Instructions for Preparation of Parent
Company Only Financial Statements
for Small Bank Holding Companies

General Instructions

All bank holding companies, regardless of size, are
required to submit financial statements to the appropriate
Federal Reserve Bank, unless specifically exempted (see
description of exemptions below). @

Who Must Report on What Forms

The specific reporting requirements for each bank hold-
ing company depend upon the size of the holding com-
pany, whether the holding company engages in a non-
bank activity (either directly or indirectly) involving

financial leverage or engages in credit extending activi-
ties, or whether the bank holding company has debt
outstanding to the general public. Bank holding compa-
nies must file the appropriate forms as described below:

(1) One Bank Holding Companies With Total Con-
solidated Assets of Less Than $150 Millior-Bank
holding companies that own or control one subsidi-
ary bank and have total consolidated assets of less
than $150 million must file thé?arent Company
Only Financial Statements for Small Bank Holding
Companies (FR Y-9SBn a semiannual basis, as of
the last calendar day of June and December.

For tiered bank holding companie€xcept as noted
below, when one bank holding companies with total (3)
consolidated assets of less than $150 million own or
control, or are owned or controlled by, other bank
holding companies (i.e., are tiered bank holding
companies), the top-tier holding company must file
the FR Y-9SP for the top-tier parent company of the

bank holding companyn addition, such tiered bank 1.

subsidiary of a bank holding company with total
consolidated assets of $150 million or more, the
bank holding company with total consolidated
assets of less than $150 million would report on the
FR Y-9LP rather than the FR Y-9SP.

Multibank Holding Companies with Total Con-
solidated Assets of Less Than $150 Million,
Without any Debt Outstanding to the General
Publict and Not Engaged in Certain Nonbanking
Activities2—These organizations may file the Parent
Company Only Financial Statements for Small Bank
Holding Companies (FR Y-9SP) on a semiannual
basis, as of the last calendar day of June and Decem-
ber. Before March 1994, all multibank holding
companies (i.e., owning or controlling more than one
bank as defined by Regulation Y) were required to
file the Consolidated Financial Statements for Bank
Holding Companies (FR Y-9C), regardless of size.
However, the Reserve Bank with whom the
reporting bank holding company (meeting the
criteria described above) files its reports may
require that the consolidated report be submitted

to meet supervisory needs.

The FR Y-9SP consists of a balance sheet, income
statement, and memoranda items.

Bank Holding Companies with Total Consoli-
dated Assets of $150 Million or More and All
Multibank Holding Companies with Debt Out-
standing to the General Public or Engaged in
Certain Nonbanking Activities—Bank holding

Debt outstanding to the general public is defined to mean debt held

holding companies, must also submit, or have the by parties other than financial institutions, officers, directors, and control-
subsidiary bank holding company submit, a separate ling shareholders of the banking organization or their related interests.

FR Y-9SP for each lower-tier bank holding company. 2.

Engaged in certain nonbanking activities is defined to mean engaged

) . in a nonbank activity (either directly or indirectly) involving financial
NOTE: When a bank holding company that has total |everage or engaged in credit extending activities. Financial leverage is the

consolidated assets of less than $150 million is a use of debt to supplement the equity in a company’s capital structure.

Instructions for Preparation of Reporting Form FR Y-9SP
General Instructions June 1994

GEN-1



General Instructions

companies with total consolidated assets of $150 Reserve Bank in the District where the bank holding
million or more (the top-tier of a multi-tiered holding company files its reports.

company, when applicable) armdl multibank bank

holding companies with debt outstanding to the gen-

eral public or engaged in certain nonbanking activi- Exemptions from Reporting the Bank

ties (as defined), regardless of size, must file: Holding Company Financial Statements
(a) the Consolidated Financial Statements for g following bank holding companies do not have to
Bank Holding Companies (FR Y-9C) quar-  fjje pank holding company financial statements:

terly, as of the last calendar day of March, June, _
September, and December. The FR Y-9C con- (&) a bank holding company that has been granted an

sists of Schedules HC, HC-A through HC-J, HlI, exemption under Section 4(d) of the Bank Holding
HI-A, and HI-B. Company Act; or

(b) the Parent Company Only Financial State- (b) “qualifie_d foreign banking organizgtion” as defined
ments for Large Bank Holding Companies by section 211.23(b) of Regulation K (12 CFR
(FR Y-9LP) quarterly, as of the last calendar day 211.23 (b)) that controls a U.S. subsidiary bank.
of March, June, September, and December. Bank holding companies that are not required to file

Each bank holding company that files the under the above criteria may be required to file this
FR Y-9C must submit the FR Y-9LP for its report by the Federal Reserve Bank of the district in
parent company. which they are registered.
The FR Y-9LP consists of Schedules PC, PC-A, Frequency of Reporting
PC-B, PI, and PI-A.
. ) ) The Parent Company Only Financial Statements for
For tiered bank holding companiesWhen bank  gma| Bank Holding Companies (FR Y-9SP) are required

holding companies with total consolidated assets of  pe sybmitted semiannually as of the last calendar day
$150 million or more, or multibank holding com- ¢ j,ne and December.

panies with debt outstanding to the general public or
engaged in certain nonbanking activities (as defined), e .
own or control, or are owned or controlled by, other Shifts in Reporting Status

bank holding companies (i.e., are tiered bank hold- A one bank holding company that acquires ownership or
ing companies), only the top-tier holding company control of a second bank (i.e., becomes a multibank
must file the FR Y-9C for the consolidated bank holding company) either directly or indirectly through
holding company organization. the merger with another bank holding company should
continue to file the FR Y-9SP if its total consolidated
assets remain at less than $150 million and it does not
have any debt outstanding to the general public and is
not engaged in certain nonbanking activities (as defined).

EXCEPTION: If a bank holding company owns or
controls other bank holding companies that have
total consolidated assets of $1 billion or more, that
top-tier bank holding company must submit a
FR Y-9C for each such lower-tiered banking When a one bank holding company acquires ownership
organization. or control of a second bank (i.e., becomes a multibank
In addition, such tiered bank holding companies, holding company), either directly or indirectly through
regardless of the size of the subsidiary bank hold- the merger with aqother bank holding company and alsg
ing company, must also submit, or have the bank has dgbt outstar_ldmg to 'Fh.e general .pUbI'C or engages in
holding com]oany subsidiary s,ubmit a separate certain nonbanking activities (as defined), it must begin
’ to file the FR Y-9C and the FR Y-9LP (rather than the

FR Y-9LP for each lower-tier bank holding com- i
pany. The instructions for the FR Y-9C and the FR Y-_98P) report fo.rr.ns for the first quarterly report date
following the acquisition or merger.

FR Y-9LP are not included in this instruction book-
let, but they may be obtained from the Federal A one bank holding company that reaches $150 million
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or more in total consolidated assets should begin report-fair presentation of the bank holding company’s financial
ing on the FR Y-9C report form in the quarter following condition and results of operations. Questions and re-
the report on which its total consolidated assets reachesquests for interpretations of matters appearing in any part
or exceeds $150 million. In general, once a bank holding of these instructions should be addressed to the appropri-
company exceeds $150 million in total consolidated ate Federal Reserve Bank (that is, the Federal Reserve
assets and begins filing the FR Y-9C, it should always Bank in the district where the bank holding company
file the FR Y-9C. submits this report).

When a multibank holding company through the consol- ] )
idation or sale of its banks becomes a one bank hoIdingACCl‘U&| Basis Reportlng
company, it may file the FR Y-9SP (rather than the
FR Y-9C and FR Y-9LP) if its total consolidated assets
are below $150 millionHowever, the Reserve Bank
with whom the reporting bank holding company files

its reports may require, after notifying the holding
company, that the consolidated report be submitted
to meet supervisory needs.

