cquals 100.
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If we use the intermediate figure of 291.6, the wage data
and parity are as follows:

Belgian wage rate index for lay 1946 (1937 base) 291.6
U.S. straight time hourly earnings, May 1946

(1937 base) 167.6
Value of Belgian franc, 1937 3.37 cents
Indicated wage parity value, May 1946 1.94 cents
/[Present value of franc ' 2.28 cents/

This compares with a wholesale price parity for January 1946 of 1.6
cents, and a cost-of-living parity for August 19456 of 1.47 cents.

Netherlands

There anpears to be no official over-all wage index, though
thorc is some data on agricultural and on industrial wages. However,
L'Bcho de la Bourse for August 25, 1946, rcports that as of June the
average rise in Dutch wages over 1938-39 is 75.6 per cent., It may be
assumed that this refers to wege rates, since it is doubtful that
hourly carnings statistics coulc hawve becn compiled in that country
during or since the war. DNevertheless, in the absence of othecr data,
this statcment may be combincd with an I.L.0. index of hourly carnings
for pre-wer ycers to provide a figurc of 184.6 rcpresenting the Junc
1946 wage level on a 1937 base. On this basis the data and parity
calculations arc as followss

Dutch wage rate index for June 1946 (1937 base)  184.6
U.S. straight timc hourly carnings, Junc 1G46

(1937 hase) 169.4
Value of guilder in 1937 55.04 cents
Indicated wage parity valuc, Junc 1946 50.51 cents
[Present ~aluc of guilder 37.79 cents/

Thi.s comperes with a wholcsale price parity for April 1946 of 29.73
cents, and & cost-of-living parity for liarch 19456 of 40.00 ccnts.

France

The Bulletin of the Statistique aénérale of Francc has a
wage rate index for skilled anc unskilled workers, for which, however,
no great rcliability is claimed, The I.L.0. has an over-2ll index
which combincs scveral wage scries, but which is not carried to a
morc recent date than 1944, The former scrics is aveileble to 1945.
To teke account of 1946 wage increascs (therc heve becn two legal in-
crcescs in 1946, and further increascs in the avcrage arc possible
through movement from minimum to moximum retes), it is neeessary to
us¢ very epproximatc mcthods, A State Department airgrem states that
by July 1946 wmge rates were about 10 per cent highcr then they worc
&t the beginning of 1946. The August wage incrcases averaged 18 per
cerit. On the bosis of this information, an increcasc of 29,8 per cent
over January 1646 levels is indicated., This incercase has been asplied
to the latest available 1945 wogce index, which is thot of the Statisticue
Gérérale for (ctober 1945. 3ince the latter is availoble for both
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skilled and unskilled workers, a simplc average was computed (after
coaverting both to an Cctober 1937 base) which gives an index of

417.5 for October 1945. Hultiplying by 129.¢ per cent gives an index
of 541.9. (This figurc docs not tekc cccount of possiblc incrosscs in
1946 duc to shifting among thc various logal rotes from minimum to
moximum.) The date and parity calculotions are thens

French wege rate index, summer 1946

(October 1937 base) 541.9
U.5. straight timc average hourly cornings
index, July 1946 (1937 hasc) 171.0
Value of franc, 1937 . 4.05 cents
Indicated wage parity valuc, summor 1946 1,28 cents
/[Present value of frenc 0.%4 conts/

In the case of France it may be considercd morc desirable to colculate
arities from a 1936 basc since Frence devolucd in mid-1937. The
Uctober 1945 French index, on e hase of Uctober 193¢, is 374.8. In-
crcasing this by 129.8 per cont gives an index of 486.5. The dato
and parity calculations on this basis follows

Frcench wage rate index, summcr 1946

(Cctober 1938 hasc) 486.5
U.S. straight time hourly carnings index,

July 1946 (1938 basc) 170.1
Valuc of fronc, 193G 2.88 cents
Indicated wage poarity value, sumncr 1946 1.0l ccnts

Comparable price paritics arc as follows: A wholesalc
price parity colculation on a 1936-37 basc for Junc 1946 gives an
indicated valuc for the franc of 0.83 centssy @ cost-of-living parity
ccleuletion on a 1938 basc for the somc month gives a franc valuation
of 1,01 ccnts,

