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Exhibit 1 Class II FOMC – Restricted (FR) 
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Appendix 1 Class II FOMC – Restricted (FR) 

Appendix 1: Desk Operational Readiness Framework 
(1) Planned small value exercises for 2017 authorized under the Domestic Authorization 

(2) Planned small value exercises for 2017 authorized under the Foreign Authorization 

1Each exercise may consist of more than one transaction. 
2Each exercise may consist of more than one transaction. 
3These exercises involve the following currencies: British pound, Canadian dollar, euro, Japanese yen, and Swiss franc.  
 
 

Operation Name
Anticipated 

Timeframe (H: Half)

Expected Approx. 
Value for Each 

Exercise ($ millions)1
Approx. Value of 2016 

Exercise ($millions)
Outright operations:

H1 300 129
H2 200 78
H1 25 N/A
H2 25 20
H1 100-200 226
H2 100-200 400
H1 100-200 200
H2 100-200 400

Total expected value of outright operations: 950-1,350 1,453
Authorization limit for outright operations: 5,000 5,000

Temporary operations:
H1 70 610
H2 70 59
H1 70 N/A
H2 70 N/A
H1 30 N/A
H2 30 N/A
H1 175 N/A
H2 175 N/A

Total expected value of temporary operations: 690 669
Authorization limit for temporary operations: 5,000 5,000

Overnight reverse repo facility (agency MBS 
collateral)

Term reverse repo

MBS outright sales

Coupon swaps with unsettled MBS 
holdings

TSY outright purchases

TSY outright sales

Overnight repo

Term repo 

Operation Name

Anticipated 
Timeframe (H: Half); 
(number of exercises, 

if more than one)

Expected Approx. 
Value for Each 

Exercise (in millions)2
Approx. Value of 2016 
Exercise  (in millions)

H1; (3) <$1 each H1 (4)     <$1 each
H2; (3) <$1 each H2 (3)     <$1 each
H1; (2) €1 each H1 (2)     €1 each
H2; (2) €1 each H2 (2)     €1 each

H1 € 1 N/A
H2 € 1 N/A
H1 ¥100 N/A
H1 € 1 N/A

Total expected value: $15 $5
Authorization limit: $2,500 $2,500

Standing dollar and foreign currency liquidity 
swaps3

Foreign currency repo

Foreign currency reverse repo
Euro and yen-denominated sovereign debt 
sales

January 31–February 1, 2017 Authorized for Public Release 142 of 171



Appendix 2 (Last) Class II FOMC – Restricted (FR) 

Appendix 2: Summary of Operational Testing 

Summary of Operational Tests in prior period: 

• None 

 

Upcoming Operational Tests 

• No tests scheduled under the Domestic Authorization 

• One test scheduled under the Foreign Authorization 

• February 15: Euro-denominated overnight repo for approximately €1 million 
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Forecast Summary

Confidence Intervals for Panels 1, 4, 7, and 8 Based on FRB/US Stochastic Simulations
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2. Tealbook Update

2017

H1 H2 2018 2019
                         Change at AR, %         Q4-over-Q4 change, %

Real GDP 2.0 2.3 2.0 1.8  
Jan. TB 1.9 2.4 2.0 1.8  

Unempl. rate* 4.7 4.5 4.2 4.1  
Jan. TB 4.7 4.5 4.2 4.1  

Total PCE prices 1.8 1.6 1.8 1.9  
Jan. TB 1.8 1.6 1.8 1.9  

* Percent, final quarter of period indicated.

-8

-6

-4

-2

0

2

4

6

8
 

-8

-6

-4

-2

0

2

4

6

8
 Percent

3. Output Gap Estimates

2006 2008 2010 2012 2014 2016 2018

Range of four model estimates

16:Q4

Staff output gap
Previous Staff output gap

2

3

4

5

6

7

8

9
 

2

3

4

5

6

7

8

9
Percent

4. Unemployment Rate

2014 2015 2016 2017 2018 2019

Natural rate

70% confidence interval

Jan. TB
Dec. TB

0

4

8

12

16

20
 

0

4

8

12

16

20
Percent

5. Unemployment Rates by Race or Ethnicity

2000 2004 2008 2012 2016
Note: Three-month moving averages. Shaded bars indicate a period
of business recession as defined by the NBER.
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adjusted by Board staff.  Shaded bars indicate a period of business
recession as defined by the NBER.
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Class II FOMC - Restricted (FR) Exhibit 1