All reports must be prepared on an accrual basis. On the
accrual basis, income is recognized at the time it is
earned, not necessarily when it is received. Expenses are
recognized as they are incurred, not necessarily when
they are paid.

Equity Method of Accounting for
Investments in Bank and Nonbank

Organization of the Instruction Book Subsidiaries and Associated Companies

The instruction book is divided into three sections: i i .
Each bank holding company in preparing its parent com-

(1) The General Instructions describe overall reporting pany only financial statements shall account for all
requirements. investments in subsidiaries, associated companies, and

(2) The Line Item Instructions for the balance sheet for th0Se corporate joint ventures over which the bank hold-
the parent company only of the bank holding ing company exercises significant influence according to
company. the equity method of accounting, as prescribed by GAAP.

The equity method of accounting is described in items 4,
(3) The Line Item Instructions for the income report for 5 and 6 on the Balance Sheet.

the parent company only of the bank holding

company. Signatures

Additional copies of this instruction book may be The P c onlv Fi Al s ¢
obtained from the Federal Reserve Bank in the district | '€ Parent Company Only Financial Statements for

. - <o o Small Bank Holding Companies must be signed by an
\'/:vlge\:(_egsr%proersag}[&bank holding company submits its authorized officer of the bank holding company.

Submission of the Reports

Preparation of the Reports
The reports are to be submitted for each report date on

Bank holding companies are required to prepare and file .
the Parent Company Only Financial Statements for Smallf[he report forms provided by the Federal Reserve Bank

. S ; in the district where the majority of the parent bank
Bank Holding Companies in accordance with generally holding company’s subsidiary commercial bank deposits
accepted accounting principles (GAAP) and these 9 pany y P

instructions. All reports shall be prepared in a consistent 2° located or where the bank holding company has
manner ' P prep traditionally reported. No caption on the report forms

shall be changed in any way.
Th‘? b?”k h_oldlng company’s financial records shall be No item is to be left blank. An entry must be made for
maintained in such a manner and scope so as to eNSUre .\ item i.e. an amount. a zero. or an “N/A.”
that the Parent Company Only Financial Statements for e ’ ’ ’
Small Bank Holding Companies can be prepared andA “N/A’ should be entered only if the reporting bank
filed in accordance with these instructions and reflect a holding company cannot report a line item because of the
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nature of their organization. For example, if the parent submitted. The cover page of the Reserve Bank supplied
company does not own any subsidiary bank holding report forms received for that report date should be used
companies, a “N/A” should be entered in the Balance to fulfill the signature and attestation requirement and
Sheet items 6(a), 6(b), and 6(c). A zero should be enteredthis page should be attached to the printout placed in the
whenever a parent company can participate in an activ-bank holding company’s files.

ity, but does not, on the report date, have any outstanding

balances.

_ Submission Date
All reports shall be made out clearly and legibly by

typewriter or in ink. Reports completed in pencil will not The completed Parent Company Only Financial State-
be accepted. ments for Small Bank Holding Companies shall be sub-

_ _ _ _ mitted no more than 45 calendar days after the report
Bank holding companies may submit computer printouts gate. For example, the June 30 report shall be submitted
all item and column captions and other identifying sybmitted by February 14. Earlier submission would aid

numbers. the Federal Reserve in reviewing and processing the
reports and is encouraged. No extensions of time for
Where to Submit the Reports submitting reports are granted.

The completed and manually signed original reports and The filing of a bank holding company’s completed report
the specified number of copies shall be submitted to thewill be considered timely, regardless of when the reports
Federal Reserve Bank in the district where the majority are received by the appropriate Federal Reserve Bank, if
of the top-tier bank holding company’s commercial bank these reports are mailed first class and postmarked no
deposits are located or where the bank holding companylater than the third calendar day preceding the submis-
has traditionally reported. sion deadline. In the absence of a postmark, a bank
. . holding company whose completed FR Y-9SP is re-
Legible photocopies are preferrgd. However,. when car- ceived late may be called upon to provide proof of timely
bons are used to prepare copies, the copies must D iing A “Certificate of Mailing” (U.S. Postal Service
legible and_ prepar(_ed carefully _to ensure that the_ .f'guresForm 3817) may be used to provide such proof. If an
and other information appear in the correct position on overnight delivery service is used, entry of the completed
all copies. original reports into the delivery system on the day

All Copies shall bear the same Signatures as on thebefore the SmeiSSion dead”ne will Constitute t|me|y

originals, but these signatures may be facsimiles or Submission. In addition, the hand delivery of the com-
photocopies. pleted original reports on or before the submission dead-

line to the location to which the reports would otherwise
Electronic submission of Report Form8eginning with  pe mailed is an acceptable alternative to mailing such
the FR Y-9SP report submitted for the June 30, 1992, reports. Bank holding companies that are unable to ob-
reporting date, some Federal Reserve Banks are offeringain the required officer signature on their completed
bank holding companies with total consolidated assets of original reports in sufficient time to file these reports so
less than $150 million in their Districts the option of that they are received by the submission deadline may
submitting their FR Y-9SP electronically. Any bank contact the district Federal Reserve Banks to which they
holding company interested in submitting the FR Y-9SP maijl their original reports to arrange for the timely

electronically should contact the Federal Reserve Banksubmission of their report data and the subsequent filing
in the district where the majority of the top-tier bank of their signed reports.

holding company’s commercial bank deposits are lo-

cated or where the bank holding company has tradition- If the submission deadline falls on a weekend or holiday,
ally reported. Bank holding companies choosing to sub- the report must be received by 5:00 P.M. on the first
mit these reports electronically must maintain in their business day after the Saturday, Sunday, or holiday. Any
files a manually signed and attested printout of the datareport received after 5:00 P.M. on the first business day
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after the Saturday, Sunday, or holiday deadline will be WHEN CONFIDENTIAL TREATMENT IS RE-
considered late unless it has been postmarked three calQUESTED, THE FR Y-9SP COVER SHEET SHOULD
endar days prior to the original Saturday, Sunday, or BE LABELED “CONFIDENTIAL.” THIS INFOR-
holiday submission deadline (original deadline), or the MATION SHOULD BE SPECIFICALLY IDENTIFIED
institution has a record of sending the report by over- AS BEING CONFIDENTIAL.

night service one day prior to the original deadline. Information, for which confidential treatment is re-

quested, may subsequently be released by the Federal
Amended Reports Reserve System if the Board of Governors determines

, - that the disclosure of such information is in the public
The Federal Reserve may require the filing of amended;jterest.

Parent Company Only Financial Statements for Small
Bank Holding Companies if reports as previously sub-
mitted contain significant errors. In addition, a bank
holding company should file an amended report when .
internal or external auditors make audit adjustments that Rounding

result in a restatement of financial statements previously o|| pank holding companies must report all dollar

submitted to the Federal Reserve. amounts in thousands, with the figures rounded to the

In addition, the Federal Reserve requests bank holdinghearest thousand. Items less than $500 will be reported
companies that have restated their prior period financial @ zero. Rounding could result in details not adding to
statements as a result of an acquisition accounted for ontheir stated totals. However, in order to ensure consistent

a pooling of interest basis to submit revised reports for reporting, the rounded detail items should be adjusted so
the prior year-ends. In the event that certain of the thattotals and the sums of their components are identical.

required data is not available, bank holding companies o the Parent Company Only Financial Statements for
should contact the appropriate Reserve Bank for informa- small Bank Holding Companies, “Total assets” (Bal-
tion on submitting revised reports. ance Sheet, item 9) and “Total liabilities and equity
capital” (Balance Sheet, item 17), which must be equal,
. o must be derived from unrounded numbers and then
Confidentiality rounded in order to ensure that these two items are equal
as reported.