Computations Regerding the Valuc of the
French Fronc Hans J. Dernburg

In the pre-war years the French halance of trade tra-
ditionally showcd an cxcess of imports over oxports. Meficits on
trade account were offsct in part through nct rceeipts from scrvices
(cepecially from the tourist trade) and from intcrcst and dividends,
Following a pcriod of incrcesing discquilibrium on current cccount in
the years 1935-37, French internationsl trade and service ceccounts
were practically in belence in 1938, The years 1935 to 1937 werc
charactcrized by heavy gold cxports which offset both the defieit on
currcnt account end heavy copitel cxvorts (mostly short-term). In
1938 this trend wes reversed; short-tcrm cepitel flowed beck cnd gold

as importcd. This trond probobly continued in the first half of 1839,
but no balancc of peyments cstimate for this perioa is avaeilable,
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French Balence of Payments 1935-1938
(In billions of froncs of 1928 pority)

1935 1936 1937 1938

Merchandisc -5.9 =8,2 -10.0 -6.1
Intcrest and dividends +3.6 +3.8 43,9 +3.5
Cther scrvices +1.6  +1.6  +2,1 +2.5
Deficit on currcnt
account -7 -2.8 ~=4.0 -1
Gold , +14.9 +20,6 +6.5 =3.,0
Capital movements -14.2 -17.86 -2.5 3,1

In the four yeors 1935 to 1938, the Fronch frence deoreciated
from 6.63 cents in August 1935 to 2,63 cents in November 1938,

Zxchange Rate of the French Franc
(Average of daily rates)

11935 1936 1937 1938
Highcst month 6.03(Aug.)  6.68(Fcb.)  4.67(Jan.) 3.34(Jon.)
Lovwest month 6.58(Jen.)  4.65(Wov.)  3.35(Cct.) 2.63(Nov.)
Year 6.60 6.11 4 .05 2,68

However, in the 15 months precceding the cutbreak of wer, the cichenge
rete was rclatively steble; in the period liay 1938 to August 1939 it
fluctuated between 2.8 and 2.6 conts.

Bccause of the greater degree of cquilibrium in French currcnt
accounts and the relative stability of the cxehange rate in 1938, that
year has been chosen as the base ycar in the following computations
of purchasing power rutcs. The ratc of 2.7 cents to the frenc has
been chosen as the pre-wor pority for the French monctary unit,

Great discrepencics in the French cost-price structurc have
devcloped since the beginning of the wer and purchasing powcr com-
putations yicld quitc diffcrent rosults, depending on whether wercs
or oriccs arc made the standerd and whether "prices" crc made to in-
cludc black marlict prices or to show controllcd prices only. The
discrepancics con be scen from the following comparison:

Approximate Indexes for
Lusust 1946
(193¢ = 100)

Official whelesale prices 698
Wholesalc prices including black

markct transactions 960
Officiel reteil prices 730
Retail prices including olack

markcet transactions 1,004

Wages 490
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The French index of wholesale prices stood in August 1946
at 698, the corrcsponding Americon index ot 164. Basing the com-
putation on thcse index numbers, the purchasing power rate for Augusv
1946 would amount to ,6344 cents.

The French index of retail prices in Poris (29 food items,
sozp, and four items rclating to the provision of light and hcat)
stcod at 730 in August 1946, while the Amcrican cost-of-living index
was at that time 142.6., On the basis of these index numbers, the
cost-of-living purchasing power rate for August 1946 would emount to
25274 cents.

It should be noted that in September 1945 the Frcench Govern-—
ment reintroduced subsidies for produccrs of esscntial fosds. Thesc
subsidies lower the actual cost of living and rclicve to a certain
cxtent pressurc for higher wages. The actual cost of living, on the
othcr hand, is considerably increascd by purcheses in the black market,
from which the Frcnch people customerily buy a substantial part of
their food. From the point of view of present actual living costs,
no adjustment of the cost-of-living index is nccessery for subsidies,
because these are already reflccted in the index, However, an adjust-
ment of the cost-of-living index for black markcet Murchascs is desirable
becausc the index is based on regulated priccs only.