The International Outlook
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Class II FOMC - Restricted (FR) Exhibit 2 (last)

The International Outlook (2)
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Exhibit 1
Risk Appetite and Financial Sector Leverage

Class II FOMC -- Restricted FR January 31, 2017
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Exhibit 2
Nonfinancial Leverage and Maturity/Liquidity Transformation

Class II FOMC -- Restricted FR January 31, 2017
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• Some CP and CD funding has shifted
  elsewhere in the financial system 

• Potential growth of alternative investment
  vehicles with similar fragilities 

• Rapid growth of FHLB liabilities held by
  government-only funds 
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Exhibit 3 (last page)
Staff Judgment on Levels of Vulnerabilities 

Key:  Extremely subdued  Low  Moderate  Notable  Elevated 

Notes: Heat map color assignments were made by staff judgment.  In the absence of significant structural changes, 
we would expect vulnerabilities to spend roughly equal proportions of time in each of the colored risk buckets. 

January 2016 October 2016 January 2017 

Valuation 
Pressures 

• Wider risk spreads and lower issuance
of speculative-grade debt suggest
further easing of valuation pressures in
corporate debt markets

• CRE prices continue to grow rapidly,
although they may be supported by low
interest rates

• Treasury term premiums remain low
• Equity valuation pressures are little

changed

• Treasury term premiums remain well
in negative territory

• CRE valuations continue to rise as
capitalization rates reached historical
lows, but sales volumes declined and
lending standards tightened

• Corporate bond spreads and equity
risk premiums are in line with
historical norms

• Risky corporate bond spreads and
forward price-to-earnings ratios now
stand in the second and fifth quintiles
of their respective historical
distributions

• CRE and residential prices rose
further; valuation measures stand
above their historical averages

• Treasury term premiums increased
but remain below their historical
average

Private 
Nonfinancial 

Sector 
Leverage 

• Leverage of speculative and unrated
firms is at a multi-decade high, in
particular in the oil sector

• Debt growth in nonfinancial business
sector has decelerated

• Credit-to-GDP ratio remains below
estimated trend

• Leverage for the nonfinancial
corporate sector stayed elevated

• Growth of risky corporate debt has
been modest recently, but leverage of
speculative-grade firms remained
elevated

• The debt-to-income ratio of
households continued to inch down

• Leverage for the nonfinancial
corporate sector, particularly among
speculative-grade firms, stayed
elevated

• Outstanding risky corporate debt
edged lower relative to a year earlier

• The debt-to-income ratio of
households continued to inch down

Financial 
Sector 

Leverage 

• Capital positions at BHCs are
relatively high and increased further

• Net secured borrowing by dealers
decreased from its already low level

• Hedge fund leverage has moderated in
recent months

• Regulatory capital ratios for banks
and insurance companies remain at
high levels

• Measures of leverage in the nonbank
sector suggest little change

• Spillovers related to developments at
DB have been limited to equity
prices of weakly capitalized
European banks with similar
business models

• Regulatory capital ratios for banks
and insurance companies remain at
high levels

• Measures of leverage in the nonbank
sector are about unchanged

• Risks associated with spillovers from
troubled Italian banks appear low as
U.S. and European banks have
limited exposures to these banks

Maturity and 
Liquidity  

Trans-
formation 

• Liquidity buffers at large BHCs remain
robust

• Liquidity mismatches at open-end
mutual funds could magnify volatility
in corporate bond markets in case of
large outflows

• Securitization has contracted in recent
months and new regulations took effect
in November

• Large BHCs’ holdings of liquid
assets remain at high levels

• Prime institutional money market
funds have considerably lower AUM,
decreasing the risks associated with a
run in this sector

• First-mover advantage, and thus run-
risk, remains at some open-end bond
mutual funds

• Large BHCs’ holdings of liquid
assets remain at high levels

• Reforms have made prime MMFs
less prone to runs; AUM at prime
MMFs declined and stand at low
levels

• Some caution remains with regard to
the use of FHLB advances and the
potential growth of alternative and
fragile short-term funding vehicles

Overall 
Assessment 
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Note: Estimated from Eurodollar futures options, accounting for the differences
in the levels and option−implied volatilities of LIBOR and the federal funds rate,
but not adjusted for risk premiums.
Source: CME Group and staff calculations.