Miscellaneous General Instructions

The completed version of this report is available to the
public upon request on an individual basis. However, a Negative Entries

reporting bank holding company may request confi-

dential treatment for the Parent Company Only Finan- Except for the items listed below, negative entries are
cial Statements for Small Bank Holding Companies generally not appropriate on the FR Y-9SP and should
(FR Y-9SP) if the bank holding company is of the not be reported. Hence, assets with credit balances must
opinion that disclosure of specific commercial or finan- be reported in liability items and liabilities with debit
cial information in the report would likely result in balances should be reported in asset items, as appropri-
substantial harm to its competitive position, or that dis- ate, and in accordance with these instructions. The items
closure of the submitted information would result in for which negative entries may be made, if appropriate,

unwarranted invasion of personal privacy. are:

A request for confidential treatment must be submitted in (1) Balance Sheet, items 4(a), 5(a), and 6(a) “Equity
writing concurrently with the submission of the report. investment in bank subsidiary,” “Equity investment
The request must discués writing the justification for in nonbank subsidiary(s),” and “Equity investment

which confidentiality is requested and must demonstrate  in subsidiary bank holding company(s).”
the specific nature of the harm that would result from
public release of the information; merely stating that
competitive harm would result or that information is (3) Balance Sheet, item 16(d), “Net unrealized holding
personal is not sufficient. gains (losses) on available-for-sale securities.”

(2) Balance Sheet, item 16(c), “Retained earnings.”
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When negative entries do occur in one or more of thesebefore reports are submitted. Totals and subtotals in
items, they shall be recorded in parentheses rather tharsupporting materials should be cross-checked to corre-
with a minus €) sign. sponding items elsewhere in the reports.

On the Parent Company Only Income Statement, nega-Before a report is submitted, all amounts should be

tive entries may appear as appropriate. Income itemscompared with the corresponding amounts in the previ-

with a debit balance and expense items with a credit ous report. If there are any unusual changes from the

balance must be reported in parentheses. previous report, a brief explanation of the changes should
be attached to the submitted reports.

Verification Bank holding companies should retain workpapers and
All addition and subtraction should be double-checked other records used in the preparation of these reports.
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LINE ITEM INSTRUCTIONS FOR THE

Balance Sheet

Assets Line ltem 2 Securities.

Report in this item the total value of all debt securities

and all equity securities, other than investments in the
bank subsidiary(s), nonbank subsidiary(s), associated
Report in the appropriate item below cash and deposit banks, and associated nonbank company(s), held by the

balances, both noninterest-bearing and 'ntereSt'bea”ngrespondent parent bank holding company. Securities des-
due from depository institutions. Balances due from . A N )
ignated as “available-for-sale” must be reported at fair

depository institutions that are subsidiaries or affiliated I d ties desianated “held-t turity”
institutions should be reported on item 1(a). Balances V&Y€ and Securities designated as ~held-to-maturity
due from all other (i.e., unrelated, or third party) deposi- must be reported at amortized cost in accordance with

tory institutions should be reported on item 1(b) FASB Statement No. 115. The net unrealized hOIdlng
gains (losses) on available-for-sale securities must be
reported in item 16.d. The amount reported in item 2
must equal the sum of memoranda items 7.a and 7.b.

Line Iltem 1 Cash and due from depository
institutions.

Affiliated depository institutions include those institu-
tions that have a direct or indirect relationship with the
reporting parent bank holding company.

Overdrafts should not be reported in this item. Over- Debt securities include, but are not limited to: U.S.
drafts with subsidiaries or affiliated companies should be Treasury securities, U.S. Government agency and corpo-
reported under item 14, “Balances due to subsidiaries ration obligations, commercial paper, securities issued b
and related institutions.” Overdrafts with unrelated or states and political subdivisions in the U.S. and notes,

third party depository institutions should be reported ponds or debentures issued by private corporations.
under item 10(b), “Other short-term borrowings.”
Debt securities must include amortization of premium

and accretion of discount on securities purchased at other
than par or face value (including U.S. Treasury bills).

Depository institutions include U.S. commercial banks,
savings and loan institutions, mutual savings banks, for-
eign banks, and any other similar depository institutions.

Equity securities include common stock, perpetual pre-

Line Item 1(a) Balances with subsidiary or ferred stock, and warrants.

affiliated depository institutions. Equity securities owned by a holding company are

Report all currency and coin, demand, time and savingsdefined as available-for-sale securities in accordance
balances, and other cash items due from, or held with, yith FASB Statement No. 115 and must be reported at
subsidiary or affiliated depository institutions. fair value as of the report date. The fair value of securi-
ties should be determined, to the extent possible, by
Line Item 1(b) Balances with unrelated depository timely reference to the best available source of current
Institutions. market quotations or other data on relative current value.
Report all currency and coin, demand, time and savings For example, securities traded on national, regional, or

balances, and other cash items due from, or held with, foreign exchanges or on organized over-the-counter
unrelated depository institutions. markets should be valued at the most recently available
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guotation in the most active market. Quotations from management of a bank holding company of the collect-
brokers or others making markets in securities that areability of the loan and lease financing receivable port-
neither widely nor actively traded are acceptable if pru- folios, including any accrued and unpaid interest. The
dently used. Equity securities for which fair value is not @mount of the allowance on the balance sheet should be
readily determinable may be reported at historical cost. 2deduate to absorb anticipated losses.

Line Item 3(c) Loans and leases, net of unearned
Line Item 3 Loans and lease financing receivables income and the allowance for loan and lease losses.

(exclusive of loans and lease financing receivables Report the amount derived by subtracting item 3(b) from

due from bank(s) and nonbank subsidiaries). 3(a)
Line Item 3(a) Loans and leases, net of unearned Line Item 4 Investment in bank subsidiary(s).
Income. The investment in the bank subsidiary(s) must be

Loans and lease financing receivables are extensions oféported under the equity method of accounting on
credit resulting from either direct negotiation between the FR Y-9SP.Under the equity method, the original
the bank holding company itself and its borrowing cus- investment in the bank subsidiary(s) is recorded at cost
tomers or the purchase of loans and participations in @nd is adjusted periodically to recognize the bank hold-
loans from others. This includes loans and participations "9 company’s share of the earnings or losses of the bank
in loans purchasewithout recoursdrom the respondent ~ Subsidiary(s) after the date of the acquisition of the
bank holding company’s bank subsidiary(s) or its non- 2ank(s) by the holding company. Dividends paid by the
bank subsidiaries. Daot report direct loans or loans Pank(s) and received by the bank holding company
purchased with recourse from bank subsidiary(s) or non-"€duce the amount of the investment while the bank

Py ; S holding company’s share of the undistributed earnings of
bank subsidiary(s) in this item; these loans should be . o
reported in item 4(c) below. the bank subsidiary(s) (reported in item 12(a) of the

Income Statement) increases the amount of the invest-
Report the aggregate book value of all loans and leasesment in the bank subsidiary(s) as reported in the
before deduction of the “Allowance for loan and lease FR Y-9SP.

losses,” which is to be reported in item 3(b). The amount

reported should be reported net of unearned income. Bank holding companies that own shares in an associ-

ated bank or banks (those banks in which the bank
The amount reported in this item should include the holding company controls between 20 and 25 percent)
amount reported in memoranda item 5 below that hasshould also report their investment in the equity capital
been lent by the parent bank holding company to execu-of these banks on the equity basis of accounting.

