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MEETING ON SEPTEMBER 27, 1941

Members present: Mr. Eccles, Chairman; Mr. Sproul, Vice Chairman;
Mr. Szymczak, Mr. McKee, Mr. Ransom, Mr. Draper, Mr. Fleming, Mr.
Leach, Mr. Davis, Mr. Peyton.

Upon motion duly made and seconded, the following resolu-
tion was adopted by unanimous vote:

**That the executive committee be directed until otherwise directed
by the Federal Open Market Committee to arrange for such transactions
for the System open market account (including gurchascs, sales, ex-
changes, replacement of maturing securities, and lecting maturities
run off without replacement) as in its judgment from time to time may
be advisable in the light of existing conditions; provided that the
aggregate amount of securities held in the account at the close of this
date shall not be increased or decreased by more than $200,000,000."

The action of the Committee on this resolution was taken in the light of
further developments in the war situation, the action of the Board of Gover-
nors of the Federal Reserve System on Seprember 23, 1941, to increase re-
serve requirements of member banks, effective November 1, 1941, and
other steps that had been taken or had been suggested to finance the defense
program and to combat inflationary tendencies, It was recognized by the
Committee that the increase in required reserves of member banks might
cause some liquidation in bank holdings of Government securities over the
next few weeks, and that the System might be called upon to purchase further
amounts of securities to mecct this condition as well as possible further
market disturbances resulting from the war. There was unanimous agree-
ment, however, that, in the absence of unforeseen developments, the sttua-
tion could be met by continuing the authority of the executive committee
in the same form as that grantcg at the three previous meetings of the full
Committee.
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