Market−Implied Probability Distribution of the Federal
Funds Rate, Year−End 2017
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Note: Average unconditional probabilities across Desk survey respondents
for different ranges of the federal funds rate at the end of 2017.
Source: FRBNY Primary Dealer and Market Particpants surveys.
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* Estimated with a spline approach and includes a term premium of zero.
** Estimated using a term structure model maintained by Board staff.
 *** Path is the median of the particpants’ modal paths for the federal funds rate.
 Note: The longer−run market−based forecast is the federal funds rate
5 to 10 years ahead.
Source:  Bloomberg, Blue Chip Financial Forecasts, Federal Reserve Board
staff estimates, and FRBNY Primary Dealer and Market Participants surveys.
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Note: Shaded cell represents the current baseline assumptions.
Source: January 2017 FRBNY Primary Dealer and Market Participants
surveys.

Policy Responses to Alternative Outcomes
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Expectations for Change in Committee’s
Reinvestment Policy Percent

Months Forward
Note: Vertical axis represents the federal funds rate.
Source: Dec. 2016 and Jan. 2017 FRBNY Primary Dealer and Market
Participants surveys.

Median expectation for funds rate at
time of first change now 1.38 percent.

Views about the timing also less
dispersed than before.

Coalescing of views did not cause
notable market response.

But experience of 2013 counsels
caution.

Reinvestment Policy: Expectations and Communications

Policy Expectations and Uncertainty
Class I FOMC – Restricted Controlled (FR)

Page 1 of 13
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DECEMBER 2016 FOMC STATEMENT  

1. Information received since the Federal Open Market Committee met in November 
indicates that the labor market has continued to strengthen and that economic activity 
has been expanding at a moderate pace since mid-year. Job gains have been solid in 
recent months and the unemployment rate has declined. Household spending has been 
rising moderately but business fixed investment has remained soft. Inflation has 
increased since earlier this year but is still below the Committee's 2 percent longer-
run objective, partly reflecting earlier declines in energy prices and in prices of non-
energy imports. Market-based measures of inflation compensation have moved up 
considerably but still are low; most survey-based measures of longer-term inflation 
expectations are little changed, on balance, in recent months.  
 

2. Consistent with its statutory mandate, the Committee seeks to foster maximum 
employment and price stability. The Committee expects that, with gradual 
adjustments in the stance of monetary policy, economic activity will expand at a 
moderate pace and labor market conditions will strengthen somewhat further. 
Inflation is expected to rise to 2 percent over the medium term as the transitory 
effects of past declines in energy and import prices dissipate and the labor market 
strengthens further. Near-term risks to the economic outlook appear roughly 
balanced. The Committee continues to closely monitor inflation indicators and global 
economic and financial developments. 
 

3. In view of realized and expected labor market conditions and inflation, the 
Committee decided to raise the target range for the federal funds rate to 1/2 to 3/4 
percent. The stance of monetary policy remains accommodative, thereby supporting 
some further strengthening in labor market conditions and a return to 2 percent 
inflation. 
 

4. In determining the timing and size of future adjustments to the target range for the 
federal funds rate, the Committee will assess realized and expected economic 
conditions relative to its objectives of maximum employment and 2 percent inflation. 
This assessment will take into account a wide range of information, including 
measures of labor market conditions, indicators of inflation pressures and inflation 
expectations, and readings on financial and international developments. In light of the 
current shortfall of inflation from 2 percent, the Committee will carefully monitor 
actual and expected progress toward its inflation goal. The Committee expects that 
economic conditions will evolve in a manner that will warrant only gradual increases 
in the federal funds rate; the federal funds rate is likely to remain, for some time, 
below levels that are expected to prevail in the longer run. However, the actual path 
of the federal funds rate will depend on the economic outlook as informed by 
incoming data. 
 

5. The Committee is maintaining its existing policy of reinvesting principal payments 
from its holdings of agency debt and agency mortgage-backed securities in agency 
mortgage-backed securities and of rolling over maturing Treasury securities at 
auction, and it anticipates doing so until normalization of the level of the federal 
funds rate is well under way. This policy, by keeping the Committee's holdings of 
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longer-term securities at sizable levels, should help maintain accommodative 
financial conditions. 
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JANUARY-FEBRUARY 2017 ALTERNATIVE A  

1. Information received since the Federal Open Market Committee met in November 
December indicates that the labor market has continued to strengthen and that 
economic activity has been expanding continued to expand at a moderate pace since 
mid-year. Job gains have been remained solid in recent months and the 
unemployment rate has declined stayed near its recent low. Household spending has 
been rising moderately but business fixed investment has remained soft. Although 
inflation has increased since earlier this year in recent quarters, but it is still below 
the Committee's 2 percent longer-run objective, partly reflecting earlier declines in 
energy prices and in prices of non-energy imports. Market-based measures of 
inflation compensation have moved up considerably but still are remain low; most 
survey-based measures of longer-term inflation expectations are little changed, on 
balance, in recent months. 
  