tive officers and principal shareholders and their related

interests, but shouldxcludeamounts reported in memo- Line Item 4(a) Equity investment.

randa item 5 that have been lent by a nonbank subsidi-

ary(s) to insiders. Report the amount of the bank holding company’s

investment in the book value of the equity capital of the
Exclude intercompany loans from this item. Loans to the bank subsidiary(s) as of the reporting date. This amount
bank subsidiary(s) should be reported in item 4(c) below; generally should be equivalent to the bank holding
loans to the nonbank subsidiary(s) should be reported incompany’s proportionate interest in the equity capital
item 5(c) below. Also exclude all holdings of commer- accounts of the bank subsidiary(s) as reported in the
cial paper, which should be reported in item 2 above. bank’s Report of Condition in Schedule RC - Balance
Sheet, item 28(See Worksheet for clarification. A
worksheet has been provided to assist in the prepara-
tion of the response to this item.)The bank holding
company, if applicable, should also include investments
Report the allowance for loan and lease losses. Thein the stock of any associated banks (those banks in
amount reported should reflect an evaluation by the which the bank holding company controls between 20
and 25 percent).
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Balance Sheet

This item also includes the net unrealized holding gains (reported in item 12(b) of the Income Statement) increase
(losses) on available-for-sale securities that are recordedhe amount of the investment in the nonbank subsidi-
by the bank subsidiary(s) and associated bank(s). ary(s) as reported in the FR Y-9SP.

. . If the reporting bank holding company is a tiered
Line Item 4(b) ~Goodwill. bank holding company, the investment in subsidiary
Report the amount (book value) of the unamortized bank holding company(sshould be reported in the
goodwill associated with the acquisition of the bank appropriate subitems 6(a), 6(b), or 6(c).
subsidiary(s). The amount of the goodwill associated

with investment in the bank subsidiary(s) should gener- . o .

ally be equivalent to the difference be)t/\svgen the o?iginal Line _It_em o(a) Equity investment (in nonbank

cost of the shares of the bank subsidiary(s) and the bookSUbS'd'ary(s))'

value of the bank holding company’s proportionate share Report the amount of the bank holding company’s
of the equity capital accounts of the bank subsidiary(s) investment in the book value of the equity capital of
on the date of acquisition. The original amount should the nonbank subsidiary(s) as of the reporting date. This
be amortized, i.e. expensed or charged-off, over a time amount generally should be equivalent to the bank hold-
periOd based on the estimated useful life of the gOOdWI” |ng Company’s proportionate interest in the nonbank
Any negative goodwill arising from a business combina- gybsidiary’s equity capital accounts as reflected on the
tion accounted for as a purchase must be reported infinancial statements of the nonbank subsidiary as of the
item 13, “Other liabilities,” and should be systematically report date. The bank holding company, if applicable,
amortized to income over the period estimated to be spoyld also include investments in the stock of any
benefited. associated nonbank company(s) (those nonbank com-

pany(s) in which the bank holding company controls
Line Item 4(c) Loans and advances to and between 20 and 25 percent).

receivables due from bank subsidiary(s). . ) . . .
This item also includes the net unrealized holding gains

Report the total of all loans to the bank subsidiary(s); (losses) on available-for-sale securities that are recorded
notes, bonds, or subordinated debentures issued by thgy the nonbank subsidiary(s).

bank subsidiary(s) that are held by the bank holding
company; dividends declared by the bank subsidiary(s),
but not yet paid; and any other accounts receivable, Line Iltem 5(b) Goodwill (associated with the
including tax receivables, from the bank subsidiary(s). investment in the nonbank subsidiary(s)).
The amount reported should include loans and participa-
tion in loans purchased with recourse by the bank hold-
ing company from the bank subsidiary(s).

Report the amount (book value) of the unamortized
goodwill associated with the acquisition of the nonbank
subsidiary(s). The amount of the goodwill should gener-
] ) o ally be equivalent to the difference between the original
Line ltem 5 Investment in nonbank subsidiary(s). cost of the shares of the nonbank subsidiary(s) and the

The investment in nonbank subsidiary(s) must also be ~ book value of the bank holding company’s proportionate
reported under the equ|ty method of accounting on share in the interest in the book value of the eqUIty
the FR Y-9SP. Under the equity method, the original capital accounts of the nonbank subsidiary(s) on the date
investment in the nonbank subsidiary(s) is recorded atof acquisition. The original amount should be amortized,
cost and is adjusted periodically to recognize the bank expensed (charged-off) over a time period based on the
holding company’s share of the earnings or losses of theestimated useful life of the goodwill. The amount of
nonbank subsidiary(s) after the date of the acquisition of goodwill reported in this item should not be reduced by
the nonbank subsidiary(s) by the holding company. Divi- any negative goodwill. Any negative goodwill arising
dends paid by the nonbank subsidiary(s) and received byfrom a business combination accounted for as a purchase
the bank holding company reduce the amount of the must be reported in item 13, “Other liabilities,” and
investment, while the bank holding company’s share of should be systematically amortized to income over the
the undistributed earnings of the nonbank subsidiary(s) period estimated to be benefited.
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Line Item 5(c) Loans and advances to and separatelyin the subsidiary bank holding company’s
receivables due from nonbank subsidiary(s). filing of the FR Y-9SP on the Balance Sheet, item 16(e).

- The reporting parent bank holding company, if applica-
Report the total of all loans to nonbank subsidiary(s), ble shguld zgls% include investme%ts in Ft)heystockpg)f any

notes, bonds, or subordinated debentures issued by th%ssociated bank holding companies (those other bank
nonbank subsidiary(s) that are held by the bank holding g comp

company; dividends declared by the nonbank subsid-hOId!ng companies in which the reporting parent bank
) J .~ holding company controls between 20 and 25 percent).
iary(s), but not yet paid; and any other accounts receiv-

able due from the nonbank subsidiary(s). This item also includes the net unrealized holding gains

(losses) on available-for-sale securities that are recorded
Line ltem 6 Investments in subsidiary bank by the subsidiary bank holding company(s) and associ-
holding company(s). ated bank holding company(s).

The investment in subsidiary bank holding compa- ) .
nies must be reported under the equity method of  Line Item 6(b) Goodwill.

accounting on the FR Y-9SPUnder the equity method,  Report the amount (book value) of the unamortized
the original investment in the subsidiary bank holding goodwill associated with the acquisition of the subsidiary
company by the holding company directly owning the pank holding company. The amount of the goodwill
shares is recorded at cost and is adjusted periodically toassociated with investment in the subsidiary bank hold-
recognize the reporting parent bank holding company’s jng company should generally be equivalent to the differ-
share of the earnings or losses of the subsidiary bankence pbetween the original cost of the shares of the
holding company after the date of the acquisition of the sypsidiary bank holding company and the book value of
subsidiary bank holding company by the reporting parent the reporting parent bank holding company’s proportion-
holding company. Dividends declared or paid by the ate share of the equity capital accounts of the subsidiary
subsidiary bank holding company and received by the pank holding company on the date of acquisition. The
reporting parent bank holding company reduce the griginal amount should be amortized, i.e. expensed or
amount of the investment while the reporting parent charged-off, over a time period based on the estimated
bank holding company’s share of the undistributed ysefy| life of the goodwill. The amount of goodwill
earnings of the subsidiary bank holding company reported in this item should not be reduced by any
(reported in Income Statement item 12(c)) increase thenegative goodwill. Any negative goodwill arising from a
amount of the investment in the subsidiary bank holding pysiness combination accounted for as a purchase must
company as reported in the parent bank holding com- pe reported in item 13, “Other liabilities,” and should be
pany’'s FR Y-9SP. systematically amortized to income over the period esti-

