A meeting of the executive committee of the Federal Open Market
Committee was held in the offices of the Board of Governors of the Fed-
eral Reserve System in Washington on Monday, June 22, 1942, at 10:00 a.m.

PRESENT: Mr. Eccles, Chairman
¥r. Sproul, Vice Chairman
Mr. Szymczak
Mr. Draper
Kr. Alfred H. Villiams

Mr. Morrill, Secretary

Mr. Carpenter, Assistant Secretary

Mr. Wyatt, General Counsel

Mr. Goldenweiser, Economist

Mr. John H. Williams, Associate Economist

Mr. Dreibelbis, Assistant General Counsel

Mr. Rouse, Manager of the System Open Mar-
ket Account

Mr. Piser, Chief, Government Securitiles
Section, Division of Research and Sta-
tistics of the Board of Governors

Mr. Berntson, Clerk in the Office of the
Secretary of the Board of Governors

¥essrs., McKee, Ransom, Evans, Gilbert, Young,
and Leedy, members of the Federal Open
Market Committee

Messrs. Paddock, Fleming, McLarin, Davis, and
Day, alternate members of the Federal Open
Market Committee

Messrs. Leach and Peyton, Presidents of the
Federal Reserve Banks of Richmond and Mine
neapolis, respectively.

Mr. Clayton, Assistant to the Chairman of the
Board of Governors

Mr. Sienkiewicz, Secretary of the Presidents!
Conference

Mr. Edmiston, Assistant Vice President of the
Federal Reserve Bank of St. Louis
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Upon motion duly made and seconded, and by

unanimous vote, the minutes of the meeting of the

executive committes of the Federal Open Market

Committee held on May 8, 1942, were approved.

Copies of a report prepared at the Federal Reserve Bank of New

York covering open market operations during the period from May 8 to
June 17, 1942, inclusive, were distributed and Mr. Rouse discussed briefly
the more important sections of the report. He also reported the trans-
actions effected for the System account during the period from June 18 to
20, 1942, inclusive. In connection with his report, Mr. Rouse stated that
he had been advised early last week by Mr. Bell, Under Secretary of the
Treasury, that the Treasury might find it necessary to issue special one-~
or two-day certificates of indebtedness to prevent overdrafts in the Treas-
ury account with the Federal Reserve Banks sometime this week, but that on
Tuesday, June 16, 1942, unexpected withdrawals from the Federal Reserve
Banks exhausted Treasury funds on deposit at the Federal Reserve Bank of
New York, and that in order to prevent an overdraft it was necessary for
the Treasury to issue a 1/i per cent speciazl certificate of indebtedness
in the amount of $58,000,000 which was redeemed by the Treasury on the
following day. Because the procedure for the allotment to the Federal Re~
serve Banks of participations in such special certificates had not been
worked out at that time, Mr. Rouse said, after consultation with the avail-
able members of the executive committee and Mr. Morrill, the special cer-
tificate was taken for the account of the Federal Reserve Bank of New York,
but certificates in the amownt of $70,000,000 issued by the Treasury as of
June 19, and in the amowmnmt of $47,000,000 issued as of June 20, 1942, were

taken for the System account and participated among the Federal Reserve
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Banks on the basis of the ratio of each Bank's proportion of the hold-
ings in the System account to the total securities held in the accowt.
¥r. Rouse made the further statement that it was expected that addi-
tional special certificates would be issued as of today and possibly to-
morrow to prevent overdrafts at the Federal Reserve Bank of New York on
these days and that, if approved by the Committee, participations in
these and any future certificates would be allotted on the basis referred
to above.
Upon motion duly made and seconded, and by

wmanimous vote, the purchase by the New York

Bank as of June 16, 1942, of the special certifi-

cate of indebtedness in the amount of $58,000,000

and the handling for the System account in the

manner outlined by Mr. Rouse of the special cer-

tificates subsequently purchased were approved,

ratified, and confirmed.

Upon motion duly made and seconded, and by

wanimous vote, the transactions in the System

account during the period from May 8 to Jwne 20,

1942, inclusive, were approved, ratified, and

confirmed.

Thereupon, the meeting recessed to reconvene following the meet-

ing of the Federal Open Market Committee.

; Secretary.
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Chairman.

Approved




The meeting of the executive committee of the Federal Open
Morket Committee was reconvened in the offices of the Board of Gov-
ernors of the Federal Reserve System in Washington on Monday, June 22,
1942, at 5:10 p.m.
PRESENT: Mr. Eceles, Chairman
Mr. Sproul, Vice Chairman
Mr. Szymeczak
Mr. Draper
Nr. Alfred H. Williams
Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Wyatt, General Counsel
Mr. Goldenweiser, Economist
Mr. John H. Williams, Associate Economist
Mr. Rouse, Manzger of the System Open Mar-
ket Account
Mr. Piser, Chief, Government Securities
Section, Division of Research and Sta-
tistics of the Board of Governors
It was stated that the suggestion had been made that it was
no longer necessary to continue authority in the New York Bank to make
shifts, as such, in the System open market account, that the necessary
authority for the Bank would be included in the direction to execute
purchases, sales, and exchanges for certain purposes, and that provi-
sion should be made for the purchase of specizl short-term certificates
of indebtedness for the temporary accommodation of the Treasury. Ques-
tion was raised as to the limitation to be imposed by the direction
issued to the New York Bank on special certificates of indebtedness pur-
chased from the Treasury, and there was general agreement that the
authority with respect to such certificates should be in addition to

the authority to effect other transactions in the account.
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Thereupon, upon motion duly mede and seconded, and
by unenimous vote, the executive committee directed the Fed-
eral Reserve Bank of New York, until otherwise directed by
the executive committee,

(1) To reke such purchases, sales, or exchenges (in-
cluding replace tent of weturing securities and allowing
waturities to run off without replacement) for the System
account, either in the open market or directly from, to,
or with the Treasury, as 1.8y be necessary in the prectical
aduini®tration of the account or for the purpose of main-
taining about the present general level of prices and
yields of Government securities, of maintaining an ade-
guate su)ply of funds in the narket, or of granting tempo-
rary accomiodation to the Treasury; provided (a) that the
total amount of securities in the account at the close of
this date shall not be increased or decreased by more than
£.200,000,000 (exclusive of special short-term certificates
of indebtedness purchased for the temporary accomuwodation
of the Treasury), (b) that the mmount of such short-term
certificetes in the account at any one time shall not ex-
ceed $300,000,000, and (¢) that this paragraph shall not
1limit the smount of Tressury bills purchased pursuant to
the direction of the Federsl Open iMarket Committee issued
under date of April 30, 1942, or the redemption of such
bills; and

(2) Upon approval by & majority of the members of
the executive committee, which may be obtained by tele-
phone, telegraph, or mail, to meke such other purchases,
sales, or exchanges for the account as mey be found to
be desirsble within the limits of the authority granted
to the executive committee by the Federal Open Market

Committee.

Thereupon the meeting ad journed.

; Sechtary.
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