2. Consistent with its statutory mandate, the Committee seeks to foster maximum 
employment and price stability. The Committee expects that, with gradual 
adjustments in the stance of monetary policy, economic activity will expand at a 
moderate pace and labor market conditions will strengthen somewhat further. 
Inflation is expected to rise to 2 percent over the medium term as the transitory 
effects of past declines in energy and import prices dissipate and the labor market 
strengthens further. Near-term risks to the economic outlook appear roughly 
balanced. The Committee continues to closely monitor inflation indicators and global 
economic and financial developments. 
 

3. In view of realized and expected labor market conditions and inflation Against this 
backdrop, the Committee decided to raise maintain the target range for the federal 
funds rate to at 1/2 to 3/4 percent while waiting for evidence of further progress 
toward its employment and inflation objectives. The stance of monetary policy 
remains accommodative, thereby supporting some further strengthening in labor 
market conditions and a return to 2 percent inflation. 
 

4. In determining the timing and size of future adjustments to the target range for the 
federal funds rate, the Committee will assess realized and expected economic 
conditions relative to its objectives of maximum employment and 2 percent inflation, 
along with risks to the economic outlook. This assessment will take into account a 
wide range of information, including measures of labor market conditions, indicators 
of inflation pressures and inflation expectations, and readings on financial and 
international developments. In light of the current shortfall of inflation from 2 
percent, the Committee will carefully monitor actual and expected progress toward its 
symmetric inflation goal. The Committee expects that economic conditions will 
evolve in a manner that will warrant only gradual increases in the federal funds rate; 
the federal funds rate is likely to remain, for some time, below levels that are 
expected to prevail in the longer run. However, the actual path of the federal funds 
rate will depend on the economic outlook as informed by incoming data. 
 

5. The Committee is maintaining its existing policy of reinvesting principal payments 
from its holdings of agency debt and agency mortgage-backed securities in agency 
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mortgage-backed securities and of rolling over maturing Treasury securities at 
auction, and it anticipates doing so until normalization of the level of the federal 
funds rate is well under way. This policy, by keeping the Committee's holdings of 
longer-term securities at sizable levels, should help maintain accommodative 
financial conditions. 
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JANUARY-FEBRUARY 2017 ALTERNATIVE B  

1. Information received since the Federal Open Market Committee met in November 
December indicates that the labor market has continued to strengthen and that 
economic activity has been expanding continued to expand at a moderate pace since 
mid-year. Job gains have been remained solid in recent months and the 
unemployment rate has declined stayed near its recent low. Household spending has 
been rising continued to rise moderately but while business fixed investment has 
remained soft. [ Measures of ] consumer and business sentiment have improved 
of late. Inflation has increased since earlier this year in recent quarters but is still 
below the Committee's 2 percent longer-run objective, partly reflecting earlier 
declines in energy prices and in prices of non-energy imports. Market-based measures 
of inflation compensation have moved up considerably but still are remain low; most 
survey-based measures of longer-term inflation expectations are little changed, on 
balance, in recent months.  
 

2. Consistent with its statutory mandate, the Committee seeks to foster maximum 
employment and price stability. The Committee expects that, with gradual 
adjustments in the stance of monetary policy, economic activity will expand at a 
moderate pace, and labor market conditions will strengthen somewhat further., and 
inflation is expected to will rise to 2 percent over the medium term as the transitory 
effects of past declines in energy and import prices dissipate and the labor market 
strengthens further. Near-term risks to the economic outlook appear roughly 
balanced. The Committee continues to closely monitor inflation indicators and global 
economic and financial developments. 
 

3. In view of realized and expected labor market conditions and inflation, the 
Committee decided to raise maintain the target range for the federal funds rate to at 
1/2 to 3/4 percent. The stance of monetary policy remains accommodative, thereby 
supporting some further strengthening in labor market conditions and a return to 2 
percent inflation. 
 