In addition, the reporting parent bank holding companies Mated to be benefited.

that own shares in an associated lower-tier bank holding

company (those lower-tier bank holding companies in Line Item 6(c) Loans and advances to and
which the parent bank holding company controls receivables due from the subsidiary bank holding
between 20 and 25 percent) should also report their company.

investment in the equity capital of these companies on

the equity basis of accounting, Report the total of all loans to the subsidiary bank

holding company; notes, bonds, or debentures issued by
the subsidiary bank holding company that are held by the
reporting parent bank holding company; dividends
Report the amount of the reporting parent bank holding declared by the subsidiary bank holding company, but
company'’s investment in the book value of the equity not yet paid; and any other accounts receivable, includ-
capital of the subsidiary bank holding company(s) as of ing tax receivables, from the subsidiary bank holding
the reporting date. This amount generally should be company. The amount reported should include loans and
equivalent to the reporting parent bank holding compa- participations in loans purchased with recourse by the
ny’s proportionate interest in the equity capital accounts reporting parent bank holding company from the subsid-
of the subsidiary bank holding company as reported iary bank holding company.

Line Item 6(a) Equity investment.

BAL-4 Instructions for Preparation of Reporting Form FR Y-9SP
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Line Item 7 Other assets. the parent company only from unrelated third parties that
mature in one year or less. Borrowings that finance the

Report the total value of remaining assets not reported in - .- “
thepabove categories, other than ?nvestments inpthe bankacqwsr[mn of the bank subsidiary that have a "scheduled

- g . ebt retirement” exceeding one year should be reported
subsidiary, nonbank subsidiary(s), associated banks, anéJI ; S
associated nonbank company(s). in item 11 below except for the amount due within one

year, which should be reported in this item.
The amount reported in this item should also include the
value of any assets associated with nonbanking activities
that are directly engaged in by the parent bank holding

Overdrafts to cash and due from depository institutions
should be reported in this item.

company. Short-term borrowing from the subsidiary bank(s) should
be reported in item 14(a) and from the parent bank

Line Item 8 Balances due from related nonbank holding company and subsidiary bank holding com-

companies (other than investments). pany(s) in item 14(b) and in Memoranda items 14(a) and
14(b).

This item should be completed only by lower-tier parent

bank holding companies. . . .
g P Line Item 11 Long-term borrowings (includes

Report in this item all balances due from and extensions limited-life preferred stock and related surplus).
of credit to related nonbank companies (i.e., nonbank
companies directly or indirectly owned by the top-tier
parent bank holding company, excluding those directly
or indirectly owned by the reporting lower-tier parent
bank holding companyExcludethose balances (includ-
ing investments) included in items 5 and 6 above. Also For purposes of this item, also report the amount of any
excludecash and balances due from related depository outstanding limited-life preferred stock issued by the
institutions, which are to be reported in item 1(a) above. bank holding company. The reported amount should
include any amounts received in excess of its par or
Line Item 9 Total assets. stated value. Limited-life preferred stock is preferred
: stock that has a stated maturity date or that can bg
5R(6E)p))’ogt(g)1’e65(g)r? 60(L|)t’egzs),1,7’25r?(§cg,' 4(2), 4(b), 4(c), 5(@), rsigffmed at the option of the holder of the preferred

Report in this item borrowings by the parent company
only from unrelated third parties that have a maturity or a
“scheduled debt retirement” of greater than one year,
exclusive of amounts due within the year.

Liabilities and Equity Capital Line Item 12 Accrued interest payable.

Line Item 10 Short-term borrowings. Report the amount of all interest accrued, but not yet

Report in item 10(a) the amount of commercial paper Paid, on the total parent company only borrowings of the
issued by the parent company only and in item 10(b) the bank holding company reported in items 10 and 11
amount of all other short-term borrowings by the parent above.

bank holding company only that mature in one year or

less. Line ltem 13 Other liabilities.

Report the total amount of all other liabilities with unre-
lated parties not reported under items 10, 11, and 12
Report in this item commercial paper issued by the above.

parent company to unrelated parties. Commercial paper

consists of short-term negotiable promissory notes thatLine Item 14 Balances due to subsidiaries and

mature in 270 days or less. related institutions.

Line Item 10(a) Commercial paper.

Report in this item all balances due to institutions related
to the parent bank holding company, including short-
Report in this item the amount of all other borrowings by and long-term borrowings, accrued interest payable,

Line Item 10(b) Other short-term borrowings.

Instructions for Preparation of Reporting Form FR Y-9SP BAL-5
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taxes payable, and any other liabilities due to related Line Item 16(b) Common stock (including related
institutions. surplus).

Where the bank holding company is a multi-tiered hold- Report the aggregate par or stated value of common
ing company, “related institutions” include subsidiary stock issued, including any surplus arising from any
bank holding companies and their direct and indirect amount received for common stock in excess of its par or
subsidiaries. stated value.

When a subsidiary bank holding company is filing this

report, this item should include all balances due to its
parent company(s) and the parent’s direct and indirect
subsidiaries as well as balances due to the respondent’&keport in this item all retained earnings less the amount
direct and indirect subsidiaries. of treasury stock held by the bank holding company. The
Dy . , amount of treasury stock held by the bank holding com-

Exclgd_e subsm_hanes of the holding comp,anys bank pany must be reported in memoranda item 3 below when
subsidiary, which are reported on the bank’s Reports of i 3mount of treasury stock held exceeds 5 percent of

Condition and Income. “Total equity capital’ (16(e)).

Line Item 16(c) Retained earnings (net of
Treasury stock).

Line Item 14(a) Balances due to subsidiary Line ltem 16(d) Net unrealized holding gains
bank(s). (losses) on available-for-sale securities.

Report in this item all balances due to a bank(s) that is Report the difference between the amortized cost and fair
directly or indirectly owned or controlled by the parent Value of all available-for-sale securities, net of tax

bank holding company. effects, held by the parent company, as of the report date.
In addition, for purposes of this report, include the net

Line Item 14(b) Balances due to nonbank unrealized holding gains (losses) on available-for-sale

subsidiaries and related institutions. securities that are recorded by the subsidiaries of the

S ~ parent company. The offsetting amount should be
Report in this item all balances due to nonbank subsidi- reported in the appropriate investment in subsidiary line
aries that are directly or indirectly owned or controlled item (line items 4(a), 5(a), or 6(a)). For more informa-
by the parent bank holding company. tion, refer to FASB Statement No. 115, paragraph 135(b).

When the reporting holding company is a multi-tier ) ,
organization, nonbank subsidiaries, for purposes of this Line ltem 16(e) Total equity capital.

item, include any balances due to subsidiary bank hold- Report the sum of items 16(a) through 16(d).
ing companies of the respondent or due to the parent

company(s) of the respondent. Line Item 17 Total liabilities and equity capital.

Report the sum of items 10(a), 10(b), 11, 12, 13, 14(a),
Line Item 15 Not applicable. 14(b) and 16(e). |

Line ltem 16 Equity capital. Memoranda

Line Item M1 Total consolidated assets of the
Line ltem 16(a) Perpetual preferred stock bank holding company.