The Finance Committcc of the Fronch Constitucnt Asscmbly
estimated that 25 per cent of all transcctions in Frencc arc made at
black markct prices; and according to an assumption mede in o study by
the Scrvice Notlonal de Statisticues, zenerel black market priccs arc
2.5 times official prices. If one computce the index numbers on this
basis, giving official priccs a wcight of 3 and black market prices o
weight of 1, the index of wholecsalec n:ices for August would be 960
(egainst 696 for of ficial prices only) and thc cast-nf-living index
1004 (ageinst 730 for official priccs only). On the basis of thesc
figurcs, onc may compute an adjusted wholesale price purchesing power
rate of 4613 cents end an adjusted cost-of-living purchasing power
ratc »f L3634 cents.

Quite differcnt results arc reached when the computation is
bascd on woges. The French wege rate index stond in the swmmer of
1946 2t 486.5 (October 193¢ = 100), whilc the Amcricen index for
straight-timc hcurly carnings in July 1946 vwas lVO.l.l/ On the basis
of these index numbers the wage rete parity for the swumer of 1946

The prevailing French cxchange rate is €408 cents per
frone., The computed rotes comparc with this rotc as Tollows:

1/ Sec liss Jaffy's articlec, Wicgc Parity Calculations for Six
Sountrics,™ in this issuc of the Review. The discrepancy botween
the parity rete computed herc and that computocd by Miss Jaffy is
sxplaincd by the present writer's usc of o representative rate of
2.7 cents for ¢he fyvemc 24 1938, as compared with the avercge rate
of 2,88 cents used in the article cited, o
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Indicated Parity Valucs for the Fronch Franc in August 1946
(Basc ycor 1938)

Prceveiling rate

U.S. conts in per cent of
per frenc computed rates
Wholesale pricc purchasing
power rates
Uncorrccted for black markct . 6344, 132
Corrceted for black market L4613 182
Cost-of-living purchesing
power ratcs
Uneorrceted for black markct 5274 159
Corrccted for black market 3634 211
Wage rate 9440 g9

On the basis of the computation of rclative chonsces in wage
raes, the franc appcars to be roughly at an cquilibrium level. The
woge comporison, howcver, docs not take into consideration reletive
changes in the officicncy of labor., The rclative cfficicney of French
labor has doubtless decrcascd since 1938 in vicw of inadcquate dicts,
disrupted crganization of production, end shortages of both machincry
and materials, Apparcnt cquilibrium, as far as wages arc conecerncd,
might still imply & ccrtein emount of overvalugtion, but a moderate
amount in comparison with the overvaluction indicated by a comparison
of pricc developments., Teking only controllced prices into consideration,
oveorvaluation appcars to range between 32 end 59 per cent, and including
black markct prices betweoen 82 and 111 por cent.

; The discrepancy in the developnient of wages and prices indi-

catcs a considcrable decline in real wages and the Freach stendard of
living. Thc basic problem scoms to be whether the spread will be
narrowed by a decline in prices or by a risc in weges. Since Junc
1946 the general level of industrial procduction has been about 80 per
cent of 1938, It scems probablce that the 1938 gencral ilevel may be
achicved by the beginning of 1947. The French progrem of reconstruction
and development anticipates levels of production much in excess of the
1938 lcvel. A relatively high proportion of net output will flow into
investment rathcr thon consumption, but consumption should risc avprc-
ciably ncverthcless.

Until highcr levels of consumption arc achieved, however,
there will be strong pressure for wage incrcoscs, cspeeially since
pr..ccs continuc to risc (scc teblc at cnd of article). Two lcgal wage
increases were granted in 1946, raising wages by about 30 per cent over
the January 1946 lcvel. The extent to which further wage demends will
be granted ncy depend mainly on the strength of future French Govern-
ments; and no predictions are possible on this score,

The present volume of French exports is determined primcrily
by the general level of output and the policy of the Govermment in
deermining what portion of Frence's production con be made avoilable
for exports. as long as the present world shortage of goods continues,
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Frar.ce may be able to sell whatever goods arc available for export at
reletively high prices, With growing world production, however, com-
petition onworld merkets will stiffen, and the rclationship of the

Frer.ch cost structure to the level of world prices will become of greater
impcrtance, If by that time wages have risen considerably, devaluation
may be indicated, '

Prescnt black market rates for the United Stetes dollar
seem to express rather pessimistic attitudes regarding the velue of
the franc., Until early Scptember the ratcs were remarkably close to -
the omputed purchasing power rates corrected for black market prices,
The black market rate for dollar motes in Paris between September 6
and 10 was 235 francs to the dollar or ,4255 cents per franc,