4. In determining the timing and size of future adjustments to the target range for the 
federal funds rate, the Committee will assess realized and expected economic 
conditions relative to its objectives of maximum employment and 2 percent inflation. 
This assessment will take into account a wide range of information, including 
measures of labor market conditions, indicators of inflation pressures and inflation 
expectations, and readings on financial and international developments. In light of the 
current shortfall of inflation from 2 percent, the Committee will carefully monitor 
actual and expected progress toward its inflation goal. The Committee expects that 
economic conditions will evolve in a manner that will warrant only gradual increases 
in the federal funds rate; the federal funds rate is likely to remain, for some time, 
below levels that are expected to prevail in the longer run. However, the actual path 
of the federal funds rate will depend on the economic outlook as informed by 
incoming data. 
 

5. The Committee is maintaining its existing policy of reinvesting principal payments 
from its holdings of agency debt and agency mortgage-backed securities in agency 
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mortgage-backed securities and of rolling over maturing Treasury securities at 
auction, and it anticipates doing so until normalization of the level of the federal 
funds rate is well under way. This policy, by keeping the Committee's holdings of 
longer-term securities at sizable levels, should help maintain accommodative 
financial conditions.   
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JANUARY-FEBRUARY 2017 ALTERNATIVE C  

1. Information received since the Federal Open Market Committee met in November 
December indicates that the labor market has continued to strengthen and that 
economic activity has been expanding continued to expand at a moderate pace since 
mid-year. Job gains have been remained solid in recent months and the 
unemployment rate has declined stayed near its recent low. Although household 
spending has been rising moderately but and business fixed investment has remained 
soft, consumer and business sentiment recently have improved substantially. 
Inflation has increased since earlier this year but is still below in recent quarters, 
moving toward the Committee's 2 percent longer-run objective, partly reflecting 
earlier declines in energy prices and in prices of non-energy imports.  Market-based 
measures of inflation compensation have moved up considerably but still are low; 
and most survey-based measures of longer-term inflation expectations are little 
changed, on balance, in recent months.  
 

2. Consistent with its statutory mandate, the Committee seeks to foster maximum 
employment and price stability. The Committee expects that, with gradual 
adjustments in the stance of monetary policy, economic activity will expand at a 
moderate pace, and labor market conditions will strengthen somewhat further., and 
inflation is expected to will rise to 2 percent over the medium term as the transitory 
effects of past declines in energy and import prices dissipate and the labor market 
strengthens further. Near-term risks to the economic outlook appear roughly 
balanced. The Committee continues to closely monitor inflation indicators and global 
economic and financial developments. 
 

3. In view of realized and expected labor market conditions and inflation, the 
Committee decided to raise the target range for the federal funds rate to 1/2 to 3/4 to 
1 percent. The stance of monetary policy remains moderately accommodative, 
thereby supporting some further strengthening in labor market conditions and a return 
to 2 percent inflation. 
 

4. In determining the timing and size of future adjustments to the target range for the 
federal funds rate, the Committee will assess realized and expected economic 
conditions relative to its objectives of maximum employment and 2 percent inflation. 
This assessment will take into account a wide range of information, including 
measures of labor market conditions, indicators of inflation pressures and inflation 
expectations, and readings on financial and international developments. In light of the 
current shortfall of inflation from 2 percent, the Committee will carefully monitor 
actual and expected progress toward its inflation goal. In light of currently available 
information, the Committee expects that economic conditions will evolve in a 
manner that will warrant only gradual increases in the federal funds rate; the federal 
funds rate is likely to remain, for some time, below levels that are expected to prevail 
in the longer run. However, the actual path of the federal funds rate will depend on 
the economic outlook as informed by incoming data. 
 

5. The Committee is maintaining its existing policy of reinvesting principal payments 
from its holdings of agency debt and agency mortgage-backed securities in agency 
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mortgage-backed securities and of rolling over maturing Treasury securities at 
auction, and it anticipates doing so until normalization of the level of the federal 
funds rate is well under way. This policy, by keeping the Committee's holdings of 
longer-term securities at sizable levels, should help maintain accommodative 
financial conditions.   
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Implementation Note for January-February 2017 Alternatives A and B 

Release Date: February 1, 2017  

Decisions Regarding Monetary Policy Implementation 

The Federal Reserve has made the following decisions to implement the monetary policy 
stance announced by the Federal Open Market Committee in its statement on December 
14, 2016 February 1, 2017: 

• The Board of Governors of the Federal Reserve System voted unanimously to 
raise maintain the interest rate paid on required and excess reserve balances to at 
0.75 percent, effective December 15, 2016. 
 