(including related surplus). Report the total consolidated assets of the bank holding

Report the aggregate par or stated value of outstandingcompany. This item is to be reported only by a bank
perpetual preferred stock, including any surplus arising holding company with more than one subsidiary bank
from any amount received for perpetual preferred stock (i.e., multibank) and has total consolidated assets of less
in excess of its par or stated value. than $150 million, without any debt outstanding to the
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general public and not engaged in a nonbank activity securities are subordinated debt instruments that are
(either directly or indirectly) involving financial leverage eventually transformed into common or perpetual pre-
and not engaged in credit extending activities. Debt ferred stock within a specified period of time, not to
outstanding to the general public is defined to mean debtexceed 12 years. There are two basic types of manda-
held by parties other than financial institutions, officers, tory convertible securities: “equity contract notes"—
directors, and controlling shareholders of the banking securities that obligate the holder to take common or
organization or their related interests. For reporting pur- perpetual preferred stock of the issuer in lieu of cash for
poses, a related interest is a company in which an officer,repayment of principal, and “equity commitments
director, or shareholders controls 25 percent or more of notes”—securities that are redeemable only with the
its stock. Financial leverage is the use of debt to supple-proceeds from the sale of common or perpetual preferred

ment the equity in a company’s capital structure. stock. Additional information on mandatory convertible
securities is contained in the Board’s Capital Adequacy

Line Iltem M2  Bank holding company (parent Guidelines set forth in Appendix B to Regulation Y,

company only) borrowings not held by financial (12 CFR 225).

institution(s) or by insiders (including directors) and

their interests. Line Item M5 Total loans from parent bank

holding company and nonbank subsidiary(s) to

Report the amount of both short-term and long-term insiders (excluding directors) and their interest.

borrowings (parent company only) reported in items 10
and 11 above that are not held by financial institutions or Report the total amount of loans and lease financing
by bank holding company’s officers, directors, and share- receivables that the bank holding company (reported in
holders and their related interests. For reporting pur-item 3(a) above) and any nonbank subsidiary (not
poses, a related interest is a company in which an officer,reported above) have extended to officers and share-
director, or shareholders controls 25 percent or more of holders and their related interests. A related interest is a
its stock.Do not report borrowings that are held by company in which the officer or shareholder controls
former shareholders of the bank holding company in 25 percent or more of its stock.

this item. Also, exclude limited-life preferred stock

reported in item 11 above. Line Item M6 Pledged securities.

) ) Report the amortized cost of all held-to-maturity securi-
Line Item M3 Treasury stock (report only if the ties and the fair value of all available-for-sale securities
amount exceeds 5 percent of equity capital as held by the reporting bank holding company (parent
deducted from item 16.c above.) company only) that are pledged to secure deposits, repur-

Report the amount, at cost, of treasury stock held by the chase transactions, or other borrowings (regardless of the
bank h0|d|ng company as of the report date Treasury balance of liabilities agaInSt which the securities are
stock is stock that the bank holding company has issuedpPledged), as performance bonds on futures or forward
and subsequently acquired by purchase or gift, but thatcontracts, or for any other purpose.

has not been retired or resold. The amount of treasury

stock need only be reported when the carrying value of Line ltem M7(a) Fair value of securities classified
treasury stock held is greater than five percent of “Total as available-for-sale in item 2 of the balance sheet.

equity capital” reported in item 16e above. Report in this item the fair value of all securities included

in the balance sheet, item 2, “Securities,” that have been
designated as available-for-sale. The fair value (market
value) of securities should be determined, to the extent
Report the amount of mandatory convertible securities, possible, by timely reference to the best available source
net of common or perpetual preferred stock dedicated toof current market quotations or other data on relative
retire or redeem the instruments. Note that mandatory current value. For example, securities traded on national,
convertible securities are reported gross above in eitherregional, or foreign exchanges, or on organized over-the-
balance sheet, item 10 or 11. Mandatory convertible counter markets should be valued at the most recently

Line Item M4 Mandatory convertible securities,
net.
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available quotation in the most active market. Quotations companies, acceptance corporations, factoring compa-
from brokers or others making markets in securities that nies, insurance brokerage and insurance underwriting
are neither widely nor actively traded are acceptable if companies, small business investment companies, data
prudently used. Unrated debt securities for which no processing and information services companies, and non-
reliable market price data are available may be valued atdepository trust companies.

cost adjusted for amortization of premium or accretion of Nonbank subsidiariegxcludeall subsidiaries of U.S.
discount unless credit problems of the obligor or upward 5 ving  subsidiaries, and industrial banks that are
movements in the level of interest rates warrant a IOWer g jera|ly-insured (i.e., that file commercial bank Reports
estimate of current value. Equity securities that do not ¢ condition and Income).

have readily determinable fair values shall be reported at

historical cost. (NOTE: The sum of item 7.a and 7.b must Subsidiary banks and their subsidiaries and Edge and

equal the total amount reported in item 2 of the balance @greement corporations are not to be included. All inter-
sheet). company transactions among the nonbanking subsidi-

aries should be eliminated, but assets with the parent

reporting bank holding company and with subsidiary
Line Item M7(b) Amortized cost of securities banks should be included.

classified as held-to-maturity in item 2 of the

balance sheet. Line Item M9 Balances held by the subsidiary

Report the amortized cost of securities classified as held-bank(s) due from nonbank subsidiaries of the
to-maturity in item 2 of the balance sheet. (NOTE: The Parent bank holding company.

sum of item 7.a and 7.b must equal the total amount Report in this item any intercompany assets between the
reported in item 2 of the balance sheet). subsidiary bank(s) and the direct and indirect nonbank
subsidiaries of the parent bank holding company.
Excludetransactions between the bank(s) and its non-

Line Item M8 Total combined nonbank assets of o
bank subsidiaries.

nonbank subsidiaries.

Report in this item the combined total assets of all | jhe ltem M10 Balances held by the subsidiary

nonbank subsidiaries of the parent bank holding com- bank(s) due to nonbank subsidiaries of the parent
pany. Nonbank assets include the assets of all nonbanky;nk holding company.

subsidiaries (as defined below) and their majority-owned o _ o

direct and indirect subsidiaries. Report in this item any intercompany liabilities between
. ) the subsidiary bank(s) and the direct and indirect non-

The top-tier parent bank holding company should report pank subsidiaries of the parent bank holding company.

in this item all assets of nonbank subsidiaries, whether gyc|udetransactions between the bank(s) and its non-
held directly or indirectly or held through lower-tier bank 5k subsidiaries.

holding companies.

The lower tier parent bank holding company in a multi- Line ltem M11 Other assets (itemize and describe
tier company should report the nonbank assets that itamounts that exceed 25 percent of balance sheet,
holds directly or indirectly. line item 7)

Nonbank subsidiariedor purposes of coverage of the Itemize and describe, with clear but concise captions,
reporting holding company’s nonbank subsidiaries on each component of other assets that exceeds 25 percent
this report, include but are not limited to, securities of the amount reported on Balance Sheet, item 7. The
brokerage firms, venture capital corporations, depository description of these amounts should not exceed 132
institutions (other than U.S. banks), industrial banks that characters in length (including space between words).
do not file the commercial bank Reports of Condition Report the dollar amount of each item listed in the
and Income with the federal banking agencies, industrial column provided on the right. Any component of other
loan companies, leasing companies, bank premises subassets that does not round to one thousand dollars need
sidiaries, consumer finance companies, sales financenot be reported. If there are no reportable amounts for
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memoranda items 11.a through 11.c, enter “zero” (-0-) Line Item M14 Short-term borrowings included in
in the right-hand column of memoranda item 11.a. item 14(b).