French Indexes

Index of Wholesale Pricesl/ Index of Retail Prices in Paris
General Index : 34 Articles%/
1938 100 100
1939 105 108
1940 139 129
1941 171 150
1942 201 175
1943 R34 224
1944, 265 285
May3/ 287 355
1945 é/ 375 393
December L69 497
1946
January 479 481
February 488 482
March 548 490
April 559 491
May 624 541
June 604 577
July 57 576
August 698 730
Septenber 727 785

1/ Weights of 1938,

2/ Twenty-nine food items, soap and 4 items relating to the provision of light
and heat,

3/ last month prior to liberation,

4/ Month of franc devaluation.
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Some Remarks om the 1946 Budget of the U.S.S.R. Alexander Gerschenkron

A number of reports on this year's budget of the Soviet Union
have appeared in various publications. Attention should be called par-
ticularly to the illuminating discussion in The Economist of October 26,
1946. The present article is accordingly limited to some general com-
ments on recent inflationary processes and on proposed military expendi-
tures and is not concerned with more comprehensive analysis of the budget.

I. Deflation and Inflation. When the 1946 budget was finally
published (in mid-October 1946), almost four-fifths of the budgetary
period had elapsed. This is comparable to announcing a Five Year Plan
at the end of the fourth year and, even by Russian standards, is an ex-
traordinary delay which tends to make the budget a report on the past
rather than an estimate of the future. The Economigt, in the article
just; cited, attempts to explain the procrastination by ascribing it to
uncertainties produced by "an undefinable element of price inflation.”
This is indeed quite plausible. Less so is the impression given that
the present inflationary pressures are & direct continuation of wartime
inflation, This deserves a few comments in order to clarify somewhat
the degree of comparability between the current figures and those of the
preceding budget (1945).

In the absence of officizl price statistics {which were dis-
cont:inued some fifteen years ago), an approximate summary of price de-
velopments may be presented as follows: The widespread and very con-
siderable price increzses of the first war years were checked sometime
in 1944. A period of sustained price reductions followed. The low was
apparently reached sometime early in 1946. Support for this conclusion
is contained in the current (Fourth) Five Year Plan, although the evi-
dence is presented in the semi-disguised fashion f7ich characterizes
Russian disclosures of this sort of inteclligence.l/ According to this
sta“ement the increase in retail prices between 1940 and the end of
1945 can be computed at about 23 per cent. It seems that the downward
trend was reversed sometime in the spring of this year when prices of
rationed goods were increased sharply.

A considerable part of the budget speech of M. Zverev, the
Minister of Finance of the U.S5.S.R., was devoted to the problem of in-
flationary pressures evidenced by discrepancies between the planned
and actual cost of production of a number of commodities {coal, con-
striuction materials, and a few others). The discrepancies as cited by

1/ The section of the Plan relating to domestic trade and consump-
tion reads as follows: "To increzse to R 275 billion in 1950 the volume
of retail trade of stete and co-operative enterprises, taking into ac-
count the price reductions that have taken place in 1945; in comparable
prices this will exceed the volume of retail trade of 1940 by 28 per
cent." Since the volume of retail trade in 1940 emounted to R 174.5
billion, the increase in prices may be computed at about 23 per cent.
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the Minister are considerable. It should be realized, however, (a)
thai the Five Year Plan actually envisaged further reductions in cost
so “hat actual increases may well be smaller than is indicated by the
discrepancies revealed; and (b) that a number of the examples cited
by M. Zverev relate not to the major portion of the output of the
comnodities in question, but rather to the limited production estab-
lished during the war at plants which were consumers of those commodi-
ties. The Russians, incidentally, have thus far preserved these make-
shif't production arrangements and are attempting to make at least some
of them permanent; the present experience with the unduly high cost

of production may well lead to 2 revision of the pertinent decisions.