• As part of its policy decision, the Federal Open Market Committee voted to 
authorize and direct the Open Market Desk at the Federal Reserve Bank of New 
York, until instructed otherwise, to execute transactions in the System Open 
Market Account in accordance with the following domestic policy directive:  

"Effective December 15, 2016 February 2, 2017, the Federal Open 
Market Committee directs the Desk to undertake open market operations 
as necessary to maintain the federal funds rate in a target range of 1/2 to 
3/4 percent, including overnight reverse repurchase operations (and 
reverse repurchase operations with maturities of more than one day when 
necessary to accommodate weekend, holiday, or similar trading 
conventions) at an offering rate of 0.50 percent, in amounts limited only 
by the value of Treasury securities held outright in the System Open 
Market Account that are available for such operations and by a per-
counterparty limit of $30 billion per day. 

The Committee directs the Desk to continue rolling over maturing 
Treasury securities at auction and to continue reinvesting principal 
payments on all agency debt and agency mortgage-backed securities in 
agency mortgage-backed securities.  The Committee also directs the Desk 
to engage in dollar roll and coupon swap transactions as necessary to 
facilitate settlement of the Federal Reserve's agency mortgage-backed 
securities transactions." 

More information regarding open market operations may be found on the Federal 
Reserve Bank of New York's website. 

• In a related action, the Board of Governors of the Federal Reserve System voted 
unanimously to approve a 1/4 percentage point increase in the discount rate the 
establishment of (the primary credit rate) to at the existing level of 1.25 percent, 
effective December 15, 2016.  In taking this action, the Board approved requests 
submitted by the Boards of Directors of the Federal Reserve Banks of Boston, 
New York, Philadelphia, Cleveland, Richmond, Atlanta, Chicago, St. Louis, 
Kansas City, Dallas, and San Francisco. 
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This information will be updated as appropriate to reflect decisions of the Federal Open 
Market Committee or the Board of Governors regarding details of the Federal Reserve's 
operational tools and approach used to implement monetary policy. 
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Implementation Note for January-February 2017 Alternative C 

Release Date: February 1, 2017  

Decisions Regarding Monetary Policy Implementation 

The Federal Reserve has made the following decisions to implement the monetary policy 
stance announced by the Federal Open Market Committee in its statement on December 
14, 2016 February 1, 2017: 

• The Board of Governors of the Federal Reserve System voted unanimously to 
raise the interest rate paid on required and excess reserve balances to 0.75 1.00 
percent, effective December 15, 2016 February 2, 2017. 
 

• As part of its policy decision, the Federal Open Market Committee voted to 
authorize and direct the Open Market Desk at the Federal Reserve Bank of New 
York, until instructed otherwise, to execute transactions in the System Open 
Market Account in accordance with the following domestic policy directive:  

"Effective December 15, 2016 February 2, 2017, the Federal Open 
Market Committee directs the Desk to undertake open market operations 
as necessary to maintain the federal funds rate in a target range of 1/2 to 
3/4 to 1 percent, including overnight reverse repurchase operations (and 
reverse repurchase operations with maturities of more than one day when 
necessary to accommodate weekend, holiday, or similar trading 
conventions) at an offering rate of 0.50 0.75 percent, in amounts limited 
only by the value of Treasury securities held outright in the System Open 
Market Account that are available for such operations and by a per-
counterparty limit of $30 billion per day. 

The Committee directs the Desk to continue rolling over maturing 
Treasury securities at auction and to continue reinvesting principal 
payments on all agency debt and agency mortgage-backed securities in 
agency mortgage-backed securities.  The Committee also directs the Desk 
to engage in dollar roll and coupon swap transactions as necessary to 
facilitate settlement of the Federal Reserve's agency mortgage-backed 
securities transactions." 

More information regarding open market operations may be found on the Federal 
Reserve Bank of New York's website. 

• In a related action, the Board of Governors of the Federal Reserve System voted 
unanimously to approve a 1/4 percentage point increase in the discount rate (the 
primary credit rate) to 1.25 percent, effective December 15, 2016 February 2, 
2017. In taking this action, the Board approved requests to establish that rate 
submitted by the Boards of Directors of the Federal Reserve Banks of Boston, 
New York, Philadelphia, Cleveland, Richmond, Atlanta, Chicago, St. Louis, 
Kansas City, Dallas, and San Francisco [ insert appropriate list ]. 
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This information will be updated as appropriate to reflect decisions of the Federal Open 
Market Committee or the Board of Governors regarding details of the Federal Reserve's 
operational tools and approach used to implement monetary policy. 
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