Line Item M12 Other liabilities (itemize and Items M14(a) and M14(b) are to be completed only by
describe amounts that exceed 25 percent of balance tiered bank holding companies.
sheet, line item 13)

ltemize and describe, with clear but concise captions, Line Item M14(a) From parent bank holding
each component of all other liabilities that exceeds company(s).

25 percent of the amount reported on Balance Sheet,genort the amount of borrowings by the reporting bank

item 13. The description of these amounts should not y|ging company from its direct and indirect parent bank
exceed 132 characters in length (including space betweer|ging company(s) that mature in one year or less.
words). Report the dollar amount of each item listed

in the column provided on the right. Any component of
other liabilities that does not round to one thousand
dollars need not be reported. If there are no reportable
amounts for memoranda items 12.a through 12.c, enterReport the amount of borrowings by the reporting parent
“zero” (-0-) in the right-hand column of memoranda bank holding company from the subsidiary bank holding
item 12.a. company(s) that mature in one year or less.

Line Item M14(b) From subsidiary bank holding
company(s).

Line Item M13 All changes in investments and _ _ _ _
activities have been reported to the Federal Reserve  Line ltem M15  Long-term borrowings included in
on the Bank Holding Company Report of Changes item 14(b).

in Investments and Activities (FR Y-6A). ltems M15(a) and M15(b) are to be completed only by

This item is to be completed only by the top-tier bank tiered bank holding companies.

holding companyThe top-tier bank holding company

must not leave this item blank or enter “N/A.” A Line Item M15(a) From parent bank h0|d|ng
lower-tier holding company filing this report should company(s).

enter “N/A” for this item. ] ]
Report the amount of borrowings by the reporting bank

Enter a “1” for yes if the top-tier bank holding company  holding company from its direct and indirect parent bank
has submitted all changes, if any, in its investments andholding company(s) that have a maturity or a “scheduled

activities on the FR Y-6A. If the top-tier bank holding  debt retirement” of greater than one year, exclusive of
company had no changes in investments and activitiesamounts due within the year.

and therefore was not required to file a FR Y-6A, also
enter a “1” in this item. Enter a “2” for no if it has not
yet submitted all changes to investments and activities
on the FR Y-6A. The name of the holding company
official responsible for verifying that the FR Y-6A has Report the amount of borrowings by the reporting parent
been completed should be typed or printed on the line bank holding company from the subsidiary bank holding
provided whether the answer is “yes,” or “no.” In addi- company(s) that have a maturity or a “scheduled debt
tion, enter the area code and phone number of the officialretirement” of greater than one year, exclusive of
responsible for verifying the FR Y-6A. amounts due within the year.

Line Item M15(b) From subsidiary bank holding
company(s).
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LINE ITEM INSTRUCTIONS FOR THE

Income Statement

The Income Statement reflects income and expenses fokine Item 2 Income from nonbank subsidiary(s).
the calendar year-to-date, the period from January 1 to

June 30 for the June 30 reporting period and the periodLine ltem 2(a) Dividends.

from January 1 to December 31 for the December 31

reporting period. Report the amount of the bank holding company’s pro-

portionate share of the dividends declared by the non-
bank subsidiary(s) during the reporting period. Bank

Operating Income holding companies that own equity capital in associated
nonbank companies, as previously defined, should also
Line Item 1. Income from bank subsidiaries. report their proportionate interest in the dividends de-

lared by th bank ies.
Line Item 1(a) Dividends. clared by these honbank companies

If the reporting bank holding company is a tiered

bank holding company, the dividends from the sub-
sidiary bank holding company(s) should be reported
in this item 3(a), “Dividends from subsidiary bank

holding company(s).”

Report the amount of the bank holding company’s pro-
portionate share of the dividends declared by the bank
subsidiary(s) during the reporting period (calendar year-
to-date).(See the worksheet provided to assist in the

calculation of this amount.) Bank holding companies

that own equity capital in associated banks, as previously
defined, should also report their proportionate interest in Line Item 2(b) Other income.

the dividends declared by these banks. Report the income from nonbank subsidiary(s) other than

dividends declared. This includes but is not limited to
Line Item 1(b) Other income from bank interest income, noninterest income, management fees,
subsidiary(s). and rental income.

Report the income from the bank subsidiary(s) other than Report interest income paid or payable to the reporting
dividends declared. This includes but is not limited to bank holding company related to cash and balances due
interest income, noninterest income, management feesfrom and extensions of credit to nonbank subsidiaries
and rental income. and associated nonbank companies.

Report interest income paid or payable to the reporting If the reporting bank holding company is a tiered
bank holding company related to cash and balances duéank holding company, other income from subsidiary
from and extensions of credit to bank subsidiaries and bank holding company(s) should be reported in item
associated banks. 3(b), “Other income from subsidiary bank holding

. . . A mpan
Excludeinterest income from unrelated depository insti- company(s)

tutions. Such income is to be included in item 4 below.
Line Item 3 Income from subsidiary bank holding

Do not include any income tax benefit received from the
company(s).

bank subsidiary(s) in this item. This should be included
in the amount reported in item 10 below, “Applicable This item is to be reported only by those holding
income taxes/(benefits).” companies that are tiered bank holding companies.
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Line Item 3(a) Dividends. interest expense accrued on borrowings reported on the
Balance Sheet in item 14, “Balances due to subsidiaries

Report the amount of the reporting parent bank holding and related institutions.”

company'’s proportionate share of the dividends declared
by the subsidiary bank holding company during the
reporting period calendar year-to-date. Reporting parent|ine Item 8 Total operating expense.
bank holding companies that own equity capital in asso- ,

ciated bank holding companies, as previously defined, Réport the sum of items 6 and 7.
should also report their proportionate interest in the

dividends declared by these banks. Line Item 9 Income (loss) before income taxes and

) i before undistributed income of subsidiary(s).
Line Item 3(b) Other income.
_ . . Report item 5 minus item 8.
Report the income from subsidiary bank holding compa-

ny(s) other than dividends declared. This includes but is
not limited to interest income, noninterest income, man- Line Item 10 Applicable income taxes/benefits
agement fees, and rental income. Do not include any (estimated).

income tax benefit received from the subsidiary bank
holding company(s) in this item. This should be reported
in Income Statement, item 10 below.

Report the total estimated federal, state and local, and
foreign income tax expense (if applicable) or benefit
applicable to the parent company only income reported
initem 9, “Income (loss) before income taxes and before
undistributed income of subsidiary(s),” including the tax
Report all other income accrued by the bank holding effects of gains (losses) on securities not held in trading
company from its direct activities. accounts. Include both the current and deferred portions
of these income taxef®o0 not report the consolidated
jncome tax liability on this line. If the amount is a tax
enefit rather than tax expense, enclose it in

Line Item 4 Other income.

Include interest income paid or payable to the reporting
bank holding company related to cash and balances du
from and extensions of credit to unrelated depository

institutions. parentheses.

Line ltem 5 Total operating income. Line Item 11 Income (loss) before undistributed
Report the sum of items 1(a), 1(b), 2(a), 2(b), 3(a), 3(b), INcome of subsidiary(s).

and 4. Report item 9 minus item 10.

Line Item 6 Interest expense. , o . _
) Line Item 12 Equity in undistributed income (loss)
Report the amount of all interest expense accrued on thegt supsidiary(s).

bank holding company’s parent company only borrow-
ings reported on the Balance Sheet in item 10(a), “Com-
mercial paper,” item 10(b), “Other short-term borrow- Line Iltem 12(a) Bank subsidiary(s).
ings,” and in item 11, “Long-term borrowings.” The
amount should reflect interest accrued for the calendar
year-to-date.