If what is said in the preceding paragraph is taken into
consideration and the discrepancies given by M. Zverev discounted
accordingly, it secems likely that the inflation of 1946 has not yet
undone the effects of the preceding deflation. The conclusion is that
the figures of 1946 are very roughly comparable to those of 1945,

A wider problem is presented by the quest for the main cause
of the reversed trend in prices. It appears that one would not go far
wrong in assuming that the human equation, i.e. the reaction of labor
to the terrible strain of the war yecars, is primarily responsible for
the development. The fact that in 1945 a level of industrial output
could be reached which was only a few per cent lower than the pre-war
level is evidence of that strain. It is difficult to restore produc-
tiorn with this physically exhausted labor force, which, as M. Zverev
complains, is now responsible for enormous percentagee of flawed goods
in total production. Improvement in the mental and physical conditiorn
of industrial labor is likely to become the pivot of all attempts to
increase output and to control inflationary tendencies during the months
to come. The announcement in the budget speech that pzid vacations
unused during the war may be used in the future shows the concern of
the regime for the problem. On the other hand the fact that the abo-
lition of rationing, so definitely promised for this fall, has been
postponed until the next year may mean that diets will continue to be
inadequate. It will also remain to be seen whether or not this reduc~
tior. in efficiency of industrial lebor will induce the Russians to
place additional emphasis on production of industrial consumer's goods,
primarily shoes and textiles.

IT. Military Expenditures. When in May 1945 the 1945 budget
was announced and it was found that military expenditures remained un-
- charged at the 1944 level of about 137.9 billion rubles, there was
considerable speculation as to Russia's military plans. The amount -
actually expended is now revealed to be somewhat lower (R 128.2 #iiliieon);
but this is unimportant as, in view of the falling price tendency in
1948, the real value of military expenditures may have been in reality
ever. higher than the original appropriztions. The main explanation
for the high military expenditure in 1945 seems to lie (2) in the un-
willingness of the regime to demobilise the men before jobs have been
created for them, and (b) in the inertia shown in the process of recon-
version. For 1946, military expenditures have been cut to R 72 billion,
which means a reduction of the share of these expenditures in the total
budget from about 44 to about 22 per cent,
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It should be noted, however, that just as the high military
expenditure of 1945 did not necessarily indicate any aggressive inten-
tions on the part of the Russians, no opposite interpretation should
be placed on the present reduction of military expenditure. It is ob-
vious that without extensive demobilization, Russia, suffering as it
is from acute manpower shortages and faced by a disastrous fall in the
productivity of labor, would be unable to reconstruct its economy.

The scaling down in military expenditures per se points
neither toward peace nor toward aggression, unless in terms of an un-
realistically short period. It would be more significant, if an analy-
sis of the Five Year Plan were to show a proposed shift in the relation
between heavy and light industries. But for the time being there is no
sign of that. The data of the current Five Year Plan show that the
Russians, on the whole, aim at the same ratio between the two main
branches of industry in 1950 as had been envisaged for 1942 (which was
supposed to be the last year of the Third Five Year Plan). Since that
Five Year Plan was adopted as late as March 1939, its character, and in
particular the ratio of heavy to high industry, was certainly not un-
affected by the coming war.

Whatever improvement in international political relations may
. be anticipated for the years to come is not adumbrated either in the
data of the Fourth Five Year Plan or in the budgetary reduction of mili-
tery expenditures, which, it may be added, leaves the latter in almost-
exactly the same relation to total expenditure as was the case in 1938.

Turkey's 1947 Budget A. R. B,

Turkey's budget for 1947 has been submitted to the National
Assenbly for enactment, and will soon come up for discussion. According
to information made available at this time, the projected budget provides
for 7.£ 1,134 million ($405 million) of expenditures during the calendar
year 1947, an amount 14.5 per cent higher than that of the budget finelly
adoptied for 1946. A deficit of T.£ 144.9 million ($41 million) is ex-
pected, which will be largely covered by a National Recovery loan and
other loans.,

The principal categories in which larger expenditure are con-
temp_.ated are national defense, education, and health and sanitation.
Sizable increases in expenditures for national defense and security ac-

- count; for approximately 70 per cent of the total net increase. Provision
is also made in the budget for granting substantial increases to govern-
ment employees to meet the high cost of living. The government hopes to
recover some of this expenditure by eliminating existing aids to employees
and by reducing the total number of government workers by not filling
vacancies as they occur.

The budget also provides for reductions of expenditure in cer-
tain categories, the principal one being service of the national debt,
It is believed that this was made possible through the liquidation of a
major part of the floating debt by means of receipts accruing to the
government as a result of the revaluation of the central bank's gold
stock following the recent devaluation of the Turkish pound.



- 2% - CONFIDENTIAL

Details are not at present available concerning the various
sources of revenue, but it is expected that these will be revealed
during parliamentary debates.