Report the amount of the bank holding company’s pro-
portionate interest in the net income (loss) of the bank
subsidiary(s) as reported in Schedule RI, Income State-
ment, item 12, of the bank subsidiary’s Report of Income
lessany dividends declared by the bank subsidiary(s) for
Report the amount of all other parent company only the calendar year-to-date, from January 1 to June 30 for
expenses incurred by the bank holding company, otherthe June 30 reporting period and from January 1 to
than interest expense, which is reported in item 6 above.December 31 for the December 31 reporting per{See
However, for purposes of this reporting item, include any the worksheet for assistance.)

Line Item 7 Other expense.
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Line Item 12(b) Nonbank subsidiary(s). rately by thesubsidiary bank holding company in its
FR Y-9SP, Income Statement, item [E3sthe reporting
parent bank holding company’s proportionate share of
any dividends declared by the subsidiary bank holding
company as reported in its FR Y-9SP under Income
Statement, item 3(a) for the calendar year-to-date.

Report the amount of the bank holding company’s pro-
portionate interest in the nonbank subsidiary(s) net
income (loss) less any dividends declared by the non-
bank subsidiary(s) for the calendar year-to-date.

If the reporting bank holding company is a tiered
bank holding company, the equity in undistributed Line Item 13 Net income (loss).
income (loss) of the subsidiary bank holding com- .
pany(s) should be reported in item 12(c), “Subsidiary ~ Report the sum of items 11, 12(a), 12(b), and 12(c).
bank holding company” below.
_ o , Memoranda
Line Item 12(c) Subsidiary bank holding

company(s). Line Item M1 Cash dividends declared by the

This item is to be reported only by those holding bank holding company to its shareholders.

companies that are tiered bank holding companies. Report the amount of cash dividends declared by the

Report the amount of the reporting parent bank holding bank holding company during the calendar year-to-date.
company’s proportionate interest in the subsidiary bank This includes dividends declared before but not payable
holding company’s net income (loss) as reported sepa-until after the reporting date.
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Notes to the Parent Company Only
Financial Statements for Small Bank
Holding Companies—FR Y-9SP

This section has been provided to allow small bank holding companies to

provide additional explanations of the content of specific items in the parent

company only financial statements. The reporting bank holding company

should include any transactions reported on the Balance Sheet and Income
Statement that it wishes to explain or that have been separately disclosed in the
bank holding company’s quarterly reports to its shareholders, in its press

releases, or in its quarterly reports to the Securities and Exchange Commission
(SEC).

Report in the space provided the schedule and line item for which the holding
company is specifying additional information, a description of the transaction

and, in the column provided, the dollar amount associated with the transaction
being disclosed.
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Notes to the Parent Company Only Financial Statements for Small Bank Holding Companies June 1994



FR Y-9SP CHECKLIST

FRS

EDCK | Balance Sheet

030 1. Item 3.a minus 3.b equals item 3.c

032 2. Sum of items 1.a through 2 and 3.c through 8 equals item 9

034 3. Item 12 must be less than or equal to the sum of items 10.a, 10.b,
and 11

035 4. Sum of items 16.a through 16.d equals item 16.e

036 5. Sum of items 10.a through 14.b and item 16.e equals item 17

038 6. Item 17 equals item 9

040 7. Item M.2 must be less than or equal to the sum of Balance Sheet,
items 10.a, 10.b and 11

044 8. Item M.4 must be less than or equal to the sum of Balance Sheet,
items 10.b and 11

046 9. Item M.6 must be less than or equal to Balance Sheet, item 2

047 10. Sum of items M.7.a and M.7.b equals Balance Sheet, item 2

048 11. For top tier BHCs, item M.13 equals "1" (yes or no change) or "2"
(no). For lower-tier BHCs, item M.13 equals N/A (Not applicable)

052 12. Sum of items M.14.a through M.15.b must be less than or equal to
Balance Sheet, item 14.b

FRS

EDCK | Income Statement

060 1. Sum of items 1.a through 4 equals item 5

062 2. Sum of items 6 and 7 equals item 8

064 3. Item 5 minus item 8 equals item 9

066 4. Item 9 minus item 10 equals item 11

070 5. Sum of items 11 through 12.c equals item 13

June 1997 FR Y-9SP: CHK-1



Worksheet

For the Y-9SP, Item 4(a),
“Equity Investment in Bank Subsidiary(s)”

(1) Copy the amount of “Total equity capital” reported on the Consolidated Report
of Condition (FFIEC 033 or FFIEC 034), Schedule RC, Balance Sheet, item 28,
for the bank holding company’s bank subsidiary.

(2) Determine the bank holding company’s percentage ownership in the subsidiary
bank specified in (1) above. %

(3) Multiply (1) times (2) above. (This amount generally should be the amount that
is reported on item 4(a) of the FR Y-9SP when the bank holding company has
only onebank subsidiary.)

If audit adjustments from either internal or external auditors, or from an inspection have been made to
the subsidiary bank’s financial statements and these adjustments restate the bank subsidiary’s statements,
the amount copied in (1) above should be the restated amount.

If the bank subsidiary(s) has issued preferred stock, the bank holding company should contact the
Reserve Bank with which it files the FR Y-9SP for assistance in the calculation.

This worksheet may be completed at the bank holding company’s option. It is not to be submitted with the
FR Y-9SP.



Worksheet

For the Y-9SP, Income Statement Item 1(a),
“Dividends from Bank Subsidiary(s)”

(1) Copy the amount of the cash dividends declared by the bank subsidiary from its
Consolidated Report of Income (FFIEC 033 or FFIEC 034), Schedule RI-A,
items 7 and 8, “Cash dividends declared on preferred stock” and “Cash
dividends declared on common stock.”

(2) Determine the bank holding company’s percentage ownership in the subsidiary
bank specified in (1) above. %

(3) Multiply (1) times (2) above. (This amount should be equal to the bank holding
company’s dividends from the bank subsidiary, item 1 on the Income Statement
of the FR Y-9SP if the bank holding company has omhebank subsidiary.)

This worksheet may be completed at the bank holding company’s option. It is not to be submitted with the
FR Y-9SP.



Worksheet

For the Y-9SP, Income Statement, Item 12(a),
“Equity in Undistributed Income (Loss) of Bank Subsidiary(s)”

(1) Copy the amount in the bank subsidiary’s Consolidated Report of Income
(FFIEC 033 or FFIEC 034), Schedule RI, item 12, “Net Income.”

(2) Determine the bank holding company’s percentage ownership in the subsidiary
bank specified in (1) above. %

(3) Multiply (1) times (2) above. (This amount should be the equal to the bank
holding company’s equity in the net income of the bank subsidiary specified in
(1) above.

(4) Copy the amount reported on item 1 on the Income Statement of the FR Y-9SP
“Dividends from bank subsidiary(s). (See attached worksheet for procedure to
calculate such dividends.)

(5) Subtract (4) from (3). (This amount generally is the amount that should be
reported on the FR Y-9SP in item 12(a), “Equity in undistributed income (loss)
of bank subsidiary(s).”)

If audit adjustments from either internal or external auditors, or from an inspection have been made to
the subsidiary bank’s financial statements and these adjustments restate the bank subsidiary’s statement:
the amount copied in (1) above should be the restated amount.

If the bank subsidiary(s) has issued preferred stock, the bank holding company should contact the
Reserve Bank with which it files the FR Y-9SP for assistance in the calculation.

This worksheet may be completed at the bank holding company’s option. It is not to be submitted with the
FR Y-9SP.
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